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ITHIN 60 days Congress will adjourn. 

\ \ For one thing the members are anxious 

to get home to start their campaigns 

for the autumn elections. And Mr. 

Roosevelt is just as eager to have a free hand 

once more. For even benevolent dictatorships do 

not like to have the annoying restraints of legis- 
lative bodies. 

But there's still another reason for getting 


Members of the Committee 
+-—-- 


Congress out of the way. If it stays here much 
longer there may be legislation adopted that 
neither the President nor the Democratic ma- 
jority really wish to see passed. This seems 
a strange thing to say about a majority party or © 
a President with the power that Mr. Roosevelt. 


exercises. | 
: But there has arisen of 
ADMINISTRATION late a real threat to the 
| EAGER FOR President's control of the 
ADJOURNMENT legislative situation. It has 


come from the same insur- 
gent Republicans who have wrecked the best laid 
of plans of other presidents, the same group who 
crossed Mr. Wilson's path 18 years ago. 

The latest exhibition of insurgent Republican 
tactics is the tax bill in the Senate. Amendments 
championed by Senators La Follette, Borah, 
Norris, and Couzens and supported by the votes of 
those regular Repuglicans who want to see mat- 
ters complicated, defeated the will of the Demo- 
cratic leaders and substituted a makeshift ma- 
jority. When the Democratic leadership has to 
accede only with the hope of ironing out con- 
flicts in the conference committee, it is a sign of 
weakness. 

Mr. Roosevelt has shown symptoms of a swing 
to the right.. Not because he wants to go in that 
direction. He probably prefers the left because 
it is more spectacular and seems to appease the 
radical or discontented elements in our midst. | 
But forces are bigger than men or politics. The | 
economic forces and the facts behind the need | 
for recovery rather than social reform are com- 
pelling a number of decisions to be made that 
really mean a temporary halt in the ambitious 
programs of a year ago. | 

For no matter how loudly 
the orators declaim or the 
Administration denounces 
the Old Deal, reiteration of 
the reasons for driving the 
Hooverites out of power soon ceases to be an an- 
swer to the demand for a better economic order 
or the reemployment of the millions that still 
are idle or are feeding at charity’s board. _ 

The time has come, therefore, to achieve some- 
thing substantial for the unemployed and not 
merely to keep on promising. To move forward 
requires the cooperation of government and busi- 
ness and not a constant conflict between the two. 
The situation is far from satisfactory and will 
continue to be unless the next 30 or 40 days 
clarify the Roosevelt position. 

For despite the frrcefulness with which the 
President states his position from time to «!me— 
as for instance his demand for “teeth” in the 
Stock Exchange bill—the fect remains that there 
is considerable doubt about» he really wants. 
Sometimes one is inclined to suspect that the 
President ‘s playing a bargaining game with his 
opposition. He is grouping a number of pro- 
posals and shrewdly observing his opportunity 
for sponsorship of a much discussed revision or 
change about the same time that he needs votes 
on something else. 

Thus it may well be that the revision of the se- 
curities act will not come till the stock exchange 


LContinued on Page 2, Column 6.) 


IS THE PRESIDENT 
SWINGING 
TO THE RIGHT? 


To bring Congressional hearings right 


to your living room fireplace, all modern 
means of communication are used. Here 
is what the camera saw as Dr. William A. 


Radio, Camera, Newsreel 


Wirt faced a House Committee to explain 
his charges that “brain-trusters” are plot- 
ting to overthrow the U. S. Government. 


Bottom panel, left to right. shows Com- 


tate 


United States Daily 


Representatives of the Press 


APRIL 16, 1934 


—-Underwood 
mittee Chairman Bulwinkle with gavel, 


talking with Dr. “Wirt; ce#tter, Dr. Wirt 


in action; right, Dr. and Mrs. Wirt. (See 
articles appearing on Pages 5 and 11.) 


Senate 


| higher taxes on es- 


dent Roosevelt’s office, soon will emerge 

a new tax bill. It promises to add about 
half a billion dollars to the Government's rev- 
enue. 

This bill which affects the pocketbook of all 
persons and corporations paying income taxes, 
is designed to help pay for the large expenditures 
that now are being made by the Federal Gov- 
ernment. 

It started out in the House of Representatives 
as a rather restricted measure. The bill as 
passed there, plugged up some holes through 
which taxpayers had been escaping. It also re- 
arranged the various surtax rates so that they 
would be simpler to administer. 


But for the taxpayer up to $7,500 there were | 


some reductions promised for next March. The 


House avoided any general increases in the tax > 


burden. 


Then the Senate Acted 

Then the bill went to the Senate. It came 
from the Senate Finance Committee with only a 
few major changes. But on the floor things soon 
began to happen. Amendment after amendment 
was adopted opening new sources of revenue, 
raising rates, changing regulations and generally 
changing the existing law. 

Now the bill goes to a conference committee 
of Senators end Representatives, who will argue 
over the differences and then agree on a bill that 
will be brought out for another vote of the two 
houses. 

Only after that procedure does the new tax 
bill formally reach President Roosevelt although 
he carefully scrutinized it April 14. 

As it confronts the taxpayer today, the bill 
does the following things: 


It gives him a 10 per cent deduction from his 
salary if it is less than 


tates of persons who die possessing more than ‘ 


$40,000. At the same time the tax on gifts made 
by persons who wish to avoid inheritance taxes, 
was raised. This amendment went through the 
Senate almost without opposition and would be 
counted on to raise a big slice of revenue. 

It closed. up some loopholes in the present 
law by putting a big tax on personal corpora- 
tions, which have become known as “incorpo- 
rated pocketbooks”. Also it strictly limited the 
deductions that can be made when stocks and 
other holdings are sold at a loss. 

It restored a tax on the capital stock of corpo- 
rations that was removed when prohibition was 
repealed. This was done by the Senate com- 
mittee. 

It provided that people who receive income 
from insurance company annuities, shall pay a 
tax if they receive more than a small amount. 
The Senate did this. 

It prohibits corporations from making what 
are known as “consolidated returns.” This 
means that holding companies, which really are 
several companies, could not offset the income 
of one company with the losses of another. The 
Senate voted this. 


7 Corporate Salaries 
It requires that the Secretary of the Treasury 
report to Congress all corporation incomes and 


bonus payments of $15,000 a year and over. 
Again the Senate voted this provision. 


. It places a tax on importation of coconut oil 


from the Philippine Islands. Both houses voted 
this, although President Roosevelt made _ it 
known through his spokesman that he was much 
opposed. 

It opens income tax returns of individuals and 
corporations to public inspection under rules 
made by the Treasury. 

When all of this is summed up, Congress pro- 


Taxes and Pocketbooks 


Soon to Face Income Taxpayers, Private and Corporate, Is a Law Which Will Extract 
Half a Billion Dollars From Them to Pay for Federal Expenditures 


-UT of a conference committee of Sena- + 
tors and Representatives and*into Presi- | 


S 


. vides the country with a tax bill that is much 


broader than the House of Representatives con- 
templated. It also is broader than either Presi- 
dent Roosevelt or Henry Morgenthau, Jr., Sec- 
retary of the Treasury, had sought. 

Secretary Morgenthau had taken the position 
that it was up to Congress to say how much rev- 
enue was included in the act. He was chiefly 
concerned with the changes in the law to pre- 
vent tax evasion and to make it easier for the 
bureau of internal revenue to administer. 

Recovery Money 

What then was the reason for the Senate ac- 
tion adding new taxes and raising others? 

The answer, as given by the Senators was, 
that they were concerned over Government fi- 
nances and wished to provide more money to 
meet the recovery expenditures. They argued 
that all citizens should contribute something, and 
that big incomes, big estates and corporation 
profits should bear more of the expense. 

Senator Harrison (Dem.), Mississippi, chair- 
man of the Finance Committee, asserted, how- 
ever, that the Treasury was not asking for the 
higher revenue through increased income taxes 
at this time. : 

He said that the way the President had figured 
the Government’s budget for the next two years 
the program would come out all right without 
a big increase in tax rates. 

Through the debate in the Senate ran the 


therne that the “rich” should be called on to pay 


more. A number of Senators made speeches 
based on the theme that taxes should be used to 
help distribute wealth more evenly. 


It Stands Like This 


As it stands now, with the Senate amendments 
tacked firmly to the bill, the following situation 
faces the taxpayer: 


If he is an individual, he still has the former 
exemptions for fam- 


$20,000 a year. This 
deduction was not 
permitted last year J 


and accounts for the 
prospect that many 
taxpayers will have 
smaller 


bills next : 
March, Committee 
Higher Levy on 
Estates 


It then says that 
the taxpayer will have 
to add 10 per cent to 
his tax, after it is 
computed. This is a 
amendment. 
It is very strongly op- 
posed by the House. 

It’ provides for 
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ily and dependents. If 
his income is derived 
from salaries or wages 
he can deduct 10 per 
cent from his net in- 
come, a privilege not 
enjoyed a year ago. 
But at the same time 
ne will have to add 10 
per cent to the tax 
itself under the Sen- 
ate plan. This will 
mean a bigger tax for 
those earning $7,500 
a year and above. 
Should the indi- 
vidual have a large 
income he will find 
that the surtax rates, 
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& THE PRESIDENT TAKES HELM 
A GREATER ACTIVITY IN CONGRESS 


ITH the President’s return to the 
W capital on Friday, the Washington 
Government again became a two-ring 

For more than two weeks Congress had had 
the limelight to itself, presenting its usual daily 
performances under the “big top”—regular ses- 
sions of the Senate and House—and two spec- 
tacular side-shows, first the Senate committee 
hearing to determine the fitness of former pub- 
lisher D. D. Moore to be internal revenue cole | 
lector at New Orleans, and then the House in- 
quiry into Dr. Wirt’s sensational charges against 
the so-called “brain trust.” 

Besides there were a number of lesser at- 
tractions—lesser from the standpoint of popular 
interest, greater to specific groups—committee 
hearings on pending legislation about which con- 
troversy has developed, such as the bill setting 
up a permanent air mail policy for the Gov- 
ernment. 


Behind the scenes much 
activity, but more talk. Com- 
mittees and subcommittees 
of the two Houses continued 
to discuss, behind closed 
doors, the so-called Fletcher-Rayburn stock ex- 
change control bill in an effort to produce legis- 
lation “with teeth,” which the President wants, 
but with not too much teeth, which business and 
the stock exchanges do not want. The bill was 
not ready for consideration by either House at 
the end of the week. Indications were that 
changes made in the original draft by the com- 
mittees would make the Senate and House bills 
differ in several important respects. For in- 
stance, the Senate bill is expected to provide for 


DIFFERENCES 
ON EXCHANGE 
CONTROL BILLS 


' a new commission to control operation of the 


stock exchanges. The House bill would place 


‘this responsibility in the hands of two existing 


governmental agencies, the Federal Reserve 
Board and the Federal Trade Commission, the 
former controlling margin requirements and the 
latter administering other provisions of the law. 

Passage by th: Senate on Friday of the new 
revenue bill was the most important action taken 
in either House during the week. This action 
did not complete Congressional action on the 
measure, .Owever, as the Senate made many 
changes in the House bill. As in the case of all 
legislation passed by one House and amended 
by the other, the differences have to be ironed 
out by a joint conference committee and then ap- 
proved by both Houses before the bill is ready 
to go to the White House for the President's 
approval. 


Increased taxes provided 
in the Senate bill are almost 
double those in the House 
bill, roughly about half a bil- 
lion dollars. The largest 
increase would come from higher rates on taxes 
on estates and excess profits. The House 
is not expected to object to that; also it is not 
likely to oppose the amendment forbidding 
affliated corporations from maxing consolidated 
income tax returns, thereby making taxes higher 
for individual companies. 

But House opposition is predicted to the Sen- 
ate amendment providing for a super-tax of 10 
per cent on all income taxes. While this super- 
tax is only to be imposed for one year—on in- 
comes earned in 1934—it touches tax payers 
in the lower brackets as well as those of large 
incomes and it is these tax payers who have the 
most votes. Senator Couzens, sponsor of the 
super-tax, explained to the Senate that it would 

(Continued on Page 2, Column 1.J 
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increase the tax of a person earn- 
ing $3,000 only 80 cents while the 
person making a million dollars a 
year would have to pay the Gov- 
ernment $57,000 more. But mem- 
bers of the lower house are ap- 
prehensive about imposing any 
increase of taxes on the “‘little fel- 
low” at this time. 

The provision making all in- 
come tax returns open to public 
examination and inspection, an- 
other Senate addition, is in the 


present law—with one important — 
exception. It makes it mandatory © 


for the Secretary of the Treasury 
to promulgate rules, subject to 
approval of the President, under 
which the tax returns may be in- 
spected. The present law did not 
make it compulsory for the Treas- 
ury to issue the rules and they 
have never been issued and there 
has been no inspection. 

A presidential 
PRESIDENT veto of the bill was 
ANXIOUS FOR forecast by Ad- 


ADJOURNMENT™inistration lead- 


ers if the Senate 
persisted in adding to the bill a 
processing tax against imported 
vegetable oils which, they said, 
practically placed an embargo 
against imports of cocoanut oil 
from the Philippines, one of the 
island’s principal products. A let- 
ter written by the President op- 


posing such a tax as violating our — 


obligations to the islands in the 
independence bill recently passed 
failed to prevent favorable action 
on the amendment. If the tax 
proves to be prohibitive it will not 
produce any more revenue, but it 
will give protection to American 
producers of certain oils used ex- 
tensively in making soap. 
Getting back to the President, 
who returned to his desk in mid- 


morning on Friday, bronzed and © 
smiling, it became apparent at | 
_ ment which would bar politics 


once that the chief executive was 
anxious to have Congress com- 
plete its legislative program as 
soon as possible and adjourn, de- 
spite his humorous speech to the 
contrary to an informal delegation 
of members of Congress who met 
him at the station. | 

This desire to be rid of Congress 
is not due to the passage of in- 
creased veterans’ benefits and pay 
increases for Federal employes 
over his veto. Nor is it due to the 
fear that Congress will not con- 
tinue to “go along” with the Ad- 
ministration. It is prompted more 
by the belief that only a few more 
pieces of major legislation are 
necessary at this session and that 
the remainder can wait. The 
President feels that the recovery 
movement will move forward at 
increased speed, once Congress 
has adjourned and business no 
longer has any reason to be ner- 


vous at the threat of new legisla- | 


lation. Regulatory legislation is 
seldom as severe as business fears 
it is going to be, but the psycho- 


that country has made a satisfac- 
tory debt settlement. 

Agitation for inflation is again 
rampant in Congress despite the 
known opposition of President 
Roosevelt and his advisers. It is 
being stirred up largely by silver 
advocates in both houses but even 
Speaker Rainey, one of the admin- 
istration leaders, has announced 


_ himself as being strongly in favor 


of legislation to remonetize silver. 


Some time ago 

CURRENCY the House 
INFLATION and sent to the 
TO THE FORE Senate the Dies 
bill which pro- 

vided for the acceptance of foreign 
silver in payment for domestic 


_ farm surpluses at a price ranging 


from 10 to 25 per cent above the 


_ world price for silver. This silver 


would be used by the Government 
as the basis for an issue of silver 


| certificates—something the ad- 


ministration has been trying to 
avoid, 

The Senate Committee on Agri- 
culture to which the Dies bill was 
referred sent it back to the Senate 
during the past week and made 
it even stronger. It would require 
the Treasury to take title to all 
silver now held in the United 
States and pay for it with silver 
certificates issued against it at a 
statutory price of $1.29 an ounce. 


_ This legislation, if enacted, would 


make silver as well as gold the 
basis of all our money. 


Unless the President throws his 
influence behind the Norris 


amendment to the Home Owners’ 
Loan bill the “spoils system” is 
likely to prevail in the appoint- 
ment of employes of the Home 
Owners’ Loan Corporation. The 
bill went to conference during the 
past week when the Senate refused 
to agree to the action of the 
House in eliminating the amend- 


from the corporation. 
The House re- 


SPOILS jected by an over- 
SYSTEM whelming vote a 
PREVAILS motion to have its 


conferees in- 
structed to agree to restoratiqn of 
the amendment and conferees de- 
clared they would insist on keep- 
ing it out. This despite the Presi- 
dent’s support of the amendment. 
The conferees of the two houses 
were deadlocked on the quetsion 
and it appeared at the week-end 
that the Senate conferees would 
have to yield unless the President 
took a hand in the matter. 

One important public question 
discussed but not settled during 
the week: was whether the Presi- 
dent would ask Congress to extend 


the life of the licensing provision | 
_ of the National Industrial Recov- 


ery Act, which expires on June 16 
next. 


Meeting the President at Miami 


| when he landed from the “Nour- 


"logical effect is bad as long as the Mahal,” Recovery Administrator 


threat is there. 


The President 
PRIORITY said frankly at a 
FORAFEW conference with 
MEASURES the press held Fri- — 


day afternoon im- 
mediately after meeting with his 


cabinet, that he did not know | 


“what was going on” in Congress 
and that he was calling in some 
of the members of both Houses 
over the week-end to inform him. 


By that he meant that he did not | 


know exactly the prospects of 
passage of some of his pet meas- 
ures, such as the tariff bargaining 
bill, now reposing in Senate Com- 
since passage by the 
House, the Wagner employment 
insurance bill and the stock ex- 
change control bill. 

The tariff bill and the stock ex- 
change control] bill are regarded 
by administration leaders as the 
most important and the only ones 
that the President is likely to put 
ahead of his desire for early ad- 
journment. 


Signing the 


WHEN IS Johnson bill pro- 
A NATION hibiting financial 
IN DEFAULT (transacticns with 


foreign govern- 

ments which have defaulted in 

payment of their debts to the 

United States was the President's 

first official act after he returned 
to his desk. 

Asked if this law would prevent 


Americans having financial trans- | 
actions with governments which | 


made “token” payments of their 
debts, the President said he was 


not prepared to answer until he © 


had consulted with the Secretary 
of State. Great Britain and Italy 
are in the “token” payment class. 
The new export-import bank, a 
semi-government organized set up 
to help finance foreign purchases 
in the United States, has an- 
nounced that because of the enact- 
. ment of the Johnson bill it will 
make ng advances to Russia until 


Johnson told Mr. Roosevelt that 
he thought the power granted by 
this provision was needed.  After- 


_ wards General Johnson said the 
_ Persident was undecided about the 


matter, not because he thinks the 
Government needs it as a club to 
hold over industry Fut because he 


does not want the impression to 


go out that the NRA is being 
weakened in any way. This is one 
of the many questions to be dis- 
posed of at the conference be- 
tween the President and admin- 
istration leaders in Congress. 
Incidentally General Johnson 
gave the President a bright picture 


BACK ON THE JOB AFTER A REST IN THE TROPICS 


vunueiwoog @ Unue. w.od 


Smiling a greeting to assembled Senators, Representatives and crowds which welcomed him, President 

Roosevelt was in a jovial mood as he left the train in Washington April 13. Radio microphones, cameras 

and newsreel machines carried the ceremony to the Nation. He appeared tanned and refreshed after his two 
weeks of cruising in southern waters aboard Vincent Astor's yacht. 


of business conditiois and made | 
| the job for which he had applied. 


him optimistic about the progress 
of the recovery movement. 


While all re- 


MORE NOW ports received by 
RECEIVING various agencies 
RELIEF of the Government 


bore cut the opti- 
mistic picture of improved busi- 
ness presented to the President, 
more persons are now being car- 
ried on relief rolls that at any 
time since the depression began. 
For this anomalous situation 
Federal Administrator Hopkins 
offers a plausible explanation. He 
says that many unemployed per- 
sons who have been living on their 
savings or who have been sup- 
ported by relatives and friends 
have been forced at last to turn to 
public agencies for relief. There- 
fore more persons are asking for 
help although the total number of 
unemployed is constantly de- 
creasing. 


Mr. Hopkins predicts that the | 


_ how does politics affect a re- 

covery organization? How has 
it operated in the Home Owners’ 
Loan Corporation from which it 
would be banned by the Norris 
Amendment? 


The Norris amendment proposes 
to place appointments to the HOLC 
solely on the basis of merit without 
consideration of political affiliation. 
It has proved the major point of 
diffgrence between the House and 
the Senate in the passage of the 
HOLC bill. 


The situation existing in the 
HOLC, which is the agency for the 
relief of distressed home owners, is 
shown by a few incidents reported 
by well authenticated sources in the 
States where they occurred: 

In one State, an official of the 
HOLC required attorneys employed 
to search titles of mortgages brought 
before the HOLC for refunding, to 
give. him $15 out of every $50 fee. 

The HOLC State Manager in an- 
other State enforced a rule that 
every employe of the organization 
had to pay 5 per cent of his salary 
into the Democratic State campaign 
fund. 

No Realty Experts 


In one State it was found that a 
great variety of trades were repre- 


. sented among the district manag- 


ers. There were florists, merchants, 
undertakers, and a variety of other 
trades listed among the group hired 
to see that the distressed home- 
owner got a fair deal but there was 
not a single official who had had 
any previous experience in the real 
estate mortgage field. 

A Congressman faced a difficult 
patronage problem. He had two ap- 
plicants for one job and did not 
wish to show partiality to either. 
So he had one man shifted out of 
a local political job into that of ap- 


| praiser for the HOLC, a position for 


which he was said to be totally un- 
fit, and thus was enabled to ap- 
point one of his constituents to the 
vacated position while the other got 


One day a barber and a customer 
got into an argument over the mer- 
its of their Congressmen. 
the barber nor the customer knew 
the Congressman by sight but it 
happened that while the argument 
was going on he strolled:into the 
shop and sat down in the barber’s 
chair for a shave. The Congress- 
man was so pleased over the bar- 
ber’s vigorous defense of his merits 
during the conversation that he ob- 
tained his appointment as an ap- 
praiser for the HOLC. The sequel 


, to this incident was that the man 


Government will have to take care | 
of a large number of unemployed | 


persons and their families for 
many years. His solution for the 
situation is a broad public works 
program and the passage of unem- 
ployment insurance legislatiort 
under which industry would be 
taxed to provide funds to take care 


of the unemployed during periods | 


of idleness. 
C. G. MARSHALL. 


proved so utterly inefficient in his | 
jignity of a real 


newly acquired 
estate expert that he had to be dis- 
charged. 3 

“He’s a Good Egg” 

When applications for mortgage 
loans were considered in one office 
the procedure went about like this: 

A quick glance at the name of the 


applicant and the remark, “He’s a | 
good egg, he voted all right”, or . 
“throw the application away, 


didn’t vote right.” 


In some localities there have been | 


instances of collusion between con- 
tractors and officials to make a 


rake-off on repair jobs or modern- | 
ization jobs financed by loans which | 


the home owner obtained from the 
HOLC. 

The handling of applications for 
loans to refinance mortgages has 


| proved an ample field for ineffi- 
to the evidence | 


ciency, acording 
submitted. The official for the 
HOLC in one county lacked the en- 


Neither 


he | 


' ergy to have applicants for loans 


fill out the application blanks. He 
simply had them sign a register. 
That occurred last. Autumn and the 
latest reports show that the applica- 
tions have gone no further, 


One of the most flagrant instances 
of political maneuvering is the case 
of a political leader who attempted 
to gain the good will of~the_em- 
ployes of the HOLC in his State by 
obtaining a $25 a month and up- 
ward increase in pay for them. The 
cost to the HOLC amounted to about 


$100,000 annually. 


' How It Was Done 

The scheme was attempted in this 
way. The political leader insisted on 
the HOLC transferring one woman 
from a $75 a month job to another 
position in the organization and 
having another woman for her 
place. He requested that his friend 
be employed at $100 monthly to do 
the same work which ordinarily was 
handled by a $75 a month employe. 

Two weeks after the new em- 
ploye’s salary was raised, the Wash- 
ington officials received the com- 
plaint that unfairness was being 
shown in the wage scales in that 
particular organization. Since this 
one woman was getting $25 a month 
more for doing the same work which 
was done for $75 a month by the 
other employes, they would have to 
be raised to her scale, said the polit- 
ical leader. 

In one territory the local HOLC 
officials arranged a substantial per- 
sonal profit for themselves by re- 
quiring that all insurance on homes 
mortgaged by the HOLC should be 
taken out through one company 
from which they received a percent- 


| age of the premiums. 


Other Practices 
Other types of questionable prac- 


tices revealed in the reports are the | 


approval of appraisals of real estate 
at exhorbitant values and slovenly 
work in making appraisals. One 


When Politics and Efficiency Meet 
In Federal Drive to Aid Homeowners 


Greed of Local Leaders Sometimes Thwarts Government Etforts to Save 
—— Homes.--The ‘Spoils’ vs. the ‘Merit’ System in Appointments 


case is reported where an appraiser | 


collected fees on as high as 40 or 50 
appraisals a day. 

Senator Huey Long (Dem.), of 
Louisiana said recently in the Sen- 
ate that in his State intermediary 
corporations have been formed to 
purchase building and loan associa- 
tion stock for 30 or 50 cents on the 
dollar, obtain loans from the HOLC 
Officials in the State at the full 
value of the underlying mortgages 
and pocket the difference, some- 
times amounting to $1,000 or $2,000. 

How was it possible for an organ- 
ization to be set up which would 
permit these things to happen? 


In the original development of the 
HOLC, the selection of the major 


portion of the staff, with the excep- | 


tion of the District of Columbia and 
a few of the States, was with a view 
toward political considerations with 
all other qualifications made secon- 
dary. 

Political Influence 


Many Congressmen were led to 
assume that they were to select the 
HOLC personnel in their districts, 
and tremendous pressure was 
brought upon them and upon HOLC 


officials to accede to requests from | 


all manner of job-seekers. 


To get a job in the HOLC an ap- | 


plicant in most States had to get 
the approval of his local district, 
county, and State party leaders and 
obtain his Congressman’s or Sen- 
ator’s cooperation. 


This system resulted in flooding 


the Congressional offices with ap- | 
| plications for jobs and most of these | 


/ requests have had to go unheeded. 


One of the places where there was 
some possibility of making place- 
ments was with the HOLC. So to 
this organization the harrassed Sen- 
ators and Representatives addressed 
their pleas. 

While in most instances the ap- 
plications were made solely in be- 
half of constituents, occasionally a 
member of the national legislature 
has asked the removal of some ap- 
pointee because he was “personally 
obnoxious to him.” 

The patronage system has not 
been concealed but has been obvious 
to those who have closely observed 
governmental affairs. A _ person 
habitually around some of the per- 
sonnel offices during the period of 
greatest expansion of the new relief 
units might even have been treated 
to the sight of a Congressman en- 
gaged on a job hunt for some be- 
seeching constituent. If he were in 
the office where the Congressman 
made his contact with the officials 
he might have overhead the con- 
versation, for generally no great at- 
tempt was made to conceal the na- 
ture of the call. 

Two Points of View 

The advocates of the political 
spoils system claim that it does not 
necessarily involve the selection of 
inefficient men for Government jobs. 

Opponents of the system maintain 
that while it is possible to build an 
efficient organization on a’ political 


basis it is much easier to accomplish | 


this result on a merit system. 


Since the appointment of John H. | 


Fahey last Autumn to head the 
activities of the HOLC, a determined 


effort has been made to weed out . 


the political incompétents. Seven 
State managers have “resigned” and 
inefficient appraisers, examiners, 


and clerical help have been dis- | 
missed from many field offices. 


But with a field force of approxi- 
mately 15,000 persons the “weeding 
out” process requires a long time. 
It is far more difficult to remove an 
incompetent appointee, backed by 


| strong political endorsements, than 


it is to prevent an appointment. 

In one State gross mismanage- 
ment of HOLC affairs by the local 
officials was brought to the attention 
of the Federal HOLC. But political 
pressure was so strong that the in- 
competents nad to be left in power. 
Finally newspapers exposed some of 
the most scandalous practices to the 
public, and then the Federal officials 


were enabled to bring about the de- | 


sired reform. 
Ohio’s Record 
In a relief activity such as that of 
the HOLC, the public suffers directly 
from mismanagement. Lack of 


‘ supervision may enable some favored 


home owners and local officials to 
cooperate in practices which lessen 


‘the amount of money available for 


other home owners. Inefficiency 
may cause delays in making loans 
and the individual suffers the con- 
sequences. 


Thus while the game of partisan 
politics, resulting in the building up 
of support of office holders, may 
show temporary results for the legis- 
lator, in the long run it may defeat 
the effectiveness of the projects 
which his party is sponsoring. 

Ohio’s HOLC record shows real 
accomplishment is possible if the 
merit system is enforced along with 
the requirement of political qualifi- 
cations. The HOLC organization in 
Ohio was built along strictly busi- 
ness qualifications. As a result the 
State has made $84,089,690 in loans 
to home vwners, or nearly one-fifth 


| 


| Tomorrow — 


A LOOK AHEAD 


bill is further along. Also the de- 
cision to let the licensing pro- 
visions of the NRA lapse may 
have much to do with the ques- 
tion of whether a modified Wagner 
bill on labor disputes may be 
pushed over the large barriers that 
have been built up against the 
original proposal. 

| 

But the jockeying 

OTHER TOUGH, annot 
‘NUTS TO much longer. If 
CRACK Congress is to ad- 
| journ soon it must | 
make a few decisions of vital im- 
portance about pending legisla- 
tion. A stock exchange control 
bill will be, passed but delay is 
working constantly for a less and 
less drastic measure. Once the 
securities law is opened to amend- 
ment there will be a number of 
changes made no matter what the © 
Federal Trade Commission enthu- | 
siasts say about keeping the pres- | 
ent law intact. 

There are other troublesome 
measures on the calendar. The 
silve, bill is one of them. A last 
minute compromise to “do some- 
thing for silver” may be expected 
but hardly a complete concession 
to the silverites who want re- | 
monetization. 

Thé bill to pay off depositors in 
closed banks up to $2,500 is 
bothering the Administration a 
good deal. It will be defeated but 
possibly only after the House has 
had a chance to register a record 
vote on it. 

The proposal to give the Chief 
Executive broad powers to nego- 
tiate tariff reciprocity agreements 
is the most difficult and yet per- | 
haps the most important of all 
| bills that Mr. Roosevelt wants to 
see passed. Opposition to it is — 
rising and an old-fashioned tariff | 
debate is in prospect with pres- © 
sure from local groups increasing. | 


A Power Rate Study | 
By Federal Agency 


Charges for Electricity Subject 
Of Wide Investigation 


gress directing the Federal Power Com-. 
‘mission to investigate and compile the | 
rates charged for electric energy and its | 
services to residential, rural, commercial, | 
and industrial consumers throughout the 
United States. Representative Rankin 
(Dem.) of Tripelo, Miss., in a statement 
igiven out at the White House after the, 
President had given his approval to the 
measure said: 

“This is the first measure of its kind 
ever passed in this country. Its effect 
will be far reaching. In my opinion it 
.Will do more to bring justice to the con- 
'sumers of electric energy than any other 
step yet taken, with the exception of the 
Muscle Shoals bill. 
| “I predict that the publicity it will give | 
‘and the discriminations and _ excessive | 
rates it will reveal will result in a reduc- 
|tion in the cost of light and power to 
\the ultimate consumer of this country of 
‘not less than $50,000000 a year to begin 
with. It may reach many times that 
amount. 


— 


_ Of the $475,607,921 which the HOL 
has loaned thus far. 

At present most obvious symptons 
of the conflict between efficiency 
and politics may be seen in the 
Congressional debate over the Norris 
Amendment to the Home Owners’ 
' Loan Corporation bill. 

The House has overwhelmingly — 
voted against the amendment while 
the Senate has approved it by a 
narrow margin. The difference be- 
tween the two is being settled in a 
conference with the prospect that 
the Senate conferees will allow the 
amendment to be eliminated because 
of the size of the House: majority 
against it. 

The Home Owners’ loan bill would 
guarantee the principal of the $2,- 
000,000,000 bonds the Home Owners’ 
Loan is authorized to issue. The 
principal already is yu‘iranteed. 


SKILL OF A 


President Roosevelt on April 14 signed 
Rankin-Norris resolution passed by Con- | 


house 


dustry’s labor disputes. 


[Continued from Page 1.] 


OLD TIME 
TARIFF DEBATEig business to get 


The _ President 
needs the help of 


IN PROSPECT the tariff bill 
through Congress. 
Between now and the adjourn- 
ment, Mr. Roosevelt will speak to | 
the Chamber of Commerce of the 
United States at its annual meet- 
ing. He will also approve plans 
for a reorganization of the NRA 
to get more cooperation between 
business and government so as to 
reduce the task of enforcement or 
compulsory compliance. 
_ The President told the march- 
ing Congressmen at the railroad: 
Station on Friday of last week that 
he had been playing with “sharks” 
and game fish and was a “tough 
guy.” There was perhaps just a 
hint of militancy in what was in- 
tended as a humorous remark. 
But it is not in Mr. Roosevelt's 
nature to try to ride rough-shod 
over his colleagues in Congress. 
He. will need all the solidarity he 
can command especially as it is 
apparent that the real “wreckine 
crew'—the insurgent Republi- 
cans—have gotten back into their 
Stride and stand ready by their 
clever strategy and adroitly 
worded proposals to put their 
Democratic brethren “on the spot” 
when it comes to strong left wing 
doctrine. 
Roosevelt 
was fatigued when 
NEGOTIATOR he wont seep: He 
NEEDED NOW comes back re- 
freshed and ready 
for the fray. But it is not so much 


fight that he needs, not so much | 


pugnacity or belligerency. He 
needs the poise of a skillful ne- 
gotiator and the master mind of 
a strategist who has to keep the- 
recovery program going forward 
toward constructive results, who 
has to keep control of vast funds 
and laws that already permit a 
certain regulation of industry and 
who must also see to it that the 
Democrats in Congress do not 
stub their toes on a program that 
irritates the voters at the next | 
election. For it must never be 
forgotten that in 1918, Woodrow 
Wilson won the war and lost the. 
election. Mr. Roosevelt cannot 
afford to conquer the depression 
and lose his congress in an off- 
year election. So politics will 
compel such steps as will convince 
the voters that stability is ap- 
proaching or is nearly at hand. 
And legislative chaos and more 
adventures in reform are not 
synonymous with stability. 

DaviID LAWRENCE. 


Theater Ticket Sales: 
Brokers Fight Control 


Giject to Code Regulation of 
12 Million Dollar Business 


Abcut a million theater tickets a year 
are sold through New York City ticket 
brokers. At an NRA hearing, April 10, 
for the legitimate theater industry, spokes- 
men for the producers, brokers and actors, 
aired their views on various phases of the 
business. 

Objecting to a code authority plan to 
control ticket selling, Henry Fowler, sec- 
retary of the Ticket Brokers Association, 
of New York City, said: : 

“It seems that all the ills of the theater 
are being thrown direct into the laps of 
the theater ticket brokers. It might be a 
eood idea if the managers started clean- 
from the inside first. The 
slump in show business right now might 
be overcome if the managers would clean 
up the theater and present cleaner pro- 
ductions.” 

For the Shubert interests, William Klein 
opposed any restriction on dealings be- 
tween producers and brokers. Both con- 
demned sales by speculators. 

Three large ticket brokers, selling 95 
per cent of the tickets not disposed of by 
box offices, did a business of $12,194,596 in 
the three seasons from 1931 to 1933. 

For actors, Frank Gilmore said ne 
would ask Actors Equity to withdraw from 
the code authority if a proposed industrial 
relations board is set up to settle the in- 
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New High Mark 
In Relief Rolls as 
CWA Work Ends 


Growing Burden in Face of | 
Greater Employment; Its’ 
Causes and Measures to 


Meet the Needs 


In an America enjoying in some de- 
gree increased activity for its factories 


and higher wages for its factory workers, 
better prices for its farm products, and 


larger sales for its merchants, the number 
of persons dependent relief 
reached the highest total in history. 

The peak of the relief burden will be 


reached this month, Federal Relief Ad-' 


ministrator Harry L. Hopkins believes, and 
a@ decrease from May until early next Fall 
is expected. But despite the prospects for 
increased employment the permanently 
unemployed, says Mr. Hopkins, will be “on 
our hands for years.” 

Depletion of Resources’. 

Back of the hurry of increased indus- 
trial activity Administrator Harry L. Hop- 
kins sees this disquieting picture: 

Unemployed people who until now have 
managed to live on their savings or on 
the help of their friends and relatives 
during the months or years since they 
lost their jobs are turning to public re- 
lief agencies for help. 

The total number of unemployed is de- 
creasing but the percentage of unemployed 
who have been forced to ask for help 
has increased and may be expected to 
continue to rise during the next few 
months. 

Several millions of persons who were 
employed during the period before 1929 
have permanently lost their old jobs and 


will remain -out of work even with the | 


return of prosperity. 
Mr. Hopkins finds that on the basis of 
‘reports from 140 cities and urban counties 


the number of relief cases in the United . 


States increased 13 per cent and expendi- 
tures rose 20 per cent during March over 
the preceding month. 

He estimates there are 4,700,000 families 
now receiving relief, or 100,000 more than 
during March, 1933, when the indices of 
business activity’reached the lowest points 
of the depression. His figures show that 


one person out of every seven in this 


country, or 18,000,000 are now dependent 
on relief funds. 
The relief problem, 


how it may be 


6olved, and criticism of existing policies, | 


Was discussed by speakers at the annual 
convention of the American Red Cross 
held in Washington during the past week. 
The solution for the unemployment 
fituation suggested to the convention by 
Mr. Hopkins is unemployment insurance 
and a broad public works program. He 
stated be believed that if\a plan for un- 
employment insurance were not passed by 
the present Congress, it would certainly 
become a law within 18 months. 
Right to Earn Living 
A new viewpoint is needed on the whole 
mnemployment problem, in Mr. Hopkin’'s 
opinion. Intead of helping the unem- 
ployed in terms of a charitable enterprise 
or term of giving some unfortunate per- 


60n a little food or paying his rent, the , 
problem should be interpreted in terms. 


of the right of American workers for a 
chance to earn an honest living. 


The problem of caring for those who. 
will be left permanently unemployed, said | 
Mr. Hopkins, may be partially cared for 
in the development of our parks and play-. 


ground systems. Other enterprises, he 
Suggested, which are outside the private 
industrial system, such as “building houses 
for workers,” may be utilized to give un- 
employed opportunity for work. 

Mr. Hopkins and Rabbi William F. 
Rosenblum of New York City in their 
addresses to the convention denounced 
the present system of relief giving which 
requires the unemployed to give histories 
of their lives on questionnaires before 
they can obtain food or a job. 


William Hodson, commissioner, Depart- 


ment of Public Welfare of New York City, 
added his testimony to that of Mr. Hop- 
kins as to the necessity of treating the 
relief problem in terms of jobs rather than 
of charity. 

Deplores Stoppage of CWA 

When the Federal Government ad- 
vanced its program of “going out of the 
relief business,’ said Mr. Hodson, and 
giving every man a job who needed a job 
because he was unemployed. and not be- 
cause he had proved destitution, an his- 
torically important step had been regis- 
tered. 

He described the stopping of the Civil 
Works Administration program as a 
“tragedy.” 

The closing of the CWA program should 
have taught us a lesson. asserted Mr. 
Hodson, that we cannot “deal with the 
meedy and distressed, whose numbers 
mount into the millions, by mags action. 
We must still continue to consider in- 
dividual problems—no man’s distress is 
quite similar to his neighbor's. And we 
must be prepared when we launch a pro- 
gram to follow through or permit time 
to make essential adjustments.” 

Slightly less than 2,000,000 persons are 
now employed in the works division of 
the FERA, according to Mr. Hopkins. At 
the peak of the Civil Works program, it 
employed more than 4,000, 000 pecple. 


has 


THE STORY 


Of THE 


PRESIDENT'S WEEK 


MEN: 


BRASS BAND AND GREETERS—‘ SORRY TO GET BACK” —INVITATION 
TO CONGRESS—LAW-MAKING IN QUANTITIES—TO NEWS- 
“HOW ARE ALL THE PALEFACES?”’ 


OR the first time in the memory 
of the oldest official inhabitant 
of Washington Congress dropped i's 
dignity April 13 and turned out on 
foot behind a brass band to march 
to the Union Station to welcome a 
President. About a hundred and 
sixty Members, led by the red-coated 
Marine Band, which furnishes the 
music for the White House recep- 
tions, proceeded—-march isn’t quite 
the word, for not having decided 
upon the tempo in caucus they had 
some difficulty in keeping step— 
down the wide stretch that leads 
from Capitol Hill to the Plaza. 

Senators in this enthusiastic but 
somewhat wavering column were 
conspicuously absent. Many of 
them, however, chose what they 
considered a more dignified means 
of transportation and met the forces 
in the concourse, where other mem- 
bers of the official family had al- 
ready gathered. It was an affair 
chiefly democratic in complexion, 
but one or two Republican faces 
were noted. And there were ladics! 
Mrs. Mary Norton. of New Jersey; 
Mrs. Isabelle Greenway, of Arizona, 
and Mrs. Virginia Jenckes, of In- 
diana, tripped there with the rest. 

When the special train backed 
slowly into the station. Mrs. Roose- 
velt, Mrs. Dall and Elliott Roosevelt 
went into the car and greeted the 
President. By the time he appeared 
on the arm of six-foot “Jimmie,” 
microphones had sprouted around 
the back platform, and as he tossed 
off a cheerful: “Well, well, good 
morning!” the band struck up 
“Happy Days,” and he had to wait, 
smiling, for it to finish. He was 
tanned a mahogany brown, in con- 
trast to some of the newspaper men 
who had managed to pick up a lob- 
ster-red on the. Miami beaches. 

HEN he spoke a few words, hastily 
transcribed by the official ste- 
nographer, who reflected the joint 
vacation from his own rubicund 
features: 

“IT am verv glad to see you all,” 
said the President as the cameras 
clicked, “and it is mighty good of 
vou to come down here. I can't be 
truthful and say I am glad to get 
back—I am awfully sorry to get 
back, but while I have been having 
a wonderful time, I gather also that 
both houses of Congress have been 
having a wonderful time in my ab- 
sence. Furthermore, I expected on 
this trip to get some good publicity 
about the fish I was catching, but 
couldn’t in view of the fact that 
here in Washington apparently you 
good people have been going: from 
Wirt to Wirt. : 

“The .newspapermen on the train 
have been trying to make me say 
that I hope that Congress would go 
home very soon. I wouldn't say it 
because I hope you will stay here 
just as long as you like to. For you 
younger Members of both Houses— 
speaking from an experience of 
many years in Washington-—-I want 
to point out to you the advantages of 
the Washington climate in July and 
August It rarely gets over 110 here 
—-there is no humidity and I don’t 
mind if I stay here all Summer. 

“Well, anyway I wish you had had 
the chance I had to get away for 
two weeks because I did have a 
wonderful holiday and I have come 
back with all sorts of new lessons 
which I learned from barracuda and 
sharks. I am a tough guy. So, if 
you will come down and see me as 


often as you possibly can, I will 
teach you some of the stunts I 
learned. 


“It’s fine to see you; many thanks 
and I will see you all soon.” 
iF ATER on it was learned how soon. 
He had scheduled a meeting 
“with a lot of Senators” for Satur- 
day at 2:30 and a group of Repre- 
sentatives were coming Sunday 
evening to “discuss everything in 
the world.” The Johnson bill, which 
would make it illegal to lend money 
to countries which owe America 
debts, was awaiting him and he put 
his signature to it-as the first official 
act after his return. 


TEST OF PRESIDENT’ S POWER 
TO STEM I INF LATION TIDE 


Serious dgemands for inflation began to 
reecho in the halls of Congress last week 
for the third successive year. 

Two months ago, when he cut 41 cents 
off the gold dollar, President Roosevelt 
was credited with having forestalled the 
demand for inflation without jeopardizing 
the currency system. But last week saw 
the inflation demand. like a cat with 
nine lives, reincarnated in three pending 
bills. 

One bill called for the wholesale re- 
tirement of mortgages with new Federal 
reserve currency. A_ second called for 


anywhere from a billion to four billion | 


dollars to be poured out to depositors 
in closed banks. The third demanded 
large-scale silver purchases and issuance 
of new silver certificates. 

A Determined Minority 

Behind each bill was a determined 
minority of Sepators and Representa- 
tives. Two of the bills had been approved 
by the Committees of Congress which had 
had them under consideration. All of 
fhem have been opposed or criticized by 
members of the executive branch of the 
Government. 

In view of the defeat of President 
Roosevelt's veto on increased veterans’ 
benefits, the ultimate question facing each 
one of the inflation bills and their backers 
is: Can the President be beaten again? 

Out of the Senate Committee on Agri- 


Culture came a bill having the support 
of those western Representatives and 
Senators whose States are primarily in- 
terested in silver. In essence it called 
for: 

(1) The nationalization of all silver just 
as gold has been nationalized, 

(2) Purchases of at least 50,000 900 
ounces of silver a month by the Treasury 
in the world markets until commodity 
prices are forced up to their 1926 level. 

(3) Issuance of silver certificates to pay 
for foreign purchases. 

Committee Endorses Plan 


bill for passage even though Secretary 
of the Treasury, Henry Morgenthau, Jr., 
had declared that he believed no further 
silver or other monetary legislation is 
necessary at present. Secretary Morgen- 
thau was still engaged, last week, investi- 
gating the ownership of large speculative 
silver holdings to determine just who 
would benefit most from any engineered 
increase in the price of silver. 

In open restentment against Secretary 
Morgenthau's investigation and his op- 
position to silver legislation, 


The Senate committee recommended the | 


members of | 


the House were seeking as the week closed | 
to start a counter-investigation into the. 


“sold bloc.” Ty the gold bloc, the House 
members meant the opponents of silver 


; (Continued on Page 10, Column 7.) 


Already, in a temporary office on 
the deck of the “Nourmahal,” he had 
signed a bill making cattle, peanuts, 
flax, barley and grain sorghums basic 
commodities subject to the process- 
ing tax and also the appropriations 
bill for the Departments of Justice, 
Commerce, and Labor 

At his press conference he was 
fairly bubbling over, looked as well 
as his physician had reported, as 
well as any time since he had come 
in Washington. As soon as the men 
wer2 in he looked around and asked 
how “all the palefaces were.” It 
was easy to pick the favored few 
who had been South though none 
had the real look of the deep-sea 
fisherman, except the President 
himself. He wore a soft shirt and 
the brown went down deep into the 
collar. 

But he was in no mood to discuss 
news for he hadn’t, he said, had 
time to learn what was going on. 
There was a little exchange of 
banter, severai hearty laughs and 
the mecting was over. All* knew 
there couldn't possibly be much to 
discuss but they turned out in full 
force to see the President, note his 


mood and then roll up their sleeves . 
what 


was to come. 


The Battle to Bring 
Gold Into Treasury 


‘Status of Federal Action Against 
| Hoarders of Metal 


Attorney General Homer S. Cummings 
last week was still trving to push through 
to completion the order issued by Presi- 
dent Roosevelt a year ago during the 
banking holiday against hoarding of gold. 

Agents o. the Department of Justice were 
Still interviewing persons suspected of 
taving gold. United States Attorneys had 
started prosecution against some suspected 
hoarders. Hundreds of suspects were still 
denying possession of any gold holdings. 

Ten criminal cases against hoarders 
i believed to have *69,00 were pending. But 
130 cases involving $170,000 had been 
dropped for lack of evidence or because 
the suspect had cleared himself. Fourty- 
four cases involving $239.000 were still 
under consideration by United States 


Attorneys. 
Large hvarder., apparently, were still 
hoiding out against the campaign. 


Seventy-seven persons were listed as re- 
fusing to give up gold estimated by the 
Government at $345,000. Another 22 
‘persons claimed to be unable to locate 
$144,000 in hoarded gold. 


| 


| Going Bird Hunting? 


havens for migratory birds and for their 
care and protection. Each year a new 
| Stamp is to be issued; the validity of 


‘each stamp as a protection for the hunter 


__GCet the $1 Stamp expires June 30, each year. 


Postmaster General Farley has an- 
nounced that five mililon of the newly 
authorized stamps are to be issued under 


Sportsmen the Beneficiaries of 
First Postal Stamp Not 


‘the authority of the supplementary Act 


amending the Migratory Bird Conserva- 
tion Act, aproved by the President, March 


16, and effective June 16. No nerson un- 
der 16 years of age may shoot migratory 
waterfowl after that date without first 
procuring one of these stamps. The 
stamps will be on sale at all post offices. 


Used on Mail . 


Only a “duck stamp” will keep a sports- | 
man out of jail who hunts wild water- 
fowl after June 16 and is caught red- 
handed. 

To acquire the immunity that a “duck 
stamp” will give, he must apply, with a 
state hunting license in one hand and a 
$1 bill in the other, to the local post- 
Laster, who will take the mon’v and af- 
fix the stamp to the license. 

Should no state license be required 
where the sportsman wants to go hunting, 
he will just take the $1 bill to the post 
Office, where a certificate with the stamp 
attached will be given him for his money. 

For the first time in the historv of the 
Post Office Department it will issue a 
stamp—this same “duck stamp” —which 1s 
not good for postage. The “duck stamp” 
is purely a revenue-raising stamp; the 
proceeds are to be used to establish rest 


gf??? 


Stop at the heart of important social and 


THEATRE 
OMSTRICT 


“ARISTOCRAT 
OF THE ATLANTIC” 


H. 
4 Fifteenth Street, 


. 
ENLARGED, REDECORATED TOURIST CABINS 
service, New York to England and 
: France. See your local travel agent. 


MAY 5, ILE DE FRANCE; MAY 12, CHAMPLAIN; MAY 16, LAFAYETTE 


MURPHY —— General Agent 


STATE 
BUILDING 
STREET 


First, Tourist, Third Class express 


PARK AVENUE + 49TH TO § 


minutes from Times Square and theatres. . 


EH, 


TODAY'S SMART CENTER... Maldorf 


business New York . . . The ‘Waldorf. 


Astoria. Three minutes from Grand Central, next door to Fifth Avenue, eight 


. fifteen minutes from Wall Street. 


THE WALDORF <ASTORIA 


OTH STREETS + NEW YORK 


Tel. Met. 1440 


EYE TO THE FUTURE — AN EAR TO THE GROUND” 


happens 


So that’s what General Motors does each year—in more than 
a million letters sent to car owners months before its new models 


go on the road. 


And you can chalk up a large share of the enthusiasm which 
has been rolling up for General Motors cars ever since the 


Motor Shows to such 


facts as these: 


We knew, before the first 
1934 car was built, that 
No-Draft Ventilation was 
indispensable 
on a modern automobile, 


considered 


(GENERAL 


A Public-Minded Institution 


CHEVROLET 


“Look dad, a letter 
from General Motors!” 


£ 


Ls most natural way in the world to find out what people 
are thinking — what they want and do not want in automo- 
biles — is to ask them. 


riding comfort produced by Knee-Action Wheels. 


We knew that a vast number of people wanted the gliding buoyant 


And we knew, because the public told us, that the graceful blend- 


lining would square exactly with the good taste 
the American people. 


HOW GENERAL MOTORS LEADERSHIP KEEPS IN STEP WITH YOUR DESIRES 


FIRST — The vast and varied ac- 
tivities im research and experi- 
ment pursued by General Motors 
cover virtually the whole field of 
transportation. Its work in aero- 
streamlining over many years, 
for example, embraces airplanes, 
automobiles, even railway trains. 
SECOND=Through the largest 
automotive dealer organization in 
the world General Motors is in 
close understanding of the public 


mind ; and every year this under- 
standing is verified and double- 
checked—last year through more 
than a million questionnaires 
mailed to owners of all makes 
of cars.* 

THIRD —It is a hard and fast pol- 

icy of General Motors to suffer its 
own mistakes, to test and prove 
every innovation under condi- 
tions beyond those of normal use, 
to protect the buyer against any 


experiment of doubtful utility 
or value. 


FOURTH —The balanced excel- 
lence of General Motors cars in 
1934 as in other years includes 
ampleand numerous features such 
as safe, smart, roomier Fisher 
Bodies, perfected No-Draft Ven- 
tilation, Knee-Action Wheels, 
smoother, more powerful motors, 
aataee brakes, to mention just a 
ew. 


always 


an ear 


OLDSMOBILE 


PONTIAC 


ing of beauty and flight expressed in General Motors stream- 


and good sense of 


Most great things are simple at bottom — and the great popu- 
larity of General Motors cars — the great confidence in anything 
that General Motors 
builds — can be traced 
to this: 


General Motors works 


with an eye to 


the future—but it keeps 
to the ground, 


YW Last year the Customer Research Staff of General 
Metors mailed questionnaire, ‘The Proving 
Ground of Public Opinion,” te mere thes 
a million ewners ef all makes of cers asking 
what features they mest desired in their next 


cars. The Automobile Buyer's Guide is based os 


this extensive 


survey. If you haven't obtained 


your copy address Customer Research Staf, 
General Motors, Detreit, Michigan 
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WHAT 


+ 


Radicalism Phase 


Of Wirt Charges 


PRESS 


HOW HIGH 


> 


IS ENOUGH? 


" 


+ 


Most Editors See 
Present Tax Bill 


THE NATION 
WHAT THE GOVERNMENT DOING 


+ 


Securities Law 
Under Criticism 


Taken Seriously, A Recovery Peril) As Too Drastic 
About 52 Per Cent of Press 50% Larger ii ill Feared | Agitation for amendment of the Federal 


Thinks Communist ‘Plot’ 
Farce; Others Do Not 
Like Brain Trust Ideas 


A 
aN 


As Harmful to Invest- 
ments and Industry 


Securities Act, passed last year with the 
intention of protecting investors in se- 
curities, has brought that subject before 
| the public, with a preponderance of opine 
‘ion in favor of the modifications suge 


| | 
ested by a report from the United States 
An almost impossible Federal tax situa- | Shamber of Commerce. 
tion is revealed in the national comments | Investigation has disclosed a general be- 

The story told by Dr. William A. Wirt, STOCK |on the tax bill before Congress, because CG. ‘lief that “the act in its present form is 
Gary, Ind., educator, before a House of the belief that a situation must be met. SO Severe and uncertain in its conse- 
committee has received a divided verdict} EXCHANGE _ | While the vast majority of mewspapers quences as to he pronlntory of normal 
from the American people. His charge MARGIN pore income taxation = financial transactions. 
that, at a dinner party, theories looking} REQUIREMENTS, aes e a peril to recovery, especially in 1's eae be | How the Editors Stand 
to revolution and the displacing of Presi- capital “Few,” it is pointed out, “will venture 
dent Roosevelt with a dictator were dis-}| | |to originate and market new or refunding 
cussed, is not fully convincing to much @ return to normal in the TODAY ‘ issues of merit. This appears to be the 
of the press, but a large number of those & Comments on the proceedings in : ee bea - ‘ a fact even after full allowance is made for 
who discount the reported utterances at = needless and unwarranted fears concern- 
the meeting of liberals, connected in some Congress: show that editorial ing some provisions that have been 

instances with the Federal Government, tions: Im faver of increased income esr brought into question. 
occasion, there is a radical color in much idea that the existing act is too dras- 

irresponsible talk that may be heard in Ng Po aS in connection with the 10 per cent in- tic, while 40 per cent still maintain 
ong that citizens crease in the levy on incomes is. the recog- that in conditions existed 
should consider the effect of such expres- See nition that under the Couzens amend- previous to the passage of the meas- 
sions of opinion. oe gee ment to the tax bill “the existing rate ure its provisions do not interfere with 
Division of Opinion Standard in the law would be preserved.” effective handling of corporation 

That is. th ith th financing. 

Newspapers that view the proceedings | = ye: Sie) AS SRI at is, the country is familiar with the “Basically.” says the Columbus (Ohio) 
fs an attempt to play a practical joke on| | ing Dispatch (Rep.), “all the sta 
any real movement, would label the Wirt government, in their relation to various) 
investigation 4 declare that classes of personal incomes, and under the} | are agreed that protection which was 

sential variation in the distribution of the} | All concede that the need for this pro- 

tax, although it would be subject toan in-| | tection was shown in the early days of 
parts of the country, are divided as | the capital markets to s point where the 
to the character of Dr. Viyrt's dis- LO eRe a te A RN. The La Follette amendment is con- Cartoonist Ray in the Kansas City Star birth of new industry is prevented is ap- 
closures in these proportions: Con- demned quite generally because it is felt parently the result of a law that in some 
vinced that the educator has shown that an increase of the base tax from 4 | 


the existence of too much _ radical 
thinking in public places, 48 per cent; 
inclined to believe that the investiga- 
tion was a farce, 52 per cent. 


“As soon as possible,” according to the | 


Troy (N. Y.) Record (Ind.), “ninety per 
cent of the population of this country 
want the radical notions of the ‘brain 
trust’ to slough off. And whatever fanci- 
ful explanations Mr. Berle and other 
apologists make, there is no question as 
to the opinion generally that Dr. Wirt’s 
story of the secret intention of these men 
‘s believed in many quarters. Certainly 
many of the ‘brain trust’ are acting, speak- 


in view a regimented state. 
‘Radicals’ in Tussle 

“And they are neurasthenically active 
now; for they see that the public is fed up 
on radicalism. The people feel w~ have 
turned the corner and should go no 
further. Indeed, they demand that every 
possible move that can be made in the 
return direction be now begun. So it has 
become a tussle between radicals who 
want to compel permanent changes in our 
national machinery now, before it is too 
late, and those who are opposing such @ 


Cartoonist Hutton in the Sehenectady Gazette 


OPPOSE 


MAJORITY OF NEWSPAPERS 


SPOILS SYSTEM 


Argumeits over the Norris amendment 
to the law creating the Home Owners 


‘Loan Corporation show the country almost 


evenly divided as to the advisability of 
divorcing patronage from this form of 
financial aid. Majority sentiment is fa- 
vorable to the Norris idea of non-partisan 
administration. 


Newspapers which have commented 
on the Norris proposal are lined up in 
these proportions: For the Norris .re- 
striction to banish patronage, 55 per 
cent; against the Norris plan, 45 per 
cent. 
The controversy arose in connection 
with the Administration decision to guar- 
antee the principal on home loan bonds, 
in addition to the guarantee of interest, 
originally provided. This was considered 


(Rep.), referring to the debate in Con- 
gress on this phase of the legislation, 
points out that “the verbal barrage sub- 
sided when a roll-call revealed that every 
Republican in the House had voted for 
the 7. as presented, minus the amend- 
ment.” 


“The House,” records the Indianapolis 
News (Rep.), “declined to accept the sug- 
gestion of Senator Norris that the gov- 
ernment guarantee the principal only on 


‘|condition that all employes of the cor- 


poration were selected on a. merit basis, 
and assured of tenure as long as qualified, 
regardless of political affiliation. The re- 
jection was attributed to a desire to spare 
the employes an implication that some 
of them may not be qualified.” 


In connection with the question of effi- 


to 6 per cent would be a severe hard- 
ship on the country. Some observers be- 
lieve that the country should'go along on 
the present tax basis, leaving all attempts 
to expand the national revenue to next 
year, when Congress would not be embar- 
rassed by the demands of constituents 
back home and a clearer and more logical 
view of the situation would be obtainable. 


made by the Christian Science Monitor 
(Ind.) with the statement: 

“True, the La Follette amendment which 
proposed to increase the normal rate from 
4 to 6 per cent and the maximum surtax 
rate from 59 to 71 per cent was voted 
down, and the King amendment which 
would have made about half this increase 
above the Finance Committee's draft of the 
bill evidently has been sidetracked. In- 
stead, the progressive wing and the Ad- 
ministration leaders in the Senate have 
agreed on the Couzens amendment which 
would simply add 10 per cent to the 
amount due from every personal income 
tax payer. This has the advantage in 
conservative eyes of preserving the exist- 
ing rate standard in th: law—since the 


An analysis of the whole situation is. 


committee schedule is in substance only | 


they have on hand. Next, they utilize 
their credit to the breaking point. 


“A cessation comes only when they are 
obliged to revert directly to the people 
for funds to,continue their extravagances. 


“By debt, Washington has been post- 
poning the day of reckoning. A ‘pay as 
you go’ policy has not been practiced. In 
comparison to the spending, taxes so far 
have been mild. 


Wants More Taxes Soon 


“But now is approaching the necessity 
of collecting in a more extensive fashion 
from the taxpayers. It can be postponed 
for some time because the credit of the 
Government is still good but such a course 
invites bankruptcy. If unchecked, the 
Federal -Government might very well 
travel the route that Chicago and New 
York did. Their politicians did not stop 
spending until both credit and cash were 
exhausted. 

“So, as the situation stands, prudent 
persons will hope that Congress levies 
taxes with vigor and speed. When the 


individuals are obliged to pay and pay 
at. every turn for Federal expenditures, 
then they will appreciate more fully the 
more unpleasant side of governmental 
spending.” 

Senators facing re-election this year 
are “on the spot” according to one inter- 
pretation of the situation; which takes ac- 
count of the fact that “in politics or else- 
where, ‘self-preservation is the first law 
of nature’ as well as the first law of a 
practical politician.” 


sensitive at the present moment to reac- 


tions back home, where the lower brackets | 


of the income tax schedule 
carefully protected.”” 


have been 


A demand for “economic soundness” is 


made by the Richmond Times-Dispatch 
(Dem.), which holds that “if the country 
is to benefit materially and permanently 
from this tax legislation, neither the 
ultra-conservatives nor the very radical 
members should control.” 


It is also argued 
that “members of the House are super- | 


respects went too far, and should be core 
rected if it is hampering recovery as re« 
liable figures show it may be.” 
Attackers Criticized 
Vigorous reply to the proponents of @ 
change in the act is made by the Mile 
waukee Journal (Ind.), which is convinced 
that “it is not credible that actual faults 
of the Securities Act would not be remedied 
_by Congress, if the critics had been willing 
to attack only the faults and not its pro- 
tective features”. That paper also argues: 
“This attack has been both stupid and 
short-sighted. Stupid because the excesses 
of the 1920’s called for drastic legislation, 
‘because the promise of protection to the 
investor was in the Democrotic platform, 
and because continuing revelations of the 
kind of ‘securities’ marketed have 
_ Strengthened the demand for such a law. 
__ “The objectors are short-sighted because 
the thing most needed by legitimate fie 
'nance is a restoration of confidence. They 
'want the public to believe that the issue 
|of securities is safeguarded as it had not 
| been before. The public won't believe it, 
if the offenders write the law.” 


necessary to facilitate the marketing of 
the bonds. 
Arguments in favor of the Norris ban 


ciency in administration, it is argued that 
“many mortgage applications were re- 
jected,” but that the government has 


spirit with increasing energy. 


a simplified rearrangement of the levies. 
“Where will the President stand? And 


made in the 1932 act—and of making the | 


how far will Congress dare to go against 
a trend of public opinion? These are vital 
questions. In the meantime the storm is 
over; and people are ready to return, just 
as far as it is safe, to the old ways. There 
will be permanent changes. We donot want 
a@ civilization that can permit a World 
War and a major speculative fever culmi- 
nating in a terrific depression. But we do 
not want a movement of one inch further 
toward experimentation than we have to 
go for social safety. The sooner plotting 
‘brain trusters’ find this out the better for 
them if they hope to retain their influence 
over the activities of the Government.” 
Exaggeration Seen 

On the other side of the controversy 
that has arisen as to the character of 
the disclosures is the opinion of the Phila- 
delphia Evening Bulletin (Rep.), that the 
importance of the incident has been ex- 
aggerated. That paper declares: 

“There were no fireworks in the much 
advertised show, yesterday, before the 
special committee Speaker Rainey ap- 
pointed to discover who, if anyone, was 
guilty of blasphemy, in saying that Presi- 
dent Roosevelt was only a Kerensky and 
that Rex Tugwell, or someone unnamed, 
was to be the Stalin of ‘the American 
Revolution.’ Dr. Wirt’s bomb was a dud. 


on patronage are based primarily on 
charges that the corporation has failed to 
function efficiently, and that “some home 
owners have been unable to obtain the 
assistance that Congress intended to grant 
them.” 

“Such & measure,” says the Harrisburg 
Patriot (Dem.), “depends for its success 
upon efficient, non-partisan administra- 
tion. A law designed: to guarantee $2,- 
000,000,000 of mortgages placed upon 
homes can become a blessing or a curse, 
d2pendent entirely on whether or not po- 
litical considerations are part of its ad- 
ministration.” 

An extreme contention is that “even 
the possibility of political subservience 
should be ruled out,” while there is pro- 
test against “converting the HOLC into a 
vote-buying organization in a campaign 
year.” 

It is felt by advocates of the amend- 
ment that “utilizing the various boards 
end commissions to pay political debts is 
going too far.” The Baltimore Sun (Dem.) 
avers that “the issue is whether this work 
is to be done by carefuly selected per- 
sons, chosen for their familiarity with 
the worth of real estate, or agents picked 
by political bosses, big and little.” 


Not a spark fell from it. There was not 
even a red flare in this group of satellites | 
who gathered at a dinner party in one | 
of the Virginia suburbs of Washington. | 

“The buzz-buzz of anti-Americanism is | 
commonplace in Washington, and is’ 
echoed ,in other cities and boroughs of 
the Nation. It can be heard in Phila- 
delphia, in parlors as well as on the pave- 
ment. But that does not mean that the 
people of the United States are in revolt 
or that they are likely to tolerate revo- 
Jution.”’ 

Testimony “Enlightening” 

By those who take the matter seriously 
it is argued that Dr. Wirt’s testimony is 
enlightening as “showing some of the at- 
mosphere of the New Deal”, and that the 
explanation of the “brain trusters’ satel- 
lites” that they were “only kidding” will 
“scarcely be accepted by the American 
public”. it is held that underneath it all is 
the belief on the part of many persons 
that some of the “brain trust” members 
are firm believers in a planned economy, a 
control of all business by government, out 
of harmony with the Constitution. 


Defenders of the patronage system 


maintain that it has been the invariable 


rule and that Republican practice cannot 
be condemned if carried into a Democratic 
administration. It is indorsed on the 


ground that it is universal, and that the| : 
present administration may be depended | ' 


upon to uphold the proper traditions, 
while acting within the party. 
The New’ Haven 


given careful consideration to the many 
cases, while, as a part of the required rou- 
tine, “many mortgage holders must agree 
to a reduction to meet decreased value, 
in addition to the necessity that “each 
home be carefully appraised, taxes and 


insurance paid, repairs made and titles 
run.” 


WHY NOT CUT DOWN THE 
STACK? 


Journal-Courier | 


> > 


< 


increase an emergency action applicable 
only for the coming year. 


the emergency in Government finances 


budget by that time and begin paying 
off a public debt of more than $30,000,- 
000,000. Senator La Follette and his in- 
surgent colleagues have urged higher 
taxation by way of putting the war against 
depression on a pay-as-you-go basis. 

The Election Influence 
“It is clear that will not be done, but 


their arguments are having some effect. 
Perhaps they would have more if this were 
not an election year. The Senate is esti- 
mated to have added $480,000,000 to the 


| prospective revenue from the income and 


estate tax measure, whereas only $258,- 
000,000 of this increase came to it in the 
House of ..epresentatives’ version of the 
bill. Whether the members of the lower 
house will undertake to face their con- 
stituents with the blanket increase in in- 
come levies will be seen when the pro- 
posal comes to conference. 

“Sooner or later some such ievies, pos- 
Sibly heavier, will hav- to be made. 
Whether they shall fall mainly on large 
ircomes, on middleclass incomes, on es- 
tates, or in sales taxes on commodities 
which virtually everybody must pay, is 
a question of vast importance. The Sen- 
ate has chosen to increase the levies on 
estates or inheritances even more than the 
increase on incomes, and if the cotinter- 
attack on depression is to be looked at as 
a capital expenditure—which is Mr. Roose- 
velt’s justification for a divided budget— 
then there is logic in drawing it from the 
accumulated capital which estates or in- 
heritances -‘epre-ent. The tax still will 
hardly equal tha: in England.” 

Opponents of the present effort to in- 
crease taxes offer the information that 


“the country had hoped that the session 


/ would be concluded without an attempt 


| 


}heavy additions to taxes are a matter for 


to impose new or additional taxes,” for 
“commercial enterprises and _ individual 
thrift already are severely taxed, and the 
consequences on national recovery of 


serious consideration.” 
| Taxes as a Curb 


ification for the suspicion that behind 


“Yet it would be naive to assume that 


will be over by 1935. The best the Ad-. 
ministration expects is to balance thé. 


It is further charged that “there is just-— 


NEW CONTROL 


Remington Rand 


pres ents 


with 


POWERS PUNCHED CARD ACCOUNTING 


Accounting by Remote Control eliminates time and distance in 


business! In one operation it records a complete transaction in a 


central office which may be several floors or even hundreds of 


miles from the scene of action. It is a mechanical means of 


administering production systems and collecting cost and sales 


accounting records. Tested in actual business service, this amazing 


addition to standard Punched Card Accounting is now ready for 


government, public utilities, insurance companies, department 


stores, manufacturers. Remote Control was developed by Powers 


in conjunction with the Automatic Electric Co. How is it done? 


“Taken as a whole,’ says the New York 
Sun (Ind.) “Dr. Wirt’s testimony gave 
real support to the document which Mr, 
Rand recently read to a House committee. z 
The material was spread more thinly, that Z 
was all. The picture of a group of old- 


many of the proposals is not the desire 
| to insure the Government sufficient funds 
the fallacious idea of using the tax-” 
‘ing authority as a club against real or 
imaginary evils.” 

| A strong argument, however, in favor 


: 


By the same mechanism as that in the dial telephone plus Powers. 


> 


fashioned conspirators did not appear in 
the film, but there was exhibited as a cen- 
tral figure a woman repeating to her fel- 
low guests the ideas of a radical Federal 
employe. At least three of the diners, ac- 
cording to Dr. Wirt, joined in the state- | 
ment that ‘we have Mr. Roosevelt in the 
middle of a swift stream.’ At least two) 


were agreed on the President’s role as a opinion of the Cleveland (O.) News (Rep.), | “But he hasn't produced sufficient evi- ‘S not particularly disturbing. Politicians POWERS ACCOUNTING MACHINES 
Kerensky.” “have the appearance of a tempest in the gence as yet to convict anyone of conspir- have learned through experience that it is 
Several newspapers offer the query Russian urn that, for all we know, was 


where the country is headed and ask about 
the character of future policies. On the 
other hand, much of the opposition to the 
more serious conclusions from the edu- 
cator’s statements is ridicule, while some 
of the terms applied are that “evidence of 
a plot is lacking,” that it “has been a 
farce,” and that “no fearsome enemies of 
the republic have been discovered”, 
“Thus far Dr. Wirt’s charges’, in the 


Railroad Labor: “She’ll Never 


We 


Go Through the Tunnel.” 


Railroad Management: “We'll Make Her—Off Come the Wheels.” 
Cartoonist Baer in the weekly newspaper “Labor” 


the chief table decoration at this memor- 
able gathering. 

“Dr. Wirt hasn’t been able to trace his 
‘Kerensky’ statement farther than a writer 
for a Soviet agency, though he contends 
that one of the women present, a Gov- 
ernment employe, acquiesced, ‘by sort of 
nodding approval,’ in the general proposi- 
tion that President Roosevelt was to be re- 
‘placed by a ‘Stajin.’ 


acy against the established order. One 


wonders that a man of Dr. Wirt’s discern- | 


ment could attach so much importance to 
i appears to have been mere small 
talk. 

“Unless, as has been hinted, the brain 
trusters were perpetrating a hoax on some- 
| body. In which case they would be guilty 
of outrageously bad taste in the presence 
of a national emergency.” 


of adequate taxation is made by the Sioux 
| Falls Daily Argus Leader (Rep.), a South 
Dakota representative of the agricultural 
interests. That paper says: 

| “As long as there is spending and that 
alone, opposition does not become formid- 
able. The thought of paying at some in- 
definite and hazy period in the future 


easy to spend as long as the bills are not 

sent immediately to the taxpayers. 
“But when the spending is accompanied 

directly by the bills, there comes a howl 


so loud that no politically-minded Sena- 


tor or Representative can ignore it. 
“History shows that governmental bodies 
almost invariably disburse money to the 
limit. Economy never becomes effective 
until pressure from the people is applied. 
| “First, the politicians spend all the cash 


Ss 
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division of 
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Send for a copy of “By Remote Control” that tells the whole story. 


Remington Rand Inc. 
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TODAY’ 
PAGE O 


A School Teacher, | 
A Virginia Dinner, 


And a Dark ‘Plot’ 


Gusty Charges of Plan to 
Wreck Our Social Order 
And General Denials; 
Further Inquiries Ahead 


The tempest in a teapot produced by 
statements of Dr. William A. Wirt, su- 
perintendent of schools at Gary, Ind.. 
about so-called intellectual radicals in 
government and overthrow of the social 
order of this country, is subsiding, for 
the present at least. 

The House special committee investigat- 
ing Dr. Wirt and his allegations examined 


him for several hours the past week, ex- 
cused his further appearance, and paid 
him $94.43 for his expenses on the trip 
to Washington. It will hear on April 17 
Six other dinner participants at a much- 
discussed party whose gossip the doctor 
quoted as a basis for his statements. 
Some of those mentioned in his testi- 
mony have given denials to the press. 

‘Transcript of Dr. Wirt’s testimony is 
printed on page 11.) 

Chairman Bulwinkle (Dem.), of Gas- 
tonia, N. C., believes the inquiry will re- 
Sult in less of what he terms “loose talk” 
critical of the Government and its offi- 
cials. Incidentally, which does not par- 
ticularly pertain to any one subject be- 
fore Congress, Mr. Bulwinkle wants the 
committee to recommend that hereafter 
anyone appearing before any committee 
of the House of Representatives shall file 
in advance a _ duplicate identification 
statement of name, address, and what in- 
terest is represented, except as to private 
bills. 

Six More to be Heard 

The committee plans to close the in- 
quirvy after hearing the six other wit- 
nesses. who are Laurence Todd. veteran 
Washington writer who has represented 
Russian newspapers many years and is 
now correspondent of the Tass. a Soviet 
news agency: Miss Alice Barrows, of the 
Office of Education. Department of the 
Interior; Miss Hildegarde Kneeland, di- 
vision chief in the Bureau of Home Eco- 
nomics, Department of Agriculture; Rob- 
ert W. Bruere, chairman of the advisory 
board of the NRA cotton textile code au- 
thority;, David Cushman Coyle. of the 
board of review, Public Works Adminis- 
tration. and Miss Mary Taylor. of the 
consumers’ counsels’ office, Agricultural 
Adjustment Administration. 

Dr. Wirt's Charges 

Dr. Wirt’s charges. in substance, were: 

That a revolutionary plan was under 
way to overthrow the established social 
order in this country. 

That at the Sept. 1 dinner he had asked 
some of “this group” of “brain. trusiers” 
what their concrete plan was for bringing 
this about and that he had been told they 
believed that by thwarting national re- 
covery they would be able to prolong the 


BRAINS PARADE 


BRAINS bring ‘em out. Nover again 
Say that the American public is in- 
terested only in baseball. The American 
public would, so, rather hear the inteili- 
gentsia than the talkies. The brain 
truster hearing April 10 proved it. 
It was something new in Congressional 
hearings. The very latest thing. Thanks 
to radio hitch-up and movie apparatus, 


the housewife out in Oshkosh or Los An- | 
her | 


geles, getting breakfast, sweeping 


kitchen or hustling the children off to. 


school, could hear every word that fell in 
the New Caucus Room. She could hear 
every whisper of the investigating com- 


, cally holding down the job of 


mittee to one another, which is more than | 


people in the room with them could catth 
in spite of the loud speaker system. And 
within a few days she could see in her 
favorite movie theatre a news reel. with 
sound, of the proceedings. As far away 
as the next angle of the corridor, the 
cables for movie sound track and micro- 
phones were tripping up the unwary. 
Everything was done right out in the 
open, with the full glare of movie lights 
precluding any shadows. Everybody was 
there who could perpetuate in print, on 
sound track, in film or upon camera 
plates, this historic event—movie men, the 
press, still photographers, stenographers. 
microphone experts, and—Oh, yes, the in- 
vestigators and Dr. Wirt, too. 


Room Burned, 


Committee ‘Burned Up’ 


Of course, the House Ways and Means 
Committee is all burned up because the 
carpet in their meeting place—the hand- 
some white Caucus Room of the New 
House Office Building—is likewise burned 


The Ways and Meanies have made such 
a holler over scuffed chairs and scratched 
desks that the next “brain truster” hear- 
ing, scheduled for this week, will have to 
be held in the Caucus Room of the Old 
House Office building where a little in- 
voluntary arson doesn't make so much 
difference. 

You can’t let a lot of brains loose any- 
where, ever in Washington, without caus- 
inz plenty of damage. Though the New 
Caucus Room resembled a battlefield after 
the hearing, this fact is really a tribute 
to the American people. The New Caucus 
Room resembled a battlefield much more 


Room certainly proves that the thoughts 
of the audience were on other things than 
the purely materialistic. From the view- 
point of audience reaction, as the movie 
magnates say, the hearing was a great in- 
tellectual awakening. Only the beginning, 
understand. 

Easy enough to say, as everybody did, 
that the brain truster hearing was like 
making a movie. The lights, the cameras, | 
the sound track, Chairman Alfred L. Bul- 
winkle (Dem.), of North Carolina, practi- 
d.rector 
and as much as shouting. “Action!” at 
crucial moments. But frankly, it was bet- 
ter than a movie. For one thing, it had a 
plot and a darned good one; a plot that 
was deep pink if not red. For another 
thing, the actors depended on dialogue 
rather than on meretricious sex appeal. 


The Actors Draw 
Loud Applause 


This concern with the spirit—and were 


they spirited!—rather than with the flesh, 


‘either, without heat. 


had its proper reward. The mental. 
shadow-boxing brought salvos of laughter, | 
rounds of applause, from an audience’ 
which could have been shooting craps or 
fishing in the Potomac had it so pre- 
ferred. What it preferred was cerebral 
activity. The clash of the cognoscenti. 
There can't be energy, or movie lights, 
The temperature !n 
the New Caucus Room during the hearing 
was probably around 110 F. As at 
sessions of any debating club in Paris, 
they had plenty of policemen to keep one’s 


thoughts in order and twice the Chairman | 


‘tuld the Sergeant-at-Arms to fling forth 
up from dropped cigarette and cigar butts. | 


while the hearing was in progress and the | 


cigar butts and so on were merely indica- 
tions of America’s interest in Things Men- 
tal in a battle of cerebellums. You need 
not run away with the idea that eating 
a hot dog is the height of intellectual ac- 
tivity for the backbone of the American 
nation. 


Thoughts of Hearers 
on Higher Things 


For years people have been pointing to 
the French with sorrow and delight be- 
cause the French will stage a riot if a pi- 
anist introduces a new technique. Delignt 
over the circumstance that the French are 
so interested in art. sorrow over the cir- 
cumstance that all the piano technique in 
the world——new or old—wouldn’t make 
a single American pop another in the nose. 

Well, these critics who had no faith 
in their own country can just go hang 
their heads. Noses were not popped at the 
Dr. Wirt hearing, ‘the American nation 
has not yet progresed that far. intellectu- 


country’s destitution until it would be ally) but the condition of the New Caucus 


demonstrated the Government must 
operate industry and commerce. 


That he was told commercial banks 


could not make long-time loans and that} 


they would be able by propaganda to 
destroy the other institutions that had 
been making capital loans. Then, he had 
said in a statement, Uncle Sam would be 
pushed into a position where the Govern- 
ment must make these capital loans. 

That the most surprising statement 
made to him was this: “That we believe 
we have Mr. Roosevelt in the middle of 
a swift stream and the current is so 
strong he cannot turn back or escape from 
it. We believe we can keep Mr. Roose- 
velt there until we are ready to supplant 
him with a Stalin. We all think Mr. 
Roosevelt is only the Kerensky of this 
revolution.” 


Story is Denied 

Dr. Wirt attributed this statement to 
Laurence Todd. Miss Kneeland, and Miss 
Tavlor. 

‘Mr. Todd savs the words “revolution,” 
“Kerensky,” and “Stalin” were not men- 
tioned at the dinner and Miss Taylor 
said it was all “pish and piffie’ and 


That at the dinner he asked why the 
President does not see through this scheme 
and the reply he received was that “we 
are on the insice; we can control the 
uvenues of influence; we can make the 
President believe he is making decisions !for 
himself.” and that “eventuaHy he can be 
easily displaced because of his bad deci- 
sions: with Mr. Roosevelt's background 
w- do not expect him to see this revolu- 
tion through.” 

That he was told the “brain trusters” 
would soon be able to use the police power 
of the Government “to crack down on the 
opposition with a big stick’, and that he. 
Dr. Wirt. “underestimated the power of 
propaganda.” 

He Favors Reforms 

Dr. Wirt said he had authorized Mr. 
Rand to quote to the Interstate Commerce 
Committee his statements regarding over- 


throw of the social order. and added that} 


he favored industrial and social reforms. 

He said Miss Kneeland said “our group 
tales the ledarship of Dr. Tugwell.” the 
Assistant Secretary of Agriculture, and 
that Secretary of Agriculture Wallace. ac- 
cording to Miss Kneeland, had expressed 
the viewpoint of the group. 

He stated at the hearing: 

That. according to Miss Kneeland. Dr. 
Tugwell regards recovery as an illusion 
and that if Dr. Tugwell had the power he 
would close the commodity and stock ex- 
changes. 

That Dr. Tugwell. according to Miss 
Kneeland, believes that it is logically im- 
possible to have a planned economy and to 
have business operating our industries and 
that the present situation has explosive 
possibilities. 

That the project, favored by Mrs. Frank- 
lin D. Roosevelt, for Government purchase 
of a large tract of land near Fairmont, 
West Virginia. for unemploved. with estab- 
lishment of a postal factory there. at Gov- 
ernment expense, was communistic; 

Communism Denied 

That Speaker Rainey. of the House had 
told General William A. Westervelt. of 
Gary. Ind.. an AAA assistant adminis- 
trator. last November. that after Congress 
adjourns this May the Government was 
going to take over operation of a certain 
number of industries. and had said “and 
then I do not know what will happen.” 

There were other statements by Dr. 
Wirt. Immediately came a press denial 
from Mrs. Roosevelt about anything com- 
munistic in the West Virginia project. Mr. 
Covle said D. Wirt talked four hours at 
the dinner about gold devaluation and “no 


one else had a chance to say anything”. } 


Miss Barrows said some of Dr. Wirt's 
statements were ridiculous and absurd. 
Speaker Rairev and General Westervelt 
denied statements regarding them. 


the next thinker in the audience who 
stomped his feet. 
It was a typical American audience. 


This is what makes its avid interest in 
mentality so encouraging. Not only did 
it fill every chair in che big room long 
before the hour set for the first intellec- 
tual preliminary match, but it stood in 
rows eight deep around the walls, shoved 
fo. standing room on the steps leading 
up to the dais where the committee sat, 
and—when refused admission — leaned 
against the rear door till it bulged and 
several additional scores of eaver citizens 
oozed triumphantly in. 


Among the crowd were newspaper pub- | 


lishers. nationally known writers, Sena- 
tors, Representatives,- Alice Roosevelt 
Longworth, attorneys, poets. philosophers. 
plumbers, a cross section of American 
life. Only. not cross. Amused at times. 
admiring at times, and consistently alert. 
Not all wore 200d clothes. either. 

By the time the hearing started the 
humidity as well as the temperature, was 
hicsh. The antagonists and protagonists 
mopped their orows. Half a dozen water 
pitchers and glasses began to circulate 
among the committee and those favored 
few who were near enough to reach them. 

The blinding lights turned on by the 
newsrecl people had to be turned off 
before Dr. Wirt could even see to whorh 
he was talking. 

The argument of the drama _ which 
sizzled in a room packed with 500 eager 
auditors was the accusation by Dr. Wil- 
liam A. superintendent ef schools 
at Gary. Ind., that “brain trusters” within 
the Government were plotting to over- 
throw the social order and that they 
had described President Roosevelt as “only 
the Kerensky of the revolution.” 


The high light of the drama—brighter 


equipment--was the moment when Dr. 
Wirt did that for which the investigating 
committee had summoned him: Revealed 
the names of the “brain truster satellites” 
\ho he said had given him the previous 
information. 

Dr. Wirt, however. delayed the moment 
till the stage was sct. Chairman Bul- 
winkle, his reddish brown hair seeming 
to grow redder rather than browner, tried 
sharply to pin the Doctor down. 
Doctor, neat, slim, incisive, clear voiced, 
wouldn't be pinned. The Doctor aston- 
ished that room by producing many pages 


of typewritten material and referring to. 


his testimony as contained in “three chap- 
ters,” all of which he intended to read. 

Unlike the average witness, the Doctor 
had his testimony arranged in an orderly 
manner. He knew what he meant to 
say in the order in which he meant to 
say it, and try and stop him. More than 
once what he said evoked applause from 
the listening citizens. 

Before Dr. Wirt was called upon to tes- 


—AND NATION LOOKS 


ON 


_tify, however, the investigating committee | 
even than the lights of the newsreel. 


staged a mental battle of its own. What 
a scrap that turned out to be! Repre- 


sentative Harold McGugin (Rep.), of Kan- | 


sas, backed up by other Republican mem- 
ber of the preponderantly Democratic 
committee, wanted Dr. Wirt to be allowed 
to .make a complete and general state- 
ment beside going into particulars, Chair- 
man Bulwinkle and the Democrats wanted 
Dr. Wirt to state only the names of the 
brain trusters and what they had actually 
said to him} 


Getting Wirt 
‘In Edgewise 


“It puts us In the position of trying to 


The | 


out!” cried Representative McGugin, 
round faced, fresh complexioned and 
youthful. So by and by at another remark 
from Representative McGugin, Chairman 
Bulwinkle replied with a touch of asperity: 
“Fhe gentleman from Kansas is wrong, as 
usual.” To which the Gentleman from 
Kansas returned a boyish grin of com- 
plete good nature. 


So long and loudly did the committee 
scrap about whether or not to permit Dr. 
Wirt to make his general statement—de- 


ciding at last against it— that it seemed 
for a while as though the entire pro- 


‘ceedings would be committee bickering 


without a chance to get a Wirt in edge- 
wise. Another nice dispute flared up over 


permitting former Senator James A. Reed | 


(Dem.), of Missouri, to represent Dr. Wirt 
as counsel. Some were for it—the Repub- 


,lican committeemen ir. particular: some 


against it; but at last Dr. Wirt was per- 
mitted to have his counsel, with some 
reservations. 

All this while the American audience 


had not been idl>. Vigorous in its renais- 
suppress information rather than bring ,it | 


Ssance of thought and thrilled.by the dis- 
covery that a mental arena holds practi- 
cally the same excitement as the squared 
circle, the audience had been calling lust- 
ily: “Down in front!” to hapless wights 
who could find n chairs. It had likewise 
been choosing sides, if these had not been 
chosen before, and starting private de- 
bates here and there. 

After what did not seem a long time, 
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because time flies when recrimination does 
the same, Dr. Wirt revealed those names. 
And in no u..certain tones. It sems there 
was a dinner in what Dr. Wirt would 
probably describe as a little white farm- 
house in near-by Virginia. 
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What Is ‘Default’? 


President Faces’ 


A Hard Question 


Some Solution 


Bonds of Many Countries 


Who is a defaulter? 

The United States Government is of- 
ficially perplexed over this question now 
that the Johnson bill, forbididng foreign 
governments which defaulted on debt 
payments to the United States to float. 
new loans here, has become law. It was 
signed by the President April. 13. 


There were 18 countries which owe the, 


United States Government money. Only 
one country, Finland, has kept up its 
payments in full. Eight of them have, 
failed to make any payments since 1931. | 
und three more never have funded | 
debts since the War. They are al! un- 
questionably defaulters. But seven morse | 
countries have regularly made “token pay- | 
ments” on their debts. Are they de- | 


faulters? | 


The “Token Payments” 


In addition 46 countries or subdivisions . 
have floated loans to private individuals | 
in this country, and 22 of them are in 
complete or what might be called partial 
default. These defaulting private loans 
however, are definitely outside the scope 
of the Johnson bil' The perplexing 
question is about the nations which have 
made “token payments” on their war 
debts. 

President Roosevelt 
will have to give 
question. 


Eight Definite Defaulters 


About the eight countries which have 
made no payments on their funded debts 
Since 1931 there is little doubt. They are 
open and frank defaulters. These are the 
eight countries: France, Belgium, Aus- 
tria, Estonia, Germany, Poland, Hungary, 
and Yugoslavia. Even before the John- 
son bill was passed, Secretary of the 
Treasury Henry Morgenthau, Jr., warned 
New York banks against participation in 
a loan to France. 


Two of the three countries which never | 
funded or made payments on their debts 
since the war will raise little question for | 
the time being. These two countries are | 
Armenia and Nicaragua, neither impor-.| 
tant in American financial doings, but. 
both defaulters on past loans. | 


Russia, however, is the third of the three | 
countries which have failed to reorganize | 
or pay their debts to the United States. 
Government. The United States was 
about to advance new commercial! credits 
for trade with Russia. Now there is a real 
question whether these new credits will | 
be granted until Russia makes some set- | 
tlement of her old debts. 


Seven in Doubt 

The seven governments which have 
made token payments which raise the 
real qbestion of “Who is a defaulter?” are , 
Great Britain, Italy, Czechoslovakia, 
Rumania, Greece, Latvia and Lithuania. 

While the Government attempts to put 
pressure on its defaulting debtors, an un- 
Official Foreign Bondholders’ Protective 
Council is seeking to work out some solu- 
tion for the defaulting foreign loans which 
are held by private American citizens, 

Altogether about 7,429,000,000 of foreign | 
loans were floated in this country and sold | 
to private buyers. Today $1,178,900,000 | 
worth of these foreign loans are in total | 
default, and another $1,202,800,000 worth | 
are in partial or quasi-default. On the, 
remaining $5,047,000,000 worth of foreign | 
loans all scheduled payments are being | 
continued. 

Thus far the Foreign Bondholders Pro- 
tective Council, through its President, F. | 
Reuben Claik, has been surveying the 
possibility of reviving defaulted loans, 
especially those floated by South Ameri-. 
can countries. The Council has worked | 
intensively on two situations, the Brazilian 
default where debt payments of a sort 
were finally resumed, and the German. 
situation on which three representatives 
of the Council are now attending meetings | 
Germany. 


himself probably 
the final answer to this 


Germany's Default 


Of all the nations defaulting or threat-_ 
ening to default on their commercial and | 
private debts, Germany is the most im- 
portant. Last week her creditors sent rep- 
resentatives to Bas’ :, Switzerland, to see if | 
they could work out a common attitude | 
toward the German request for debt re- | 
duction. 


Last week, however, Cuba sprang dra- 

matically into the list of defaulters, an- 
nouncing that she would discontinue pay- 
ments on a $25,000,000 loan which is held 
largely in the United States. By virtue of 
this announcement, she shared with Ger- 
many during the past week the main at- 
tention of American investors in foreign | 
securities. 


Sought by. 
Protective Council to Re- 
vive Payments Here on 
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UNNEIGHBORLY LATIN AMERICANS—UNCURBED ARMS TRAFFIC— 
DISARMAMENT VERSUS REARMAMENT—CUBA RENEGES 
ON DEBTS—“FOLD ARMS” STRIKE IN FRANCE 


N OLD ERA OR A NEW?—Pan 

American Day may come and go, 
as it did on April 14, with words of 
sweetness and light; but it seems to 
have little effect in ending the war 
ways of some of the “American 
neighbors.” 


As Cordell Hull, in the glittering 
and gold and marble Pan American 
building in Washington led the unl- 
formed diplomats in announcing a 
new era in inter-American affairs, 
there arose sounds from the Chaco 
jungle and mud huts of Leticia that 
seemed to echo strangely the clos- 
ing of the old era. 

Down in the jungles of the Chaco, 
Paraguay and Bolivia are having an 
economic struggle. Many a time and 
oft have commissions and arbitra- 
tors thought they visioned a peace- 
ful ending to the dispute, only to 
find that they had been viewing a 
mirage. Bolivia wants access to the 
Parana river that she may send her 
products down to the seas with ease. 
Paraguay needs more agricultural 
territory. Both, therefore, desire the 
Chaco. A law of physics says that 
two objects cannot occupy the same 
space at the same time. 


The latest effort to solve the dif- 
ficulties of these two neighbors has 
been made by Argentina. Why not 
make the Bermejo river a canal 
which would lead from the Bolivian- 
Argentinian border to the Paraguay 
river? The project could be inter- 
nationalized, with United States and 
British capital financing it, and 
Brazil, Chile, and Peru helping to 
administer the territory. 


But when the Bolivian technicians 
scanned the project they turned 
thumbs down. “Too impractical,” 
was their comment. 

And so the fate of the Chaco 
seems again to have been tossed 
back onto the lap of Mars, despite 
the sentiments on which Pan Amer- 
icanism is fostered. 

HERE THE AMAZON FLOWS.— 

The other economic struggle in 
South America which does not seem 
to have been solved is between 
Colombia and Peru. At the head- 
waters of the Amazon is the little 
inland port of Leticia through which 
| products can be shipped down South 
America’s Father of Waters. 


Peru ceded the port to Colombia 


by the Salomon-Lozano Treaty of 
1928. But in September, 1932, some 
Peruvians, acting apparently with- 
out the knowledge of the govern- 
ment, stepped into Colombian ter- 
ritory and seized Leticia. 

Then combat followed and lasted 
intermittently until a League of Na- 
tions Commission took over the area 
to govern it for one year, ending 
June 23, meanwhile giving the 
“neighbors” an opportunity to settle 
their dispute peacefully. 

But negotiations are deadlocked. 
When the League Commission held 
a meeting on April 12, it was told by 
the Mexican Ambassador to France 
that Peru and Colombia are pur- 
chasing arms and preparing for war. 

On the same day, fifty American 
aviators and mechanics left New 
York for Colombian territory. They 
are under contract by the Colombian 
Government to train the latter’s air 
force. Their contracts with the Col- 


| 


ican shipment of arms to the scene 
of the conflict, is lying on the Speak- 
er’s desk in the House of Repre- 
sentatives. 

It passed the House in January 
and the Senate in February. But 
the Senate had. tacked on an 
amendment which would lay on the 
President, if he should prohibit the 
shipment of arms to a scene of con- 
flict, the responsibility of refusing 
shipment to both parties to the dis- 
pute and not to one only. The House 
has no yet considered the amend- 
ment. 

+ + 

PARLIAMENT FOR REARMA- 

MENT?”—The _ steering com- 
mittee of the General Disarmament 
Conference met at Geneva, on April 
10, behind closed doors and took the 
only step it felt it dared. It called 
a meeting for the conference on 
May 23-—-because it didn’t feel able 
to take the responsibility for doing 
anything else. 

Meanwhile, new deadlocks seemed 
to take their.places beside old ones 
as the representatives came together 
to discuss the meeting. No longer is 
the principal problem centered 
about what degree of disarmament, 
but rather whether it shall be a 
matter of limiting arms at their 
present level or reducing them fur- 
ther. 

At the committee meeting, Great 
Britain and Russia and some of the 
smaller nations called for real re- 
duction in armament. France held 
out that, if a treaty is to give Ger- 
many the official right to rearm, 
then’ she will not reduce her own 
national defense forces Neither has 
France forgotten that she must have 
some form of security in return for 
arms concessions. 


The Soviet delegate, addressing 
the Committee, characterized the 
deadlocked conference as a body for 
making laws for rearmament. 

+ + 

ALL'S NOT SUGAR FOR AMER- 

ICAN INVESTORS.—Taking a 
leaf from the practices of a few 
other nations, and not little ones 
either, the Cubans have decided to 
plug up some of the flow of funds 
from the Treasury at this more or 
less uncertain time. 

The Cabinet, in solemn meeting 
in Havana, on April 11, declared a 
moratorium on $52,000,000 worth of 
bonds held mostly by American in- 
vestors. Neither is anything to be 
done toward amortizing five bond 
issues until the gross income of the 
Government totals $60,000.000 an- 
nually. 

The. only alternative that the 
Cabinet could hit upon in its 12 
hours of deliberation was not to pay 


certain national obligations, includ- 


ing the wages of public employes. 
Cuban nerves are none too steady 


. anyway, with the revolutions and 


ombian Government are subject to | 


cancellation in case of war. 

The American State Department 
issued a statement on the same. day 
expressing its disapproval of “Amer- 
ican citizens taking service in the 
armed forces of any foreign govern- 
ment; and if Americans do so it is 
on their sole responsibility and risk 
and they can not look to their own 
Government for protection while in 
such service.” 

+ + 
RMS FOR THE ARMING? — 
Should a real conflict get under 
way in the upper Amazon territory, 
United States firms would still be 
able to ship arms and ammunition 
into the area. The arms embargo 
resolution, which would give the 


President power to prevent Amer- 
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‘them and communists. 


counter revolutions and strikes that 
have been rocking the Island in the 
past year So, from the domestic. 
point of view, perhaps the wisest 
plan was followed. 

ARMS”.—Premier Doumer- 

gue and his French Cabinet of 
national union is not unaware of 
the hardships that may be resulting 
from his drastic economy program 
to save the franc and France. Prices 
are high, and salaries are being cut. 


Contrary to the procedure inthe 


United States, where efforts are 
being made to boost prices of goods 
to better conditions, the French 
Cabinet has ordered M. Tardieu and 
M. Herriot, ministers without port- 
folio and representing the conserv- 
ative and liberal factions, to make a 


study of methods by which prices of . 


living may be reduced. 

But the government employes are 
stirring with discontent. as are other 
groups throughout France. The em- 
ployes have called national days of 
protest for April 15 and 16. At that 
time there will be mass mectings, 


street demonstrations and “fold 
arm” strikes. 

(THE BELGIAY BLUES. —Even. 


healthy little Belgium has caught. 


the Fascist germ. Advocates of a 
corporative state in this land of the 
Flemings and Walloons have garbed 
themselves in blue shirts. 

‘When they opened their head- 
quarters in Brussels on April 7 there 
were clashes and rioting between 
They have 
pledged themselves to rid Belgium 
of political parties and purge the 
nation of its “present rotten re- 
gime.” 

The Government has ordered par- 
liament to consider a bill prohibit- 
ing the wearing of political uni- 
forms. 

King Leopold therefore has an- 
other burden placed on his youth- 
ful shoulders. 

NCITEMENT TO DISAFFEC- 

TION.—-Britishers are doing some 
wondering about a bill introduced 
in the House of Commons, on April 
11, by the Solicitor-General. Its in- 
tention is to prevent attempts to 
“seduce” and incite the armed 
forces. The bill makes it illegal to 
possess literature containing incite- 
ments, and confers rights of unlim- 
ited search on government officials. 

It may be that Sir Oswald Mos- 
ley’s “black shirts”, patterned after 
those in Italy, may be getting on the 
nerves of a national government 
that does not seem to have the 
whole-hearted support of the people. 


‘bound for Boston. 


|The “del of Mr. Insull 
To Uncle Sam’s Domain 


Samuel Insull is on his way back to the 


United States. For rearly two years the 


American low has tried to reach him to 
trial on 
| 
public | 


bring him back to Chicago for 
certain charges in connection with 
operation of his one-time vast 
utilities interests. Mr. Insull and his at- 


turneys many times succeeded in slipping 


through the net which the Federal author- 


sive of the world. Therf he went 
Turkey, and there the authorities deccided 
that he should be extradited, and they 
rcfused tu entertain a plea for an appeal 
fiom their decision. 

On Fridat the 13th, therefore. Mr. 
Insull was compelled to board the steamer 
“Exilona” at Smyrna. There Burton Berry. 
third secretary of the American Embassy 
in Turkey, formally took charge of him in 
the name of the American Government. 
aud the boat steamed out of the harbor 
When he arrives al 
that port officials will be waiting to take 
the 72-vear-old fugitive to the one-time 
scene of ‘his triumphs—Chicago—to face 4 
solemn court of justice. 


* March « 


ot the 


Alphabetic 


* Groups « 


PROGRESS DURING THE WEEK 
OF EMERGENCY AGENCIES 
OF RECOVERY 


PROGRAM 
AA A — Agric ultural Adjustment § Ad- 
. ministration. Threat of new 
milk Wars, and disagreement among 


dairvmen, complicate problems of reliet 
for that industry. Plans being laid tor con- 
trol of beef production with meeting in 
Chicago April 26. Bigger wheat crop 
than expected adds to difficulty of that 
industry. No processing taxes in con- 
templation now for new products other 
than beef and sugar added to list o! 
basic commodities. 


CEC—Civilian Conservation Corps. 
x4 Reported to President Roosevelt 
on operation of first year of CCC camps. 
Total authorized strength of all camps 
320,377. Estimated enrollment April 30 
will be 310.000 men. Stated 600.000 men 
have been given work in the forest 
camps during the past year. Estimated 
that men in camps have sent approxi- 
mately $60,000,000 to dependents. Wash- 
ington headquarters moved to new Post 
Office Department 


EHF _ Electric Some and Farm Au- 

thority.. Announced first sale 
and demonstration of electric appliances 
manufactured for the EHFA will be held 
at Tupelo, Miss., early in May. 


FDIC Federal Deposit Insurance 

Corporation. Last week con- 
tinued its efforts to convince Congress 
that its temporary set-up should be 
made permanent. Under the temporary 
plan the Corporation is to insure al: de- 
posits in member banks up to a maxi- 
mum of $2500. The permanent plan. 
which without amendatory legislation in 
the meanwhile, is to go into effect on 
July 1, would increase the maximum 
to $10,000. 


FER AFederal Emergency’ Relief 

Administration. Report made 
showing number of relief cases in 140 
cities and urban counties increased 13 
per cent and expenditures for relief rose 
20 per cent between February and 
March. Total of 4,500,000 families in- 
cluding 18,000,000 persons estimated to 
be on relief. Grants for relief made as 
follows: Ohio, $1,000,000; New Jersey, $1,- 
250,000; Pennsylvania, $10,059,931; Utah, 
$250,000; Wyoming, $262,500; Arizona, 
$150,000; Rhode Island, $225,000; Missis- 
sippi, $22,000; Georgia, $48.000; Alabama, 


| $53,000; Texas, $193,000. Two-day con- 


ference held April 12 and 13, by 12 


' State transient directors, officials of the 


transient division of the FERA, and 


others. 


Johnson 


| HOLC ‘—Home Owner's 


FSRC— Federal Surplus Relief Cor- 

poration, Reported FSRC 
shipped 89,526,066 pounds of foodstuffs, 
as well as 226.100 gallons of syrup, 323,- 
222 bags of oranges each containing four- 
fifths of a bushel, 4,410,922 bushel: of 
feed grain, 193,262 tons of coal, and 48,- 
868 blankets for the needy unemployed 
during March. 


Loan Corpora- 
tion. Announced that in 
week ended April 6 it had_ re- 
funded more urban mortgages than in 
full four months of its operations up to 
ec. 1, 1933. The Corporation, through 
its field offices, closed approximately 
$48,000,000 worth of refinancing loans 
during the week. The total refinancing 
loans closed from the beginning of the 
Corporatior through April 6 aggregated 
$476,000,000. 


N L By—National Labor Board. Settled 

a furniture strike of 1,200 
workers. Busy with large number of 
disputes, but still waiting for Congress 
action on Wagner bill to determine 
future. Board expects to become the 
supreme court of labor. 


ational Recovery Administra- 
tien. Changes in organization 
portend switch in NRA policy. Entorce- 
ment drive to start soon. General 
indicates that renewal of 
licensing power of act might be sought 
of Congress. Coal trouble still offers 
most ticklish problem. Troubles break 
out anew in the automobile industry. 
General Johnson gives qualified endorse- 
ment to the Wagner labor board bill. 


PW A—Public Works Administration- 
F. W. Dodge Corporation's re- 

port to PWA shows a pronounced in- 
crease in building this Spring largely be- 
cause of public works projects. An- 
nounced that more than $100,.000,000 is 
being spent by States and other non- 
Federal governmental bodies to build 
roads and streets as a result of the 
public works construction program, in 
addition to $400,000,000 being spent in 

' the highway construction program au- 
thorized by the Industrial Recovery Act. 
Allotments made as follows: To 67 non- 
Federal construction projects $3.068.- 
750; and to Bureau of Roads, $250,000 
to supervise road construction work be- 
ing done by States and counties with 
PWA money. Contracts signed with 
Maine Central Railroad Company for 


' @ loan of $313,000, with Chicago & ' 


ities spread for him even to the other 
to 
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UNCLE 


NewS REEL 


SAM'S 


GLIMPSES OF WHAT FEDERAL AGENCIES HAVE BEEN DOING IN 
aia ial OF ACTIVITY DURING THE WEEK 


Rye Impofts Needed 
ghee investigati g charges that Po- 
land was pay an export bounty to 
its rye farmerg#which enabled them to 
sell their n here for less than cost 
’n, Secretary of the Treasury 
last week de- 
lat the charge was without sub- 
stantifition. He declined to issue a find- 
ing of dumping against Polish rye. Had 
he decided otherwise, heavy compensatory 
tariffs would have been levied in rye im- 
ports from Poland. Secretary Morgen- 
thu cited information from the Depart- 
ment of Agriculture showing that Ameri- 
ean rye stocks this year are inadequate 
tor the domestic demand. 


Better and Better Planes 

.,NGINES and propellers tor airplanes 
4 are getting better and better as in- 
ventors devise new ways of adding to 
their efficiency. So fast is the develop- 
ment that Federal requirements are get- 
ting out of date. On April 25, manufac- 
turers will meet with the Aeronautics 
Branch of the Department of Commerce 
to bring the airworthiness requirements 
up to date. 


~ 


Field Offices 
is inspect the field offices ot tht Treas- | 
ury, Secretary Morgenthau, last week | 


dispatched his special assistant, Herbert E. | 


Gaston, on a field trip to visit internal 
revenue, customs, and coast guard offices 
all over the country. 
* 
International Patents 

\ ITH other nations, the United States 

will ask for amendments regarding 
patents, trade marks and copyrights at 
the conference of the International Union | 
for the Protection of Industrial Property. | 
The conference will meet in London 
May 1. During the past week the dele- 
gates appointed to represent the United 
States were busy putting into final form 
the changes which the United States will 
urge. The American delegation, which 
sails April 18, is headed by Conway P. 
‘Cox, Commissioner of Patents. 

Foreign Educational Films 

 aptehbigdalatenguenens films from foreign coun- 
#4 tries may soon be entering the United 
States free of customs duties. Americans 
films of similar character may find their 
way to the far corners of the earth un- 
fettered by tariff restrictions. 

The American Consul at Geneva, Swit- 
zerland, 
the Convention for Facilitating the Inter- 
national Circulation of Films of an Edu- 
cational Nature, on behalf of the United 
States. The order came from the Secre- 
tary of State, and had the approval of 
‘the President. 
x * 

Fewer Forest Fires 
URING 


they have yet had, as far as fire losses go. 
The burned over area decreased sharply, 
while the total amount of forest land un- 
der Federal Forest Service supervision in- 
creased. Less than 10,000 acres of foresi 
were destroyeu as against a five year aver- 

age of about 75,000 acres. 

x** 

Our State Libraries 
TATE librarians and others in charge of 
archives and historical offices of the 
States are figuring an increased efficiency 
in their fields of American culture. They 
are proposing nation-wide organization 4s 
a perpetual corporation for development 
and increased usefulness, to accomplish 
which a bill ‘S. 3311), to incorporate the 
“National Association of State Libraries” 
is now awaiting approval of the Senate 
Committee  n Judiciary. The bill was in- 
troduced by Senator Reed ‘Rep.) of 
Pennsylvania. 
x* 
The Chief Justice’s Birthday 

W ORKING upon decisions vital to the 
fate of the Nation—that is how Chief 
Justice Charles Evans Hughes spent his 
72nd birthday on April 11. He has never 


toiled harder than in the past few months | 


when suits resulting from the national re- 
covery program have followed one another 
thick and fast. “Quietly and at work” was 
the response when his household was asked 
how the famous jurist celebrated the dav. 
On April 9 he occupied his place upon thé 


bench at the regular session and directed | 


the procedure of the Court. 

Chief Justice Hughes was born in Glen 
Falls. N. Y., on April 11, 1862. He received 
his appointment as Chief Justice from 
President Hoover in February, 1930. 

x* * 


* Nation Honors Mothers 
URPLE is the color and Whistler's 


“Portrait of My Mother” is the decora- 
tion of the new Mother's Day stamp to 
be issued by the Post Office Department. 
‘Postmaster General James A. Farley an- 
nounced last week that the first day sale 
of the new issue would be at the Philatelic 
Agency. of the Post Office Department on 
May 2, and that it would be sold at post 
Offices throughout the country on May 3. 
Approximately the size of a- special de- 
livery stamp; the Mother’s Day stamp, in 
addition to the replica of Whistler's paint- 
ing, has a small | vase of carnations in } the 


Northwestern Railway for a .loan of $1,- 
$00,000 and with Interstate Railroad 
Company for a loan of $250.000. Fifteen 
previously awarded allotments of loans 
and grants changed to granis only, thus 
releasing $3.668.733 for reallotment on 
other projects. 
First court proceedings instiluted to 
acquire land for slum-clearance and 
low-cost housing projects. 


REC” Reconstruction Finance Corpo- 

| ‘ ration. When President Roose- 
velt returned from his vacation, had 
waiting for his approval a plan 
to set up a $300,000.000 revolving fund 
to help cities in financial distress. The 
plan had been worked out under the 
direction of Secretary of the Treasury 
Henry Morgenthau, Jr., and Jesse H. 
Jones, Chairman of the RFC, 


SH) —Subsistence Homesteads Divi- 

sion. Announced approval of 
plans for following subsistence home- 
stead projects: Project near West Frank- 
fort, Franklin County. Il.. to cost $550.,- 
C00: two projects in South Carolina, 
one to cost $110,000 at Tavlors. in Green- 
ville County. and another to cost $82.- 
000 at La France, in Anderson County: 
and a project at Richton, Perry County, 
Mississippi. 


was authorized April 9 to sign | 


1933, Eastern and Southern 
| forests owned by the Federal Govern- 
ment experienced the most favorabie vear 


lower left hand corner. It is planned to 
‘print two hundred million of these stamps, 
all in the three-cent denomination. 
x * 
Oiling Petroleum Trade 
when a tanker pulls out 
of some port in Texas or California 
with a cargo of petroleum and its prod- 
ucts, bound for a domestic port, that fact 
must be made Known in a report by the 
master of the vessel to the Division ot 
Investigation of the Department of the 
Interior. Likewise, the master must re- 
port when <nd where he discharges that 
cargo at domestic ports. This new ruling 
has been issued by Oil Administrator 
Ickes, better to enforce the general pro- 
gram to balance crude oil production with 
demand. 
Uncle Sam’s Five-Day Week 
N? WORK on Saturdays for profes- 
- sional, technical, administrative and 
Office force employes, clerks, messengers. 
watchmen, telephone and telegraph op- 
erators—in short for Group 4B employes 
who are on a per annum basis—at Navy 
Yards and Naval Stations, including Ma- 
rine Corps activities. This order by Sec- 
retary of the Navy Claude A. Swanson be- 
came effective April 14. Shop employes 
| of Navy Yards and Naval Stations are 
not included in the new order. 
x 
More ‘Air-mindedness’ 
_ passengers were carried by civil 
airplanes last year than in 1932, but 
ithe miles flowr were less. The differ- 
‘ences however are only slight. There 
were more than 1,800,000 passengers car- 
‘ried in 1933, and about 5.000 less the year 
before. In 1933 the miles flown by the 
'planes were 125,865,390, whereas the miles 
‘flown in 1932 were i29,111,667. Moreover. 
during the last half of 1933, the civil 


planes flew 45.912 miles per accident and 
377,200 miles per fatal accident. 

These statistics have just. been made 
public by the Aeronautics Branch of the 
Department of Commerce. The Bureau 
has made public also the fact that Cali- 
fornia had the largest number of pilots 
licensed with the Department of Come 
merce aS of April 1, the number being 
2.500. New: York is second with about 1,- 


900, and Tlinois ranks third with 866. 
x * 
Gardens in Factories 
and vegetables will grow 


throughout Lancashire, England. where 
once cotton machinery whirled. Vice Con- 
sul Wallace E. Moessner of Manchester, 
England, has advised the Department of 
Commerce that abandoned cotton mills 
are to be turned into greenhouses. 

Due to the depression and loss of for- 
eign markets. many cotton mills have 
closed down. The machinery in several 
cases has been scrapped. In one mill, 
tomatoés, cucumbers, and mushrooms are 
now growing for sale on the local markets. 
When heating systems in a number of 
weaving sheds have heen modernized— 
work on them is already under way— 
these buildings will be utilized for cultivate 
ing grapes, plums and other fruits. 

* 
Self-rule for Indians 
W ‘ITH the Navajos, largest of the Ameri- 


can Indian tribes, endorsing the 
Wheeler-Howard bill to return self-gov- 
ernment to the red men, it is expected 


by the Depariment of the Interior that 
the campaign to impede the bill will slow 
down. The Department says a campaign 
of misrepresentation of the bill was be- 
gun by selfish white interests. 

The Tribal Council of the Navajos, 
through Thomas P. Dodge, chairman, last 
week wired Harold -L. Ickes, Secretary of 
the Inierior, that it desired early enact- 
ment of the bill with the recently an- 
nounced amendments. The Navajo offi- 
Cials met to qdiscuss the bill at Fort De- 
fiance, Ariz., last March with Commis- 
sioner Collier and his staff. The Indians 
held a second meeting at Crown Point, 
New Mexico. 

Presidential Nominees 
oo nominations were sent by the 

President to the Senate for, confirmas 
tion on April 13. They are Miss Mabel 
Gittinger of Chariton, Iowa. to be cole 
lector of customs at Des Moines, and 
Summerficld S. Alexander, of Kingman, 
Kans., to be United States Attorney, Dis- 
trict of ‘Kansas. 
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AMERICA’S NATIONAL NEWS-WEEKLY—Chip United 


What the Various States Are Doing: 
Governments Feel Effects of Recovery 


Gains in Revenue, Business and Auto Regis- 
trations—Farm Debt Adjustments— 


Civic Economies—Liquor Traffic 


EVIDENCE of better; crease in foreign trade and ocean pas- 


business conditions is found in State 
reports of larger tax collections and 
smaller tax delinquency, renewed activity 
in foreign trade and the oversea tourist 
movement, increased bank deposits and 
fewer bankruptcies, employment and pay- 
roll expansion, greater use of communica- 
tions and other public utilities, and 
growth in the registration of pleasure 
and. business motor vehicles. 


An increase of approximately $1,680.000 | 


in the revenues of Georgia in the first 


quarter of the year over the same period , 
of 1933 is reported by State Treasurer | 


G-orge B. Hamilton. The greatest per- | 


centage gains were in income and in- 
heritance tax receipts. General improve- 
ment in conditions over the State is cred- 
ited with the larger part of the increase. 

Mississippi's treasury balance of $7.- 
j00.000 when the state legislature ad- 
journed, Apri. 4, is the largest of record. 
Part of this accumulation is due to re- 


‘between creditor and debtor for effecting | 
‘amicable settlements compatible with the | 


strictions on cashing of warrants for state | 


salaries and services through. legislative 
delay in authorizing annual expenditures. 
The balance will be reduced to $1.500,000 
by the end of the month. 

Income tax collections for the. first 
quarter of 1934 exceeded by $10,000 the 
collections for the entire year of 1933 in 
North Dakota. 
receipts of $98,000, more than doubled the 
revenues for the same period last year. 
Increased rates are partly responsible for 
the gain. 

In Montana. income taxes for the first 
quarter, totalling $82,000, compared with 
$50.000 for the sam: period last 
Definite indications of better usiness 
conditions are borne out by an increase 


‘of $32,000 in taxes paid by corporations. 
in Washington. | 


Receipts for counties 


For the first three months. | 


year. . 


last year, exceeded by nearly a million | 
and a half dollars the revenues in 1933, | 


although the state tax requirements from 
this source were reduced. An inclination 
to pay current and delinquent taxes was 
manifested by taxpayers, according to the 


State Auditor. Cliff Yelle, better business ‘attitude, so that 95 per cent are 


conditions prevail, he explains. 


Other Business Surveys 

Connecticut, in a survey of various busi- 
ness activities within the state, covering 
Febris.ry in contrast with January, and 
with February last year, reports gains in 
plant consumption of 
cotton, in industrial pay rolls, in aggregate 
hours worked, in savings deposits, use of 
utilities including telephone. and reduc- 
tion in the amount involved in bank- 
ruptcies. Gains in registration of motor 
vehicles were reported. 

Application of the laws of Ohio to re- 
quire drivers of motor trucks in use in 
the civil service to secure chauffeur's 
licenses is accountable to a moderate ex- 
tent for the doubling of chauffeur's ree- 
istration for the first quarter of 1934 com- 
pared with the same three months of 
Jast year: On April 1, 30.539 chauffeurs 
were registered in 1934 against 15.719 in 
1933. 


Wage earners in factories in New York 
State increased 3.8 per cent in number 
from mid-February 
cording to the Industrial Commissioner, 
Elmer F. Andrews; weekly wages ad- 
vanced 6.8 per cent. Factories in New 


York City reported even greater activity | 


than those of the whole State. 

A sharp increase in‘ employment in 
New York occurred in boat and ship 
building, and in factories making jewelry 
and silverware, brass, copper, aluminum, 
sheet metal. hardware, firearms, tools, 
cutlery, machinery, and electrical appa- 
ratus. 
new workers in March. and further gains 


Were made by the textile industry. 


Return of bettcr times 


through in- 
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Enjoy your visit—at the St. Regis 


Your stay at this charming and home- 
like hotel will add immeasurably to your 
enjoyment and comfort. Find yourself 
pleasantly surrounded with all those in- 
definable “somethings” which make life 
agreeable ani restful, yet happily ex- 
citing. Spacious, sound-proof rooms— 
splendidly furnished. 4 excellent Dining 
Rooms. Close to Radio City, theatres, 
shops. Single rooms $4—$5— $6. Double 
rooms $7—$8. Suites $10. 
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= 


to mid-March, 


Clothing makers were still hiring | 


senger traffic at Los Angeles, California. 
is indicated by the quarantine officer at 
San Pedro in a report to the state bureau 
of plant quarantine. Each month this 
vear has shown an increase in the num- 
ber of vessels inspected over correspond- 
ing months last. year; the total from 
Hawaii. 21, compares with an average of 
12 to 15. Passenger total was 2,303, well 
over the average. 


Easing Farmers’ Debt Burden 

OLICIES of farm debt adjustment 

have been adopted by many States in 
an effort to check the wave of farm fore- 
closures resulting from mortgage defaults. 
In some States moratoriums on farm debts 
have been declared; in others Government 
agencies have been created to intervene 


farm owncr's circumstances in lieu of 
court procedure to dispossess him. 

Illinois has taken the lead in the plan 
of farm relief by compromise. Governor 
White is credited with devising the pro- 
cedure and putting it into effect. The 
adjustment program is administered by 
the State Agricultural Conciliation Com- 
mittee, and onerates through auxiliary 
committees organized in every county. 


The county committees are appointed 
by Governor White and serve without pay. 
Composed of outstanding citizens drawn 
from the farm population, the committees 
consider all cases presented by creditors 
or debtors unable to reach agreements be- 
tween themselves. 


“The wave of foreclosure has been 
checked,” asserts Walter W. McLaughlin. 
State Director of Agriculture who is chair- 
man of the committee. “We are trying to 
proceed on a basis of social justice.” 


Mortgage foreclosures on more than 
1,000 Illinois farms had been averted 
through debt adjustment proceedings up 
to March 1; virtually every county in the 
State contributed to this achievement. 
Creditors are said to have modified their 
now 
credited with disposition to refrain from 
foreclosure. 

Several thousand: applications for re- 
lief are pending. The Farm Credit Ad- 
ministration is cooperatiig. Funds are 
being provided by the Civil ‘Works Ad- 
ministration for payment of salaries and 
expenses of supervisors. 

Many other States have adopted the 
“Horner plan” to assist worthy farmers 
embarrassed by debts. Similar organiza- 


unfit persons from the grand and petit 
juries. 

Revocation of the license of a dentist 
for advertising a guaranty of quality or 


‘durability of work or prices is provided 


for in another bill approved by the New 
Jersey senate. A bill to create a State 


park along the Atlantic ocean was fa-- 


vorably reported to the senate from the 
judiciary committee. 

A hearing before the senate judiciary 
committee brought out opposition to a 
measure to refer to the voters the ques- 
tion of repeal of the anti-gambling 
amendment of the New Jersey constitu- 
tion. The proposed legislation is a pre- 
liminary move in a program for legalizing 
betting at race tracks with parimutuel 
machines. 7 


Two measures are before the Delaware 


house to provide for the relief of the! 


needy unemployed. One proposed direct 
relief, and the other would provide for 
one and a half million in expenditures 


for idle labor. Both measures failed of 
action when the State Legislature ad- 
journed. 

The Ohio House of Representatives re- 
jected a proposed 3 per cent sales tax 
which was the keystone in the adminis- 
tration program to raise 68 millions in 


The commission has recommended adop- 


things provides: Consumption of alcoholic 
on public works to provide employment 
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revenues. The sales tax, it was estimated, | 
would have contributed 54 millions. 


Control of Liquor Traffic 
EGULATION of the liquor traffic con- 


tinues in legislative stage in a number | 
of States. 


home rule in sale of bottled liquor, but 


New Field for the Blind 


Out of relief activities for 

}comes a new invention which may provide , 
| New ‘Jersey legislators have | many a sightles person with a job that of 
laid before the governor a rian to provide running a telephone switchboard. The Illi- 


|nois public welfare board has just ex- operator 


can make the connection 


‘amined an invention by Hubert Watson, , promptly. 


As Telephone Operators. biina. of Lincoin, 11. 


| Trying it out, some sightless operators 


His small device. attached to an ordi- "ave handled as many as 600 calls an 


the blind nary switchvoard. is equipped with tiny , )0ur, it is claimed. 
triggers which rise with a click when a 
call comes through. Opposite each trig- | 
ger is a number in Braille and the! 


defining what places may sell drinks for, ~--— 


consumption on the premises; in New 
Hampshire, with a report.of a liquor con- 
trol survey before him. Governor Winant | 
is considering whether to call the legisla- | 
ture into special session. 

Governor Winant has called a confer- | 
ence of the legislative group which co- 
operated with the special commission for 
study of liquor control in New Hampshire. 


tion of a system of State store dispen- 
saries for sale of distilled and spiritous 
liquors by the package and licensed sale 
of liquor by the glass. The members of 
the State legislature are being polled on 
their willingness to pledge themselves to 
confine consideration to the liquor con- 
trcl measure if called into special session 
for that sole purpose. 


After a controversy which threatened 
deadlock, the New Jersey legislature en- 
acted a liquor control which among other 


beverages on premises prohibited except 
in saloons, hotels, restaurants and clubs; 
municipalities permitted by ordinance to 
state what classes of merchantile estab- 
lishments may sell bottled liquor and to 
limit the number of chain stores to be 
allowed to seil beverages within the mu- 


nicipal jurisdiction. 


Five seeonds 


to kill bacteria 


~ (how many bacteria ?) 


Zonite antiseptic stands chiefly on its effectiveness in 
actual use in the presence of body fluids, and not on its 
action under favorable conditions. However, actual 
laboratory tests do indicate that Zonite kills bacteria 
in five seconds. And as for the number of bacteria killed, 
we could quote not in millions but in many billions, 
were it not that such figures are quite meaningless 
unless accompanied by the amount of antiseptic used. 


ZONITE PRODUCTS CORPORATION 
Chryster Building. New York 


| How much is 
peace of mind 
worth? 


the man 
who has secured the fu- 
ture of himself and his 
family with life insurance. 


He will tell you that it’s 
worth more than it costs 
to know his family is safe, 
no matter what happens. 


LiFe INSURANCE COMPA 


oF Boston, 


US.N. 34 


tions have been established in fully two- | 


thirds of the Nation's agricultural coun- 
ties, according to Federal records. 

Farm debt advisory committees have 
been appointed in every county of Iowa 


by Governor Herring. Two plans of settle- , 


ment are*promoted by composition and bv 
extension. 

All existing debts of the 
farmer will be combined under a single 
farm mortgage under the composition 
plan. Extension settlements will be ad- 
vocated when the creditor is unwilling to 
work out a composition agreement: cur- 
rent farm income may be apportioned 
among creditors according to this plan. 
forestalling foreclosure and leaving a final 
settlement to be arranged later. — 

Mortgage loans to the number of 2.729 
and amounting to more than six million 
dollars have been closed in New York 
| State in the 10 months ending Feb. 28, 
/ 1934, according to the Farm Credit: Ad- 
ministration in advances by Federal land 
banks and the land bank commissioner. 

' In New York. New England and New 
Jersey, in the same period, $14.500,000 has 
(been advanced. For the entire country 
the 188,580 loans extended represent $479,- 


(00,000. 


' In Minnesota. 99 farms embracing 17.- 
'000 acres and valued at $458.000 lost 
through foreclosure, have been recovered 
by their former owners through land bank 
commissioner's loans. 


New York City Pares Expenses 
PAYLESS FURLOUGHS were promptly 
imposed on employes of the City of 
|New York by the city Board of Estimate 
as the immediate result of the enactment 
by the State Legislature and the signing 
iby Governor Lehman of the legislation 
|, which is designated as the Economy Act. 
| Judges, justices, surrogates and employes 
'of the Board of Education alone are ex- 
;empted under the law; a pending bill 
/aims to extend the furlough system to 
employes of the Board of Education. 

The Board of Estimate also has directed 
heads of all county offices to effect 10 
per cent reductions in their budgets 
within seven Cays. 
directed to cutting down the prospective 
efficiency in the city accounts estimated at 
31 millions for the current year. 

The furloughs imposed and consolida- 


lions. Nearly a half million in the an- 
ticipated economy in budgets of county 
offices. Sources of revenue are under 
scrunity of city authorities with a view 
to further curtailment of the efficiency 
by new taxation. 

Under the Economy Act. the citv ad- 
ministration is authorized to abolish, con- 
solidate or merge city departments over 
which the mayor has power of appoint- 
ment and summary dismissal. Action to 
carry this part of the economy program 
into effect will not be delayed, it is as- 
sured by city authorities. 

The passage of the Economy Act is 
credited with loosening the pursestrings 
of bankers. City Controller W. Arthur 
Cunningham was able to float seven and 
a half milions of special revenue bonds, 
the first offering of city securities to be 
sold since last Fall. Controller Cunning- 
ham forecasts the beginning of a thaw 
of the city’s frozen assets and hopes to 


be able to float 75 millions of a corporate 


stock issue in a short while. 


Miscellaneous Legislation 
in New Jersey would 
* be permitted to reduce interest and 
amortization charges on bonded indebted- 
ness as budget obligations when bondhold- 
ers are willing to accept the lower return, 


the State legislature. 
aimed to relieve Atlantic City, which 
omitted from its budget nearly two and a 


half millions of debt service charges, now 


under negotiations for scaling down. 

The State Senate approved a bill for 
reform of the New Jersey jury system. 
The measure would provide for appoint- 
ment by the State supreme court of a 
jury commissioner who would, with the 
aid of the sheriff. select the personne! of 
the juries; circuit and common pleas 
judges would have authority to strike off 


individual } 


These are measures 


tion of jobs are expected to save 11 mil-, 


by the terms of a bill that has just passed | 
The measure is) 


hands 


FREE TAIL SIGN FOR TfOY TRAINS! ~ Exact 
reproduction ful color of sign carriea on observation 
blattorm ut J he George Washington Sena 3¢ stamp to 
505 Transportation Butlding, 


cover the cos: of matling 
Washington, D C. 


The ticket agent of any railroad can route you on the Chesapeake and Ohio. Insist upon it! 


No black-smudged shirts to 
apologize for If air-conditioning were ai that Chesapeake and 


. Copyright 1934, The Chesapeake and Ohio Railway Company 


COLLARS AND CUFFS 


FACE AN 


on These Genuinely Air-Conditioned Trains To and From 


Cleanliness is next to godliness? Sure. But even men 
who are less than saints appreciate the spotless cleanliness, the 


invigorating treshness, the mild, even temperature assured by 


genuine air-conditioning No gritty film to wash off face and 
No drafts to dodge 


Ohio offered, it would be enough But there’s more: you get 
a regular dinner for 75¢ Man-size breakfast for 35¢. Lounge 
cars with deep cushioned chairs that really invite lounging; 
the latest magazines, radio, refreshments and other aids to civil- 
ized leisure. A traveler's idea of heaven? No. Just a modern 


railroad’s idea of what passengers deserve — at no extra fare. 


THE GEORGE WASHINGTON 
THE SPORTSMAN 


THE FINEST FLEET OF AIR-CONDITIONED TRAINS IN THE WORLD , 


THE FE. F. 
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Income: 


One a Taxpayer’s Total Receipts in a 
Year; Other Sum on Which He Pays; 


Meaning of ‘Earned Income’ 


“THE YEAS AND 


Letters of Comment by Readers of the United States News 
Upon Various Topics of the Day 


_ of every year throws two or 
three million persons into an an- 
nual struggle with two terms, “gross 
income” and “net income.” Those two 
terms determine the amount of tax 
everybody in the country must pay. 

Everybody has a “gross income” and 
a “net income” under Federal tax laws 
whether he pays an income tax or not. 
The two terms are universal. 

“Gross income” is the simpler. It 
means the total of all receipts. Every 
money consideration received by an in- 
dividual goes to make up his gross in- 
come. Gifts, wages, dividends, interest 
payments, bonuses, profits on transac- 
tions all are part of gross income. 

The income tax is computed not on 
“sross income,” but on “net income,” a 
much more complicated affair. “Net in- 
come” is derived from gross income. 
Broadly speaking, net income is what 
is left of gross income after all “legal 
deductions” have been made. 

For instance, a man whose gross in- 
come was $3,000 and who had $600 in 
“legal deductions” would have a net 
income of $2,400. “Legal deductions,” 
therefore, becomes a third term which 
must necessarily be understood. 

The income tax laws contain a long 
list of “legal deductions,” most of which 


Information 
Service for 
Citizens 


—ARE contractors bidding on jobs 

- provided by the Public Works Ad- 
ministration and the Civilian Conser- 
vation Corps funds required to be un- 
der the Blue Eagle and to use only ma- 
terials produced under NRA require- 
ments? 

A—yYes. Secretary Ickes, of the In- 
terior Department, through the Public 
Works Administration, issued a regu- 
lation, section 53 of Bulletin 51, to that 
effect. 
Executive Order, March 15, requiring 
all bidders on Government contracts, 
including all contracts or purchase or- 
ders authorized by any State or local 
subdivision on which’ Federal funds 
are loaned or granted, to certify as to 
their compliance with NRA. 

+ + 


Q.—If a resident alien who Is not | 


naturalized marries an American wo- 
man does she retain her American cit- 
izenship? If so, can she vote? 

A—Under the provision of the Act 
of Sept. 22, 1922, as amended, a woman 
citizen of the United States does not 
cease to be a citizen of the United 
States by reason of her marriage. The 
matter of voting requirements is one 
coming within the jurisdiction of the 
State wherein the citizen woman re- 
sides. 


+ 

Q.—How much alloy is used in the 
making of coins? 

A.—Gold and silver coins are made 
from pure gold and silver alloyed with 
copper at the ratio of 100 parts copper 
and 900 parts gold or silver bullion. 
Nickel coins are made from an alloy of 
75 per cent copper and 25 per cent 
nickel. Bronze coins are an alloy of 
95 per cent copper and 5 per cent tin. 

+ + 


Q.—Who served as Secretary of State 
during the Wilson administration? 
A—William Jennings Bryan was ap- 
pointed Secretary of State in 1913 and 
was succeeded by Robert Lansing ap- 
pointed in 1915 and Bainbridge Colby 
appointed in 1920. 
+ 


Q@.—Can vocational students be eme 
ployed without pay by a retail store? 

A—No. Even if working in the 
store for educational purposes, em- 
ployes must be paid, according to pro- 
visions of Articel VI of the retail code. 

+ + 

Q.—How many post offices are there 
in the United States. 

A—In 1933 there were 47,641 post 
offices inthe United States. 

Q.—Just how was the spelling of the 
name of the island changed from 
“Porto Rico” to its present form, 
“Puerto Rico’? 

A.—The change in the spelling of the 
name of the island from “Porto Rico” 
to “Puerto Rico” was made by an act 
of Congress approved by the President 
May 17, 1932. 

> + 

Q.—What part is the Government 
taking in the restoration of Williams- 
burg, Virginia? 

A.—The Federal Government is tak- 
ing no part in this project, except to 
include the area in the Colonial Na- 
tional Monument. 

+ + 

Q.—Why is a bill in Congress sent 
to “conference”? 

A.—A bill is sent to conference to 
adjust the differences of the two 
Houses over amendments to the bill. 
For instance, when a bill passes the 
House it is sent to the Senate. When 
the Senate acts on the bill, it may 
amend it or make some changes in it 
that the House will not agree to, or a 
Senate bill may be amended in the 
House. When suck. differences exist, 
“conferees,” usually three or five from 
both House and Senate, are appointed 
by their respective bodies. These con- 
ferees constitute the “conference com- 
mittee.” The conference committee, 
after adjusting the differences, submits 
@ report, which is voted upon by the 
House and Senate. 

+ + 

Q.—How many books and pamphlets 
are there in the Library of Congress 
at Washington, D. C. 

A.—The collection of the Library of 
Congress in 1933 included 4,633,476 
printed books and pamphlets; 1,281,228 
maps, charts and views; 1,100,428 vol- 
umes and pieces of music, and 524,321 
prints. 

+ + 

Q@.—When was the Bureau of the 
Budget created? Is it an independent 
agency? 

A.—The Bureau of the Budget was 


created by the Act of Congress ap-— 


proved June 10, 1921. It is in the 
Treasury Department, but under the 
immediate direction of the President. 


are familiar to income-tax payers 
Some of the most important deductions 
Gifts of money to charitable, edu- ope. 
cational, religious and similar institu- 
tions; taxes paid to States, cities, coun- 
ties or any other political subdivisions; 
legitimate business expenditures and 
Federal taxes paid. 


are: 


gross income of $3,000. Suppose also 
that he contributed $50 to his church, 
paid $75 in Federal, State and local 
taxes, and purchased a $700 truck to be 
used in his business. 
therefore, would add up to $825. Sub- 
tracting them from his gross income of 
$3.000. he would have left a net income 
of $2,175. 


these general rules. 
plained in previous articles on this 
page, there are both “surtaxes” and 
“normal taxes” in the 
structure. 
ducted in computing net income for Sir: 
normal tax purposes which may not be 
deducted in computing net income for 
surtax purposes. 


certain types of bonds and dividends 
on stock can be deducted from gross 
income in establishing net income for 
normal tax purposes. But these interest 
and dividend payments may not be de- 
ducted in establishing net income for 
Surtax purposes. 


Special classes of interest are not sub- 
ject to normal tax rates but are sub- 
ject to surtaxes. 


before Congress, if it passes in its pres- 
2>nt form, will add two more terms to 
the list of those which beseige the tax- 
payer. 
income” and “unearned income.” 


the Federal tax law. 
were in the law as recently as 1928. 
They arise when, as in the pending 
tax bill, Congress decides to place a 
heavier tax on so-called unearned in- 
some, 

President Roosevelt issued an tax payers would be allowed a 10 per 
cent deduction for his earned income. 
For instance, if a man had a gross 
income of $6,000 of which $4,000 could 
be classed as earned income, he .could 
deduct $400, that is, 10 per cent of $4,- 
000, from his gross income in comput- 
ing the net income on which he must 
pay tax. 


_ define earned and unearned income by 
specifying what shall be classed as 
earned income and throwing all other 
types of income into unearned in- 
come. 


salaries, professional fees and other ac- 
counts received as pay for personal 
Services actually rendered. 
whose sole income is profits from his — 
private business will be allowed to count 
a reasonable part of this profit as 
earned income. 

This definition of earned 
leaves dividends, gifts, interest pay- 
ments, and all speculative, investment 
or business profits to be classified as 
unearned income. | 


Suppose, for instance, a man has a 


His deductions, 


Surtaxes Applied 
There are certain complications of 
As has been ex- 


income tax 
Some items may be de- 


For instance interest payments on 


In other words, dividends and these 


lines? 
“Earned Income” 

The tax bill which is now pending 

unable. 


These new terms are “earned 


Neither term is an innovation in 


Both of them them. 


In the present tax bill the income- 


earners: 
Wages and: Profits 
Generally speaking, income tax laws 


Earned income usually means wages, 


A man 


income 


Service.” 


Note.—Letters 
lected on the basis of marimum in- 
terest to readers. Excerpts only can 
be published because of limited 
Communications not in- 
tended for publication should be so 
marked. 


Champion of the New Deal 
Sir: 


Before writing any more editorials 
on the “red menace,” I suggest that 
you read the speech made by Repre- 
sentative George Foulkes of Michigan 
a few days ago and learn where the 
real menace lies. 

I do not care to read any more whin- 
ing and whimpering editorials about 
the terrible socialistic and communis- 
tic tendencies of the “New Deal” just 
because a few mild steps have been 
taken to correct the abundant evils 


A Voter’s Dilemma 


In your able editorial “Thank You, 
Dr. Wirt” vou urge that “if the people 


we shall be sure that it will. count as 
we want it to count? The issue, obvi- 
ously, is Individualism or Socialism or 
Communism. 
votes, which of the parties stands for 
a clear-cut program along any of these 


For years the “Progressives,” with a 
Socialistic program, have been trying 
to establish a party but they have been 
Now they have captured the 
Democratic party. 
Republican delegation in Congress has 
not been such‘as to make an indi- 
vidualist enthusiastic in 


I wish we 
tive or, American party, dedicated to 
the principle of individualism and of 
the protection of property rights. 

LLOYD M. CROSGRAVE. 
Muncie, Indiana. 


+ + 
A Teacher’s Thought on Wages 
Sir: 


thought on wages, so misrepresented by 
the Administration, as we are all wage 


To earn wages means to “Merit by 
Whether we are in the mill, 
the office or the school, or music studio, 
we all have the right to reward for our 
labor, in wages. 
Wage is money earned in whatever oc- 
cupation. The so-called middle class 
is only in the kind of occupation, and 
not in the quality. If we wish to help 
the nation by becoming part owners 
in induStry, in order to create, more 
work for the mill worker, who is also 
part owner if he wishes to be, why 
destroy us as the “League for Industrial 
Democracy” advocates? 

From wages earned and reward re- 
ceived, money returns to industry in 
order for industry to function to cre- day. or on the days that followed. 
Their stomachs were empty, as were 
their kraals (storehouses.) 


ate the wages for all of us, the mill 
worker, the office worker, the teacher. 


are 


consumer. 


labor? 


republic? 


Delusion 
_¢ 


In the scramble for duction, 


The action of the 


osa Delusion.” 
voting for 


could have a Conserva- 


decrees 


This is democracy. into the law. 


were even born! 


other day. 


The so-called middle class contributes 
to industry from wages earned in vari- 
ous occupations and the contribution 
creates a reward in dividends which 
again creates buying power for the 


Is this system not better than taking 
billions of money away from the people 
whose only avenue to bread and cloth- 
ing is through the distribution by the 
governars of these people, of cards of 
admission to certain stores in front of 
which stand long lines of human be- 
ings of special favor, shivering in sub- 
zero weather to obtain the rewards of 


Which is the better reward of labor? 
If one must choose, will it be this sys- 
tem, or the system of part ownership 
for everyone and by everyone in a free 


Did you ever hear of Nongkwase and 
“the Great Amaxosa Delusion?” 


Trust” by the American public. 
Nongkwase.,, should head this great 
intellectual galaxy because she not only 
preached the doctrine of curtailed pro- 
curtailed work. destruction, 
and the like—that all of us might ac- 
tually HAVE MORE—but Nonekwase 
carried such philosophy to its only 
logical conclusion and advocated NO 
production, NO work, etc., that her 
people might have plenty. 
Nongkwase was the heroine of what 
is generally termed “the Great Amax- 
She was a black girl 
and her people were the Amaxosa ot 
the Cape district of Africa. 
ning in about 1856. Nongkwase had a 
vision and received a Great Revelation: 
a Great Day was coming; on that 
day and forever afterwards the Lord. 
would Personally take charge of the 
Amaxosa people as His Chosen Peo- 
ple; thereafter they would live in 
plenty; and other wonderful things. 
All they had to do was to have faith, 
not in the New Deal but, more plausi- 


well); all the grain they had stored 
was to be immediately consumed or de- 
stroyed; likewise all their livestock. 
The chief, Sarili, 
kwase’s revelations and by appropriate 
incorporated her conditions 


All this, before Professor Tugwell, 
General Johnson, Secretary Wallace, 
Senator Bankhead, and the others, 
How much ahead of 
the times were these Amaxosa! And 
what distinguished company the pres- 
ent day nas brought them! 

Well, the Great Day arrived. The 
Amaxosa had done their part, so it 
was up to the Lord. To their horror 
the Great Day was hot unlike any 
Nothing happened. that 


» 


| 


‘Durable’ and ‘Capital’ 
Goods: How They Differ . 


they do? 


curred. 


Ridiculous? . Very. 


exceptionally intelligent; 
must have been. 
Dealers. 


existing. They are an insult to any Springfield, Mass. nen by Primitive as well as by civilized 
person with a grain of intelligence. Verily civi 

y civilization is moving back- 
Alpena, Mich. A Modern Analogy to Amaxosa wards, and it should be everyone's fer- 


vent prayer that we may have our re- 
naissance without a preceding period 


of Dark Ages. 


Des Moines, Iowa. 


wish to surrender their rights they ; If a ps alive and available today ee 

may do so with their eyes open and would submit the name of Nong- , 

or full knowledge of the facts.” kwase as that of a person fit, proper _—_ of a National Lottery 
and desirable to head that great new Ir. 

institution facetiously called “Brain I am taking the liberty of suggest- 


the repeal of prohibition. 


sweepstakes. 


One eve- 


these things, thereby 


with its attendant evils. 


New York, N. Y. 


accepted Nong- Lage on Legislation 


April 9 issue. 


What did 


They starved by hundreds 
of thousands. Unspeakable horrors oc- 
In their extremity they even T ISTEN to any official conversation in 

4 Washington concerning the eco- 
nomic situation of the country today 
and you learn quickly that those guid- 
ing the country’s policies are concerned 
most about the “capital goods” and the 


ate each other. And all for having, so 
thev thought, kept the faith. 

Of course these 
people should have known that to have 
nature’s and the Lord's bounty they 
must work, save and accumulate. All 
their experience had proved this to 
them. Doubtless the inspired girl was . 
indeed, 
So are our New 


But how much less excusable it is 
for a nation like us to be wasting our 
time and resources and even risking 
the destruction of our peerless system 
of government on showy schemes the 
unsoundness of which had been demon- 
strated countless times throughout an- 
cient. medieval and modern history. 


JULIAN GARRETT. 


ing through you a remedy for existing 
conditions, about which many people 
have agreea with me, said conditions 
being even more prevalent than before 


The remedy to whicn I allude is the 
establishment of national lottery and 
Part of the money de- 
rived therefrom to be used in aiding 
disabled veterans and contributing to 
charitable institutions, as many firms 
and individuals who were able to con- 
tribute in the past are now unable to, 
due to economic conditions. 

The multitude indulge in unlawful 
setting on horse races, gambling and 
similar pastimes, so why not legalize 
keeping the 
money in this country to do good, and 
giving the police less to do in the way 
of stamping it out, or attempting to; 


In my humble opinion, the public 
would accept the legalization of the 
above gladly, and should any States 
object, they could be protected bv law 


EDWARD C. BRIGGS. 


I was very highly pleased with your 
editorial, “Thank You, Dr. Wirt,” in 


It should not be difficult to trace 
backward step by step these various 
emergency laws to their actual source 
,»and to publish the result. 

It might be found that the country is 
being governed now largely by a group 
of smart, inexperienced, purely theoretic - 
lawyers of foreign origin and com- 
munistic or socialistic tendencies and 
beliefs, Evidenly the President did not 
write the bills but sent those provided 
for him with his approval and request 
that they be adopted without change. 
They were railroaded through without 
debate under cloture proccedings, A 


Often Described as Keystone of Re- 
covery, Heavy Industries Cover Build- 
ings, Machinery, Public Improvements 


“durable goods” industries. 


when it has developed. 


increasing frequency 
months ahead. 


“Consumers’ Goods” 


during 


sumers’ goods.” 


products during the 


Types of “Capital Goods” 


Now as to “capital goods” and “dura- 
ble goods.” They are one and tle same 
thing, involving simply a different de- 


scriptive term. 


They will be heard to say that “con- 
sumers’ goods” industries are in ex- 
cellent condition, that they have very 
little unemployment, that they did not 
suffer so severely in the depression. and 
have been the first to reflect recovery 


Just what do these officials mean 
when they talk of “capital goods” and 
of “dureble goods” and of “consumers’ 
goods.” All are terms that will be com- 
ing to the attention of citizens with 


They are goods that are used in the 


just how it was done. 
Admiringly, 


Philadelphia, Pa. 


+ + 
A Transcontinental Scenic 


Your article today “Thank you, Dr. bly. in the Lord. All their fields must a esate A of their Statutes. pee at 
Wirt” should be. read by every citizen be forthwith abandoned (all, not just Greater 
in the country. Here is my @ part as advocated by Professor Tug- an repeal of prohibition. Sir: 


the Panama Canal. 


—Maine to California. 


money. 


build Golden . Gate 


or Kansas City, Swope Park. * * 
Toledo, Ohio. 


JOHN J. REPP, M.D.. 


Why. oh! Why? don’t they stop their 
foolishness at Washington and put on 
a real National Construction Program 
such as Teddy put on when he built 
Such as 
Roosevelt Transcontinental Scenic Su- 
perhighway—Parkway, 3,000 miles long 


It would effect every major industry 
of the country and the people would 
have something to use and see for their 


For 48 States to go into the project 
would be no more of a burden than it 
was for Mr. Frederick Lane Olmsted 
and New York City to build Central 
Park, years ago—Philadelphia to build 
Fairmount Park— San Francisco to 
Park—Chicago, 
Grant Park—or Lynn, Mass., to keep 
up “Lynn Woods” a Recreation Forest— 


A. D. GRANT 


+ 


WHO'S WHO IN THE GOVERNMENT + 


Assistant to Secretary of 
the Treasury 


—Underwood & Underwood 


DR. JACOB VINER 


Economist expected to play important role in 
coming reciprocal tariff negotiations 


A FORMER resident of Canada who taught 
*+* economics here and was an expert on the 
Tariff Commission and Shipping Board before 
becoming a naturalized American is now oc- 
cupying an immense room on the third floor 
of the Treasury Department, with an outlook 
over the Potomac River. He is Dr. Jacob 
Viner of Chicago, Assistant to Secretary of the 
Treasury Morgenthau. 

Dr. Viner is not disposed to talk much about 
his particular functions in the Treasury. He is 
here temporarily, on leave from the University 
of Chicago, where he has been a professor of 
economics for many years. But he is an ex- 
pert on tariffs and there is pending before Con- 
gress an administration measure, already over- 
whelmingly passed by the House, to empower 
the President, for trade bargaining purposes, to 
make tariff agreements with foreign govern- 
ments without the usual formality of Senate 
ratification. _Dr. Viner says he is Assistant “in 
an advisory capacity on economic matters.” He 
has written books on tariff and other economic 
questions. One was on “Dumping, A Problem 
in International Trade” and another on “Can- 
ada’s Balance in International Indebtedness.” 
He also is editor of a Journal of Political 
Economy. 

Born at Montreal, Canada, May 3, 1892, Dr. 
Viner was educated at McGill University, Mon- 
treal, and at Harvard University, Cambridge. He 
came to the United States in 1914, became in- 
Structor in economics and then served as ex- 
pert with the Tariff Commission and with the 
Shipping Board in 1917-19. He was naturalized 
in 1924. He was connected with an institute 
of the University of Geneva for two terms. 


Deputy Governor 
Farm Credit Administration 


GEORGE C. HAAS 


Equipped for his post by much study of farm 
production problems here and in Europe. 


VER since college days, George C. Haas of 
St. Paul, Minn., Deputy Governor of the 
Farm Credit Administration, has been a friend 
of the dirt farmers. He has studied their prob- 
lems, at home and abroad, and his researches 
and reports are part of the government records. 
Mr. Haas is an economist. As Deputy Gov- 
ernor, assisting Governor Myer in running the 
Farm Credit Administration, he has special 
charge of financial and other allocated subjects. 
He supervises the work of floating of bonds 
and debentures in government financing of farm 
securities and has general charge of the sta- 
tistical work. There are other functions in his 


every day work of handling the great emer- 


gency coordinated credit system. 


Born at St. Paul, May 31, 1896, Mr. Haas 
was educated in both the School of Business 
and the College of Agriculture of the Univer- 
sity of Minnesota and later took a graduate 
course of study at the University of Berlin, 
Germany. For two summers he investigated 
land colonization in the Northwest for the De- 
partment of Agriculture and studied land valua- 
tion and price analysis. At Vienna, Austria, 
and then at Berlin, Mr. Haas served as agri- 
cultural commissioner for the Department. His 
task was to determine foreign crop outlooks 


and demand for American agricultural products. 
_ For awhile Mr. Haas was connected with an 
investment research corporation at 
Mich., but within two years returned to the 
government service, and became Chief Econo- 
mist of the Federal Farm Board. He was an 


advisor at international conferences in Geneva 
and London. 


Detroit, 


Chief of Ordnance 
War Department 


MAJ. GEN. W. H. TSCHAPPAT 


His is the duty to have ready for instant call 
the guns, the shot and the shell. 


THE new Chief of Ordnance, Major General 

William Harvey Tschappat believes in the 
long-range planning doctrine first laid down by 
a gentleman named Publius some two thousand 
years ago. It was Publius who first said “we 
should provide in peace what we need in war.” 
George Washington said the same thing and so 
a constructive military genius of recent 

ays. 

General Tschappat was born in Ohio. His 
whole military career has been in the Ordnance 
branch, amid artillery and artillery ammunition, 
bombs and all the munitions of war necessary 
for fortifications, for armies in the field and 
for the whole body of the militia in the United 
States. He now commands all these activities. 
His busineg is to supervise the design, procure- 
ment, supply and maintenance of the Army’s 
ordnance stores.. He directs the technical en- 
gineering work necessary in the investigation 
and building of experimental ordnance mate- 
rial, for ideas change as the world progresses. 

All this mass of material that may be needed 
for attacking an enemy or protecting a nation 
has to be proven, inspected, stored and main- 
tained and safeguarded against deterioration. 
It is under the general that regulations are pre- 
pared, inspections made, instant information 
available and the reserves maintained. 

A West Point graduate, now almost 60, Gen- 
eral Tschappat has held many important posts. 
He inspected ordnance at the Bethlehem Steel 
Works. He was chief ordnance officer with the 
Army of Cuban Pacification in 1906, twice pro- 
fessor of ordnance and gunnery at West Point, 
ordnance officer at Newport News, Va., and in 
the Philippines. 


Assistant to 
Postmaster General 


—Underwood & Underwood 


AMBROSE O’CONNELL 


Contact man for Mr. Farley and a budget and 
personnel worker. 


ASK Ambrose O’Connell of New York, now 

Executive Assistant to the Postmaster Gen- 
eral, how he began life and he will reply he 
was born in a log cabin in the Middle West and 
as boy was a real honest-to-goodness dirt 
farmer. But he went to Notre Dame Univer- 
sity at South Bend, Ind., won his degree there 
and meantime, and afterward, wrote for news- 
papers. 

Being a liason officer for Postmaster General 
Farley is a busy job. Mr. O'Connell's telephone 
rings at minute intervals. He answers with a 
rythmic voice. He is good-nature personified 
and his cheery smile eases his daily string of 
visitors. Mr. O’Connell handles a volume of 
inter-bureau work, looking after many matters 
not directly handled by the four assistant post- 
masters general. He is contact officer between 
the postal service and the other executive de- 
partments and he has a good deal to do with 
the budget and the personnel. 


Mr. O’Connell was born on July 9, 1886, “on 


a farm near Ottumwa, in Wapello County, Iowa. 
He owns that farm today. Educated first at the 
high school and parochial school of Ottumwa, 
he went to Notre Dame, received a degree of 
bachelor of philosophy and then on to New 
York, where he was graduated in law at Colum- 
bia University. He has practiced law in New 
York City, and has been associated with the 
Laywers and Title Company and other con- 
cerns. He was law secretary and ‘private secre- 
tary to Justice Francis B. Delehanty and Jus- 
tice Edward B. Amend for 10 years. 


Once Mr. O'Connell was editor of The In- 
dependent, a newensner at Sifern N.Y, 


In the first place there are “con- 
These have been de- 
scribed as goods that are consumed 
quickly in the process of living. They 
include food, tobacco, gasoline, fuel, 
clothing and other goods of that nature. 
Human beings require in the aggregate 
just about as many pounds of food, 
or pieces of clothing, during a depres- 
sion as during a period of prosperity. 
As a result there has not been such 
a sharp decline in the use of these 
depression as 
there has been of other types of goods. 
The volume of unemployment in this 
field was not nearly so severe as in 
other fields, amounting to about 1,500.- 
000 workers at the peak of the depres- 
sion, according to one estimate. And 
as recovery has appeared the slack in 
employment in the “consumers’ goods” 
industries has quickly been taken up. 


great many people would like to know © 


permanent facilities for living and for 
carrying on the work of the country. 
They include buildings, mines, transe- 
portation systems, even automobiles 
and other items of that character. 


Durable or capital goods are said to 
be of three inherently different. types. 
First, there are goods of a consumption 
character, such as dwellings, real estate 
improvements and automobiles. The 
demand for these goods is limited only 
~ the ability of the users to pay for 

em. 


Hardest Hit by Depression 
Second, there is publicly owned prop- 


. erty, such as streets, parks, sewers, 


water systems, canals. like the Panama 
Canal and developments such as Boule 
der Dam. These are paid for by the 
proceeds of taxation. 

Third, there are facilities of a come 
mercial and productive character, 
These are office buildings, manufactures 
ing facilities, communication facilities 
and items of that type. These are paid 
for by corporate savings and through 
the sale of securities and borrowings. 

It is in this field of capital and dura- 


ble goods that the mass of the uneme | 


ployment now is said to lie. 


This is because during a depression 
the demand for these goods drops radi- 
cally. People stop building. Corpora- 
tions no longer add to equipment or 
develop new. mining enterprises, or 
take any of the steps that occur in a 
period of expansion. 

The result is a sharp contraction in 
activity and a sharp increase in une 
employment. 


At this stage of the depression, the 
consumers’ goods industries are nearly 
back to normal. The capital goods in- 
dustries continue depressed. They are 
said to suffer because the corporations 
have expended their savings during the 
depression and are in a position to 
spend money freely forexpansion. They 
suffer because when needing money, 
they may find the public unwilling to 
invest savings in enterprise because of 
the depression experience. Then the 
industrialists and financiers say that 
they suffer because the Securities Act 
puts obstacles in the way of floating 
new bond and stock issues. 


Field of Unemploment 


Whatever the cause of the slackness 
in this field, it is at present the center 
of unemployment for about 5,000,000 
men, according to estimates by those 
who have studied the situation. 


Right now the opinion is held in 
most quarters of the government that 
full recovery depends on devising some 
way to stimulate and make more active 
the durable or capital goods industries. 

That explains why there are plans 
for slum clearance, plans for low cost 
housing, plans for the use of governe- 
ment funds for direct loaning to busie 
ness. It is this field that the econoe 
mists now are watching. It is. the obe 
ject of attention by the government 
to the extent of $3,300.000,000 which is 


to be spent on Public Works to care for 


one type of durable goods. — 


Purposes of 
Homestead 
Projects 


Harold L. Ickes 


Secretary of Interior 


and 
Public Works 
Administrator 
[* THE National Industrial Recovery 
Act. $25,000,000 was provided to ex- 
periment with subsistence homesteads, 
to try to demonstrate to the public and 
to private industry the advantages of 
providing workers with low cost home- 
steads surrounded by sufficient ground 
to enable them to grow a considerable 
portion of the food they will need to 
take care of their families. 


Most of the homestead projects al- 


ready under way have been established 
on the outskirts of congested industrial 
certers, particularly where work is sea- 
sonal or otherwise intermittent. The 
idea is that in his spare time the ine 
dustrial worker will cultivate his land. 
Hindrances to Projects 

The subsistence homesteader is in no 
sense a competitor of the commercial 
farmer. He sells nothing that: he 
raises. Nor is he a charity ward of the 
Government. Operating through local 
corporations set up for the purpose, he 
is permitted to buy his homestead over 
a long period of years, paying a low 
rate of interest. 

From the very first we have had to 
combat the real estate speculator who 
has moved heaven and earth to try 
to find out where these projects were 
contemplated, in order to obtain land 
in the pruposed project so that he 
could hold up the Government for a 
high price and make a fat profit. Nat- 
urally it is impossible even to start a 
project where it is necessary to pay a 
high price for any of the land, as all 
of the projects are to be run on a busi- 
ness basis with the money eventually 
being returned in full to the revolving 
fund to finance further similar opera- 
tions. 

Model for Industry 

The success of this governmental ex- 
periment, it is hoped, will prove 4 
model for private industry and local 
communities to follow in bringing about 
the redistribution of the overbalance 
of population of industrial centers. The 
avowed purpose of this part of the 
National Industrial Recovery Act is to 
provide workers with an opportunity 
to purchase and own a home in the 
areas around congested centers, witn 
Sufficient land from which they can 
produce a part of all of their suste- 
nance and thus provide the homesteader 
a& gainful use for the part of his time 
and ener’y not consumed by wage em- 
ployment. of 

I am sorry to say that not only have 
land speculators endeavored to hamper 
operation of the experiment by seeking 
inordinate profits. but we have en- 
countered combinations by local supply 
dealers to insist that all necessary ma- 
terials be purchased locally at a very 
high profit. In most cases they have 
been made to see that this would 


mMeraly Gefeot tha anttyn 
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FOOD.-.-HEALTH 


4 


A Plan to Insure 
Full Milk Supply 
For the Children 


The AAA Survey to Learn 
How Much Is Needed and 
How Need Can Be Met to 


Producers’ Advantage 


OW much milk is being consumed by 
the children of the United States? 
How may national interest be aroused in 
the problem of providing the proper 
amount of milk to children? 

To help answer these questions the 
Consumers’ Counsel of the AAA is going 
to conduct a survey of milk consumption 
habits of school children in 50 cities. 

Dr. Frederic C. Howe, Consumers’ 
Counsel, has announced that an attempt 
will be made to ascertain the actual 
amount of milk consumption among the 
different classes of children in each com- 
munity; how much of the family budget 
goes for milk; how much of the familv’s 
milk supplies come from relief agencies: 
and how much the children are getting 
in the form of butter, cheese and other 
milk products. 


Duty Owed to Children 


“Getting adequate supplies of milk to: 


children is one way of restoring health 


to. undernourished children and in main-' 


taining the health of the oncoming gener- 
ations,” Dr. Howe said in explaining the 
Objectives of the survey. “This is the re- 
sponsibility of society as a whole rather 
than an obligation of the Nation's milk 
producers. 

“For three years now dairymen have been 
producing milk at prices which have 
brought severe hardships to their fam- 
ilies and farm businesses. I do not think 
that it is the moral responsibility of the 
Nation’s dairvmen to bear without help 
the burden of providing dairy products to 
that portion of the consuming population 
unable to pay a fair price for the dairy- 
men’s product. Society as a whole must 
recognize this problem of providing ade- 
quate milk supplies to needy children.” 

Aid of Schools Sought 

The Consumers’ Counsel has announced 
that the assistance of school superin- 
tendents and principals of schools will be 
solicited in answering the questionnaires 
affecting children in their school districts. 
In addition directors of relief agencies will 
be asked to cooperate. 

It is planned to include an average of 
three school districts in the survey in each 
city. The organization of the inquiry will 
be handled by women chosen from repre- 
sentative women’s organizations. : 

Cities to be included in the survey are: 

Birmingham. Ala.; Globe. Ariz.; Little 
Rock, Ark.; San Francisco, Calif.; Pueblo. 
Colo.; Bridgeport, Conn.; Wilmington. 
Del.: Washington, D. C. 

Tampa, Fla.; Atlanta, Ga.; Boise, Idaho; 
Chicago, Ill; Gary, Ind.; Des Moines, 


| 


A Wave of Measles 


Every Third Year 


State Health Services Discovery | 


Of Cyclical Character 
Of Epidemics 


\ EASLES, unlike some communicable 
. diseases which occur from year to 
year with a certain amount of regularity, 
all but disappears for a period of two 
years, and then returns in epidemic form 
in the third year. 


This observation of the Iowa State De-, 
partinent of Health. is borne out, it says, 


by the records of the prevalence of the 
malady in Iowa. Apparently 
breaks of the disease come after the nat- 


the out-. 


ural increase in the population has cre-, 


ated another large group of infants which 
have not been exposed to measles. 

The Department says that measles has 
several distinctive characteristics: The 
disease tends to spread rapidly. Fatal 
compiications are most apt to occur among 
infants and children under five years of 
age. 


Parents can help in the following ways: 


to lessen the prevalence of measles: (1) 
By reporting promptly the presence of 
iliness in the home, (2) by cooperating 


faithfully with health and school authori- | 
ties, (3) by seeking medical advice with-| 


out delay so as to prevent serious illness 
in younger children in the home. 


Window Glass Not Proper 


For Lenses in Spectacles 


HE Federal Trade 
closely watching the sale of optical 


Commission is 


goods and other apparatus which may 


have a bearing on health. Its latest ac- 
tion in this regard involved investigation 


of a company found to be selling lenses 


ground from window glass. Satisfactory 
lenses for spectacles and optical] instru- 
ments can be ground only from crown 
glass, says the Commission. 

A cease and desist order banning this 
and other fraudulent practices of the 
company has been issued by the Commis- 
sion. 


Iowa; Wichita, 
New Orleans, La. 

Portland, Maine; Baltimore, Md.; Law- 
rence, Mass.; Pontiac, Mich.; Minneapolis, 
Minn.; Jackson, Miss.; Kansas City, Mo.; 
Butte, Mont.; Omaha, Nebr.; Carson City, 
Nev.; Manchester, N. H.; Paterson, N. J.; 
Albuquerque, N. Mex. 

Buffalo, N. Y.; Winston-Salem, N. C.; 


Kans.; Louisville, Ky.; 


Fargo, N. D.; Youngstown, Ohio; Okla-. 


homa City, Okla.; Portland, Oreg.; Pitts- 
burgh, Pa.; Providence, R. I.; 
town, S. C.; Sioux Falls, 8. D. 

Memphis, Tenn.; Dallas, Tex.; Salt Lake 
City, Utah; Burlington, Vt.; Richmond, 
Va.;. Seattle, Wash.; Wheeling, W. Va.; 
Oshkosh, Wis.; Cheyenne, Wyo. 

The proposal for the inquiry was made 
by Mrs. Edward P. Costigan and Miss 
Ellis Meredith, representing a committee 
of women from 12 leading women’s organ- 


Charles- 


izations, who have indicated their readi- 


ness to help. 
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CHILD WELFARE 


The Personal Side 


Of Washington 


Tourists Find Beauty and Excitement in Washington—A 
Runaway Horse, a Dashing Policeman—Newest Nudists 


.cherry trees not only rushed out as 


OR the thousands of visitors and 

Red Cross delegates who swarmed 
into the National Capital, last week 
was one,of intense and varied ex- | 
citement. The visitors practically 
took over the town, and the town, 
in return, put on some unexcelled 
shows for them. 

At the Capitol, in the New House 
Office Building, the “brain truster” 
hearing packed ’em to the doors 
and occasionally rolled ‘em in the 
aisles. The weather varied from 
Summer to Winter, with a flurry of 
snow on Thursday morning. 


then (and why not, after the | 
temperature on the Hill), the 


thick with blossoms as a brain trust 
with ideas, but did it a week earlier 
than the lingering Winter might 
have led one to suppose. Plans for | 
the cherry blossom fete, with Miss 
Eleanor Roosevelt—-daughter of As- 
sistant Secretary of the Navy Henry 
L. Roosevelt—as Queen, had to be 
hurried a mite. 
TOR is this the sum total of shows 
put on for delighted tourists. 
Two of the embassies held big par- 
ties, at which the tourists could at 
least gaze from the outside. At the 
Italian Embassy the three bachelors, 
Signore Tomassi, Ferrero and Mi- 
gone, gave a bal masque at which, | 
on the dance floor, a vendor distrib- | 
uted “hot dogs a la Mussolini.” The | 
wife of the Rumanian counselor | 


and the wife of the British attache | 

each came as Mickey Mouse. At | 

5:20 a. m., the rumor went around 

that the Ambassador wanted some 

sleep and the guests departed. 


ND the first entertainment ever 
given in the United States by 
the Union of Soviet Socialist Re- 
publics was sumpin’, what we mean. 
Ambassador and Madam Alexander 
Troyanovsky set out the caviare | 
and vodka for 500 guests. The 
Soviet flag flew that day for the firsl 
time over the Embassy, which has | 
been closed for 13 years, and a great- 
seal embroidered on white satin at | 


fish? 


the grand stairway displayed a 
crossed sickle and hammer. 
= 

AS IF all this were not enough, 

Washington even treated its 
visitors to a riproarin’, old fashioned 
runavay. Yes, with a real horse. In- 
cidentally, the occurrence proved 
to the policeman that rescued the 
lady that you can’t successfully 
chase a runaway horse on a motor- 
cycle. The horse runs all the faster. 
This one did, right down Pennsyl- 
vania Avenue, till the valiant patrol- 
man hopped to the running board 
of a car and grabbed the bridle. 

AMONG the interesting spectators 

at the Dr. Wirt hearing and also 
at many of this week’s sessions of 
the Senate was Mrs. Alice Roosevelt 


_ Longworth. After the Wirt hearing, 


she walked thoughtfully across to 


the Capitol, pausing to say to a 


friend in that rich contralto voice of 
hers: “What d’you think of it?” She 
was wearing, if you'd like to know, a 
dark blue dress with touches of red 
at the front and on the sleeves, 
and a mighty good looking hat. Not 
one of these little flyaway affairs, 
but the kind with a wide brim. 
ARMISH weather, with the 
magnolias and forsythia in 
bloom round the Hill and the White 
House, has brought out the Spring 
clothes. The First Lady one recent 
morning was wearing the prettiest 
dark blue crepe you ever saw-—al- 
most black—with wide, soft collar, 
vest and cuffs of ivory georgette. 


The First Lady was asked whether | 


the President really did catch a 
“Who knows!” She laughed, 
“I don’t.” 
she added: “My husband is a grand 


fisherman. But I’m no fisherman at | 


all. I don’t like it. Sometimes when 
I've been along while they've been 
patrolling the keys, I’ve knitted 
while they fished, or read a _ book. 
I'd rather do either one.” 
HERE'S plenty of pleasant in- 
formality in the White House 
these days, as everyone knows. 


In response to questions | 


This week’s two examples came on 
the same day. 


with members of the press one 
morning somebody peered around 
the corner of the screen at the liv- 
ingroom end of the upstairs west 
corridor. 

“Hello, Steve!” the First Lady in- 
terrupted a talk on public education 
to call out cheerily. 

“Hello!” replied “Steve.” passing 
on his way. 


the President strolled across Lafay- 
| ette Park in front of the White 
House and walked to an appoint- 
ment to make a speech at a Red 
Cross convention meeting. It is 
perhaps the first time that a First 
Lady has gone on foot to an official 
appointment. 


* 
PUBLIC education. The First Lady 
thinks there ought to be a con- 
ference about it in Washington; a 
conference where representatives of 
various groups would be allowed to 
discuss thoroughly all the phases 
of the problem, to ask questions and 
to receive answers. 

“Education is so tied up with 
everything else,” she said, “that 
you cannot discuss education with- 
out touching nearly all our other 
problems. The best thing true edu- 
cation gives is an ability to think 
independently. Often it doesn’t do 
this now. We have not yet begun 
to consider what we really want as 
a nation in the matter of public edu- 
cation. We ought to have a con- 
ference to decide on this; then we 
could go ahead with real plans.” 

APP signs.of Spring: People go- 

‘ing to the Zoo in large numbers. 
| Kids playing baseball on the side- 
walk, probably in defiance of mu- 
nicipal ordinances. Postoffice em- 


ployes kind of worried about the | 


almost completed Postoffice build- 
ing—Postmaster General Farley's 
. shower bath appears as if it would 
be a rather close fit. Policeman 
G. M. Stewart of No. 7 precinct ar- 
resting a duck that was ambling 
through the streets at an early 


While the First Lady was chatting | 


A few minutes later, the wife of | 


'N ation’s Doctor Bill Wor 


| 3 Billions Annually 
| | 


“Medical Care for Aches ad 
| Pains Costs an Average of | 
$30 for Every American 


aches and pains, as well as 


injuries and over-work, cost more than 

_ $3,000,000,000 a year 1n medical service of 
/all kinds. This estimate comes from Prof. | 
|Ira V. Hiscock, of the Yale School of | 
| Medicine, who spoke on health work at | 
| the Red Cross convention in Washington | 
| during the past week. 
| Breaking it down fo cost per citizen, it, 
averages $30 a year for everyone, based 
'on 1929 figures. 

Looking at it from another angle, the 
‘magazine Medical Economics finds that | 
/each citizen spent an average of $9 for. 
| private doctors’ services in 1929. The de- 
pression. however, has cut this down to 
about $7. These figures, however, do not 
include public health work, hospital ex- 
penses, medicine, and a lot of other medi- 
‘cal services. 
The total net income of American doc- 
tors has fallen off one-third in the last 
‘few years, now amounting to $508,000.000. 
or $3,969 for each doctor. Since a group 
of 30,000 doctors get the bulk of the $508.- 
000,000, the large percentage of practi-. 
'tioners must get along with an average. 
net income of $2,122. 
| | 
Goat’s Milk Not Immune | 
As Tuberculosis Carrier 


POSSIBLE source of danger to health 


lies in the widely held belief that! 


as Cause 
Of Nervous Ills in 


Business Women 


Lack of Sympathy and Stress 
Of Emotion Productive of 
Mental Disorders Among 
Professional Class 


LAK of sympathy from associates and 


family combined with the fast tempo 
of modern life are responsible for many 
mental breakdowns among business and 
professional women. 

This observation is made by Dr. Mary 
O'Malley, psychiatrist at 6t. Elizabeth’s 
Hospital, the Federal hospital for mental 
patients at Washington. She has studied 
nervous and mental diseases known to 
women for 35 years and is the only woman 
clinical director for mental diseases in the 
United States. 

Dr. O'Malley points out that while @ 
near-approach to a mental breakdown 
may have no permanent bad results, & 
complete emotional collapse may have ef- 
fects from which the victim will have 
great difficulty in recovering. She believes 
that frequent relaxation and cultivation 
of the deeper spiritual values of life are 
among the best ways a woman “careerist” 
can attain mental health and balance. 

Back to Childhood Level 

Women physicians, says Dr. O’Malley, 
are best fitted to deal with the childlike 
attitude common to the majority of 


| goat's milk will not transmit tuberculosis | women mental patients, While Dr. O’Mal- 


ito humans. 


Evidence to the contrary is! ley was the first woman physician em- 


| submitted by the Department of Veteri- | Ployed at St. Elizabeths, the hospital's 


|nary Investigation of the Iowa State Col- 
lege. It says: 

“While it must be admitted from the 
evidence at hand that the disease is prob- 
‘ably far less prevalent among goats than 
among cattle, nevertheless its occurrence 
must be recognized and a warning should 
be sounded, and physicians who have 


given unqualified recommendation con- | 


cerning the use of goat milk as a product 
wholly free from tuberculosis infection 
‘should bear in mind the possibility of 
| the transmission of the disease through 
that agent.” 

Bureau of Animal Industry officials say 
‘that it is possible to test goats for tuber- 
‘culosis just as dairy cattle are tested. It 
be pointed out that goats may be severely 
_affected with tuberculosis‘and still appear 
iin good 


physical condition. 


— 


hour; but two-year old Patricia 
Clements later appearing at the.sta- 
tion to claim her perambulatory pet. 
And plans under way for a con- 
siderable exodus to nearby Maryland 
where Dr. Isley Bone, executive sec- 
retary of the International Nudist 
conference--the Bone-bare cult— 
| says a nudist colony is to be es- 
tablished, come Whitsuntide. 


women’s department staff is now come 
prised entirely of women. 


Dr. O'Malley describes most of the 
woman patients at the hospital as “chile 
dren of different mental ages,” and have 
to be treated as such. Developed to physi- 
cal adulthood, something happens in their 
lives. They find they can no longer cope 
with the problems that confront them. 
They drop down the mental scale to @ 
_more comfortable level. 

First Steps in Cure 

| “Their families often worry them by in- 
sisting they continue to measure up to 
full mental stature. The strain aggra- 
vates the case. 

_ “Bere at the hospital, we understand 
their levels. We remove the worry and 


stress from their lives. We treat them as) 


normal human beings and appeal to them 
upon their level of comfortable compre- 
hension. This is the first step in bringing 
them back.” 

“In the old days,” Dr. O'Malley come- 
ments, “the average lay person had the 
wrong attitude toward those with mental 
‘disorders. Many patients were kept at 
home under adverse conditions, until their 
cases reached the incurable stage. Today, 
through education, the attitude is more 
humane and complete cures are on th@ 
| increase.” 
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So important is Turkish tobacco in 
the Chesterfield blend that we main- 
tain a modern up-to-date tobacco 
factory in the far-off city of Smyrna. 


Turkish tobacco adds something to 
the taste and aroma of a cigarette 
that no other tobacco can give. 


It means something that Chester- 


field always has in storage upwards 
of 350,000 bales of this aromatic 


Turkish leaf. 


This Turkish tobacco 
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Chesterfields a taste and aroma 
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Federal Lottery: PRESIDENT’S CONFIDANT AND ADVISER: LOUIS McH. HOWE 


Cure Sought For 


Gambling Evils 


Its Author Describes Plan as 
Patriotic Appeal for 
Funds; Would Dehbase 
Public, Say Opponents 


Lotteries were the means of financing all. 
sorts of public building construction, 
from lighthouses to schools, 100 years ago. 
The system of lottery gambling existing 
at one time in the United States was one 
of the major sources of income for manv 
of the State governments. and in some of 
its forms was endorsed by many public 
Officials and clergymen. 

This history of chance taking in this 
country was brought to the attention of a 
subcommittee of the House Ways and 
Means Committee, April 11, as favorable 
evidence for the enactment of the Kenney 
bill, which would establish a nationa}lot- 
tery, designed to raise a billion dollars 
of Federal revenue. 

But the past history of lotteries in this 
country is not favorable to the present 
project, according to Canon William 
Sheafe Chase, superintendent of the In- 
ternational Reform Federation. He said: 
“A National lottery would break down the 
power of business to pay taxes and would 
make idlers of people in the hope of ob- 
taining fortunes.” 

Is a Lottery Gambling? 

Representative Edward <A. Kenney 
(Dem.), of Cliffside Park, N. J., author of 
the bill, testified that his proposal] for 
a national lottery does not involve gam- 
bling, and that it will not only bring in 
revenue but will tend to reduce the gam- 
bling evil. He said that the details of 
the lottery, under the terms of his bill, 
are left to the Administrator of Veterans’ 
Affairs. He believes they will be worked 
out in about this fashion: Lottery tickets 
would cost $2, and would be sold only at 
post offices. The Government would re- 
tain 40 per cent of the receipts and dis- 
tribute the rest in prizes ranging from 
a grand prize of $120,000 to a minimum 
of $500. 

Prizes would be payable partly in cash 
and partly in annuities. The odds for 
each ticket purchaser would not be less 
than one chance in 20,183. 

Gambling Control Measure 

Mr. Kenney said he is opposed to the 
sale of tickets to persons under 18 years 
of age. He declared the bill is aimed as 
much at controlling gambling rackets “as 
anything else, and will come as close to 
controlling gambling and vice as anything | 
possible in this country.’ 

Mr. Kenney exhibited letters he has re- 
ceived from government officials in Italy, 
Spain, Germany, Russia, Turkey, Cuba, 
Ireland and the Argentine, telling how 
lotteries in those countries have been suc- 


UNOERWOOD AND 


cessfully conducted without harmful ef-. 
fects. He said 30 or more foreign ereost 
tries use lotteries as means of raising | 
revenue. 

In closing, Mr. Kenney asserted that a 
“lottery conducted by the Government is 
not gambling.” but a patriotic appeal to 
the country for funds to carry on emer- 
gency measures. 


Gambling Not to Be Suppressed 

James J. Wilson, Assistant District At- 
torney for New York County. N. Y.; Horace 
J. Donnelly, Assistant Solicitor for the 
Post Office Department, and Joseph P. 
Keenan, Assistant Attorney General, told 
the committce that gambling rackets are 
being conducted in this country on a 
wholesale scale. 

Mr. Wilson brought out these points in 
his testimony: 

Gambling laws have proved unworkable, 
and there must be some outlet for gam- 
bbling. No moral question is involved in 
the passage of the Kenney Dill. 

A recent drawing of the Irish Sweep- 
stakes took $16,000.000 out of New York 
City alone. There are 100 private lotteries 
running in New York contrary to existing 
law. 

Millions Kept at Home 

Mr. Donnelly told the committee that, 
according to estimates based on the num- 
ber of‘confiscated lottery tickets, the Post 
Office Department, in 1932, prevented 
$500,000,000 from going from this country 
to foreign lotteries. 

Mr. Keenan told the committee there is 
no question but that gambling rackets of 
this country run into millions of dollars, 
providing the “chief means of support of 
the biggest racketeers. whether they are 
kidnapers or bank robbers.” 

Questioned by Representative John W. 
McCormack ‘(Dem.), of Dorchester, Mass., 
as to whether he thinks laws forbidding 
gambling could be enforced regardless of 
public opinion, Mr. Keenan replied: “No 
penal law can be enforced in this country 
unless it has the décided support of the 
people of this country.” 

Woman Urges Legalization 

Mrs. M. Louise Gross, representing the 
Women’s Moderation Union, which she 
said has a membership of 500,000, told 
the committee she is convinced that the 
women of America are for the legalization 
of gambling because it will reduce the 
extent of the gambling evil. 

At the conclusion of the hearing, Super- 
intendent Chase, of the International Re- 
form Federation, sought to have the hear- 
ing extended in order to give him a chance 
to present opposing witnesses. He said 
he had not learned of the hearing until 
that morning, and had had no time to 
present opposing testimony. 

Representative Thomas H. Cullen 
(Dem.), of Brooklyn, N. Y., Chairman of 
the committee, said he would give Canon 
Chase and his witnesses an amount of 
time equal to that used by the proponents 
of the bill at a continuation of the hear- 
ing. 


Story of Louisiana Lottery 

Canon Chase declared “we have felt 
there was no person in the United States 
so foolish as to propose such a lottery 
scheme.” 

The Louisiana Lottery, 
Chase, as the last great lottery in this 
country was a striking example of the 
fallacy of attempting to raise Government 
revenue through this means. When the 
charter of the Louisiana Lottery Company 
espired in 1893, asserted Canon Chase, 
the people of the State were so disgusted 
with the lottery that they refused to renew | 
the charter, although the company offered | 
to pay the entire operating expenses Of | 
the State government. | 

According to information furnished Mr. | 
Kenney by the Christmas Club, a corpo- | 2 
ration, a lottery plan has been directed to 
the attention of the Treasury Department 
for study. 


Year’s Potato Crop 


hes United States potato crop during 

the 1934 season may be the largest 
since 1928 with about 18 per cent increase 
over last year if production is in accord- 
ance with the acreage being planted. This 
report is made by the North Dakota Agri- 


said Canon'. 


i 


Newspaperman Who! 
Aided in Shaping a 
Political Destiny 


T IS a well established dictum of 

philosophy that a man’s individuality 
is an indissoluble entity, something, be 
it strong or weak, pale or vivid, that 
remains a thing unto himself, impos- 
sible of merging with another. There 
have, however, been a few examples in. 
history of persons of such loyalty and 
devotion that might seem to disprove 
the rule. To the casual observer, at 
least, one of them is Louis McHenry 
Howe, Secretary to the President of the 
United States. 

Not infrequently Mr. Howe—or Col. 
Howe, as he likes to be called—has been 
referred to as “the Assistant President.” 
He is not that, in any real sense. Very 
likely he would resent the phrase in its 
deeper significance. He is a _ power, 
even his enemies—or perhaps better, 
especially his enemies—-will freely ad- 
mit. But it is not the power behind 
the throne; rather the power beside it. 
And the particular spot which he oc- 
cupies comes very near to being holy 
ground. At least it is taboo and those 
who, overconfident in their ignorance, 
have sought to tread upon it, have been 
warned away in no uncertain terms by 
the President himself. 


Government Suppression 
Of Penny Candy Lotteries 


Little penny candy lotteries are frowned | 
upon by the Federal Government. 

A little over two months ago the Su- 
preme Court placed its seal of approval 
on an order by the Federal Trade Com- 
mission against one of these candy gift 
enterprises. Encouraged by that support, 
the Commission during the past week 
‘cracked down” on 48 candy manufactur- 
ers alleged to be engaged in lottery prac- 
tices. 

Candy lotteries are carried on by plac- 
ing in an assortment of chocolate candies, 
all alike from the outside, a few pieccs 
which have colored centers. The lucky 
‘buyer who gets a colored morsel wins a! 
bigger piece of candy or some mer 

chandise. 


Chief of the Official Secretarial Staff at the White House 


In these days there are too many bur- 
dens for a single pair of shoulders to 
help bear, too many plans and projects 
for one helping hand to guide and too 
many confidences for a single pair of 


- never-so-discreet ears, but that does not 


The Commission's order forbids the 48. 
concerns [rom selling and distributing to| 


jobbers and wholesalers or to retailers 


direct, “candy so packed and assembled | 


that sales of such candy to the general 
public are by means of a lottery, Framing 
device, or gift enterprise,” or rer | 
or assortments cf candy which are used 
|without alteration or rearrangement of | 
‘the contents” to carry on a lotiery. 
Further, 
uniform size and shape containing cen- 
ters having different colors together with | 


|larger pieces of candy or articles of mer- | 


chandise which are to be given as prizes, 


| 


mean that Louis Howe is any less a 
bearer and sharer of all and sundry in 
the family, official or private, of Frank- 
lin Roosevelt. : 

For two decades there has always 
been a bed for him wherever the Roose- 
velt roof-tree spread and today he sleeps 
in the White House as well as works 
there. He “week-ends” at his home in 
Fall River, Mass., but he “week-days” in 
between, with the President, much 
what he has done since the day in 
August, 1921, when he sat down at the 
bedside of his stricken idol and decided 
to see him through his trial of fire to 
the glory beyond. 


Close As a Brother 
These Twenty Years 


This was the second time that he had 
stepped in to help Franklin Roosevelt 
in the time of need. The first was prob- 
ably the first link in the chain that has 
bound the two men together politically 
ever since. It was when, just as he 
was about to run for re-election to the 
New York State Legislature, Senator 
Roosevelt came down with typhoid fever 
and he called on Louis Howe to take 
over the campaign, bag and baggage. 

But the forces that were to bring the 
two men together probably began to 
operate long before that—perhaps be- 
fore the two men ever heard of each 
other. 

Louis Howe was born in Indiana, but 
he grew up in the newspaper business 
in Saratoga, N. Y., where his father 
had a newspaper and acted as corre- 
spondent for the old New York Herald, 
to which latter job the son fell heir. 
And it was in this little town which 
every Summer turned into a gay pleas- 
ure resort that young Howe got his 
first taste of politics. It was a bad 
taste. At seventeen this young reporter 
saw Tammany in the raw. For it was 
in Saratoga that the leaders spent their 


Summers and thither flocked the hang - 


ers-on that made up the court of the 


| Boss, the regime that later the young 


Senator froin Dutchess County was to 
fight. 

Magic of the Name 

Attracted the Youth 


In 1902 when Murphy took things , 


over, the young man who had known 
Richard Croker and his satellites all his 
working years was sent to Albany for 
the Herald. He was just a run-of-the- 
mine newspaper man, but he had some 
ideas in his head, Some of his friends 
credit him with the heart of a idealist, 


| @& man of progressive beliefs who was 


it prohibits packine candy of | 


looking for some leader who repre- 
sente: the ideal he had built in shining 
contrast to the gang-ridden political 
world which he seen about 
him. And then the handsome and en- 


cultural College on the basis of informa- | to the purchaser of a “p-ece of candy with | ergetic young Senator appeared on the 


tion received from growers. 


a center of a particular color.” 


scene bearing the magic name of Roose- 


velt and apparently ready to add new 
laurels to its fame. | 

For 10 years Louis Howe had admired 
Theodore Roosevelt, whom he had 
known aS governor, and when the 
namesake stepped into the scene and 
defeated the Big City machine it 
seemed as if a star had risen that was 
a good hitching post for anybody's 
wagon. Mr. Howe covered the cam- 
paign, advised and encouraged the new 
member. He now says that, then and 
there, he saw him following in the 
footsteps of those other New York 
Staters who made the governorship a 
stepping-stone to the White House— 
Van Buren, Cleveland, and “T. R.” 

By re-election time the upstate news- 
paper man was so deep in the confi- 
dence of the upstate candidate, both of 
whom shared the same_ sentiments 
about the boys down. on Fourteenth 
Street, that when Mr. Roosevelt fell ill, 
Mrs. Roosevelt advised him to let Howe 
do the job. Mr. Howe received the cam- 
paign fund in one piece, and, according 
to his own statement, laid it one to two 
on his favorite and set out to see that 
he could collect his wager. 


Amateur Theatricals 


Was His Chief Hobby 


To some, who of late have witnessed 
an irascibility and a bluntness that has 
caused no little futile huffing and puf- 
fing outside the White House, it is dif- 
ficult to picture Louis Howe as a vote- 
getter. But before the illness from 
which he now suffers overtook him, 


this thin little man with his owlish | 


sense of humor was not the\hermit he 
seems today. He can still be—and fre- 
quently is—an_ entertaining dinner 
guest. In his early days, even as late 
as his first Washington experience when 
his chief was Assistant Secretary of the 
Navy, he was interested in amateur 
theatricals, hardly the pastime of a per- 
son who hides his light under a bushel. 
In any case, Senator Roosevelt kept 
his seat and Manager Howe won his 
bet. Incidentally he invented as a burn- 
ing issue, a farm-marketing bill, which, 
it is said, the successful candidate had 
the pleasure of reading for the first time 
after the election. 

When the job was done the reporter 
returned to his typewriter, but the link 
was forged that was to hold through 
storm and stress, sickness and health, 
strengthenin, with each succeeding year. 
It is said that it was a long, long time 
before Mr. Howe mentioned his little 
idea regarding the Presidency to the 
man he had picked to fill it. But it is 
easy to imagine with what satisfaction 
he took the train for Washington to 
sit in the State, War and Navy Building 
with his chief in the next office and 
across the street the White House, a few 
hundred feet and not so many years 
away. 


The First Meeting 
Of the Secretariat 


It was here that the other two men 
who were to share the honors of the 
triumvirate secretariat, came together 


| 


first. Marvin McIntyre was a part of 
the government's publicity machinery 
and Stephen Eariy covered the Navy De- 
partment for the Associated Press. 


Most of the other newspaper men paid 
little attention to the small figure com- 
ing and going as they called on Mr. 
Roosevelt in the absence of Secretary 
of the Navy Daniels in the days when 
war came, and all the government de- 
partments became news centers. 


Gradually, however, when America 
got into thé European mess, the hand of 
Louis Howe began to appear here and 
there. Some of th2 Navy considered 
it a strong arm and they didn’t like it. 
He brushed aside gold braid and an 
admiral was just another human being 
when he was on his master's business. 
And he got things done. In fact, he 
became so much a part of the machinery 
that when the Democrats folded their 
tents and departed he stayed on for six 
months, the only separation from his 
chief since he had cast his lot with him 
in Albany. 


When he received word that Frank- 
lin Roosevelt was going to run for Vice 
President with James Cox, the story is 
that he wired back: “Are you crazy?” 
And then, since there was nothing else 
to do, set out to do the best he could in 
what he considered a premature and 
divergent venture from the slower but 
surer path to the Presidency. He trav- 
eled ‘and by this time Messrs. Mc- 
Intyre and Early were a part of the 
entourage) the whole 20,000 miles of 
that now all but forgotten journey that 
led to defeat. 

President Roosevelt went back, a sim- 
ple citizen, to practice law in New York 
and his erstwhile secretary and adviser, 
relieved of his duties by a good Repub- 
lican, was just about to take a very 
good job for himself, when on that fatal 
day in August Mr. Roosevelt was 
stricken. Immediately all thoughts of 
the job departed and, shoulder to shoul- 
der with Mrs. Roosevelt, he set himself 
to the single task of the long fight back. 
And the moment he saw that his charge 
was just as determined he girded him- 
self, then and there, for the 11-year 
battle that was to end in the victory 
of 1932. 


It was then that Louis Howe became 
a part of the Roosevelt family in fact. 
He took over all of the duties that he 
could that he felt were ties between 
his chief and the outside world. e 
kept the prophets of Democracy com- 
ing to the mountain while the mountain 
could not come to them. He kept mov- 
ing a steady stream of letter-writing 
that made up for lack of personal con- 
tacts and indeed reached a far wider 


circle. 


When the governorship was achieved 


_ couch if not his cot, 


Shields Chief Magis- 


trate from 
sary Burdens 


never further from Albany 
nearest telephone. 

He had written “1936” in his book for 
the year of his chef d’oevre, but circum- 
stances advanced his program and he 
found himself in Chicago running 
things in 1932. No one saw him unless 
they came to his hotel and there he re- 
mained, it is said, without leaving his 
suite for eight days and then only be- 
cause an airplane was bringing Franklin 
Roosevelt as the successful nominee. 


Accolade Received 


From the President 


To smiling Jim Farley went most of 
the credit from the world at large for 
the actual campaigning, and without 
him the battle might well have been 
lost. But he came to Louis Howe for 
the instructions and the strategy, strat- 
egy worked out, much of it, over a mi- 


than his 


_ crophone and private wire that brought 


Mr. Roosevelt right into the room with 
Louis Howe and his sharp-shooters on 
the firing-line. 

And so when, and if, on some occa- 
sions Louis Howe permits himself to be 
dubbed a “President-maker,’ he does 
so with authority of the President him- 
self, who named him specifically. along 
with Jim Farley when he publicly gave 
credit where he felt credit was due. 


A bill 


the 


Week i in Congress: 


Senate Proposes 


Higher Tax Rate 


Income Publicity Also Incor- 
porated in Revenue Bill; 
House Rejects Merit Sys- 
tem in HOLC Measure 


The Senate has passed the revenue bill 
of 1934 (H. R. 7835) adding approximately 
'$480,000.000 to the Government’s annual 


tax income. It includes a last minute pro- 
vision for publicity of income taxes. The 
Senate. vote on the bill was 53 ayes, 7 
nays, 36 Senators not voting. 

When the House passed the measure on 
February 21, it carried $258,000,000 of addi- 
tional revenue annually, and was passed 
by that body by 390 to 7, with 36 Repre- 
senatives not voting. It goes to confer- 
ence this week to adjust differences over 
‘Senate amendments. 
| With the tax bill passed, the Senate 
| Committee on Finance may consider, this 
week, the President's bill (H. R. 8687) to 
empower him to make trade bargaining 
‘reciprocal tariff agreements with other 
countries without the requirement of 
Senate ratification. 


| Tide Generation of Power 

| President Roosevelt submitted a report 
‘of the International Passamaquoddy Fish- 
‘eries Commission regarding probable ef- 
‘fects of proposed international develop- 
‘ments to generate electric power from 
‘tide movements in Passamaquoddy and 
i: Cobscook Bays on the fisheries of that 
region. 

The Senate agreed to House amend- 
‘ments to a bill (S. J. Res. 15) extending 
| benefits of the ship loan construction fund 
| to the whaling and fishing industries, at 
5'4 per cent annual interest on loans ad- 
vanced. 
| The Dill bill for regulation of telegraph, 
telephone, radio and cable by a Federal 
| Communications Commission was reported 
from the Senate Committee on Interstate 
Commerce. The Dies silver bill, passed 
by the House and amended in Senate com- 
mittee, was reported to the Senate. 


Cotton Production Control 

| The Bankhead bill (H. R. 8402) for cot- 
) ton production regulation was reported 
‘out of conference but not disposed of. 

| (S. 3355) ordering coinage of 
600,000 fifty-cent pieces to commemorate 
‘the 200th anniversary of the birth of 
Daniel Boone, Kentucky frontiersman, 
was passed. 

_ The War Department and legislative 
appropriation bills were sent to confer- 
ence. 


The Week in the House 

| The House refused to agree to the Nor- 
‘ris amendment which the Senate wrote 
into the Home Owners’ Loan Corporation 
bill (S. 2999) and sent the bill to con- 
ference. The bill would guaranty both 
principal and interest of the $2.000,000,000 
of bonds the Corporation is authorized to 
issue. 

The Norris amendment would require 
all appointments and promotions in the 
‘Corporation to be solely on the basis of 
merit and efficiency without regard to 
politics. 
jected. by a vote of 229 nays, 114 yeas, 
_1 present and 86 Representatives not vote 
ing, a motion to instruct conferees to 
‘restore the Norris amendment to bill. 
| Orderly regulation of the public range 
in the interest of stockmen is proposed 
in a bill ‘H. R. 6462) which the House 
passed and sent to the Senate. It would 
have the Interior Department regulate the 
grazing of cattle and sheep on 175.000.000 
,acres of nonhomesteaded and largely un- 
inhabited public domain. The House ap- 
proved it by 265 ayes, 92 nays, 73 not 
voting. 

Special Counsel in Steel Case 

Employment of special counsel to. aid 
the Department of Justice in its case 
against the Weirton Steel Co., arising out 
NRA codes, would be authorized 
| under a bill (S. 3209) which the House 
"passed, following Senate passage. 

Attention of the House was called to 
| publication of names of Members signing 
i the petition asking House consideration 
of the McLeod bill to pay off depositors 
in distressed banks. Speaker Rainey 
| ‘Dem.), of Carrollton, Ill.. upheld a ruling 
, Of former Speaker Garner that it is in 
| violation of House rules to publish such 
| signers until the necessary 145 have 
|signed. Later it was announced the 145 
had signed. 
| Meantime the bill, amended, was re- 
ported out of the Banking and. -Currency 
Committee. A new petition was started 
for a rule to bring up the bill on the 
floor, with a view to possible considera- 
tion by the middle of May. 


‘Test of President’s Power 
To Stem Inflation Move 


|Continued on Page 3.] 


and the persons who, according to the 


Congressmen, reaped large profits from 
the revaluation of gold stock two months 
ago. 

| From the House Banking and Currency 
Committee, last week, came the McLeod 
bill, which would obligate the Government 
to pay off the depositors in all Federal 
reserve member banks which had remained 
Closed as the result of the 1933 banking 
holiday. The Committee had virtually 
been forced to report the bill to the House 


To grasp Col. Howe's function which od a insistent demand of Representa- 


might best be described in the words of 
one very close to the President’s trium- 
virate of advisers as ‘Political Secre- 
tary,” it is necessary to assay it in terms 
of a relationship ‘hat is personal as well 
as professional. It is doubtful if any 
secretary ever stood on such common 
ground with a Chief Executive as Louis 
Howe does—-or, for that matter, in their 
respective niches, Marvin McIntyre and 
Stephen Early. 

When strangers first see this little 
brown man who has been able to 
chuckle with satirical glee at the ap- 
pellation of “medieval gnome” once ap- 
plied to him, they are shocked at his 
appearance of age—he is just 11 vears 
older than the President. But people 
who have known him for 20 years mark 
little difference in his appearance. They 
know that, despite an illness which now, 
it is true, frequently confines him to his 
he is still a dy- 


- namo of potential energy and that his 
_ shrewdness and his ability to judge men 


as part and parcel of the plan Louis | 


Howe took no Official title. He remained 
in New York, most of the time in the 
offices of the Crime Commission, taking 
active part in its functions until the 
depression cut into the subsidies which 
had supported it. He lived at the Roose- 


vociferous 


velt home in New York and he was | 


ais 


and motives is still such that he is still 
the last word when he makes his politi- 
cal evaluations of men or measures. He 
has one standard—what good are they to 
Franklin Roosevelt and his New Deal? 

And they know, too, that time and 
place, the pomp of office or the whim 
of fate. have not prevailed one whit to 
mute the reverberant negative that this 
“No-Man” can utter when 
he feels the occasion demands. 


Opposition Disregarded 

It had won support steadily in Congress 
‘despite being coolly received by Secretary 
'Morgenthau and criticized by Jesse H. 
Jones, chairman of the Reconstruction 
Finance Corporation, who is now in charge 
‘of lending money to closed banks on the 
basis of their sound assets. 

_ To pay off depositors in closed Federal 
reserve member banks not opened after 
the holiday would require about $1.000,- 
000.000. The Sanking and Currency Com- 
mittee amended the bill so as to authorize 
payment to depositors in all banks closed 
| aS a result of the banking holiday whether 
they are members of the Federal reserve 
system or not. This wider provision would 
cost $4,060.000.000. Mr. McLeod hopes to 
force a vote on his bill by May 14. 
Refinancing of Mortgages 

Last of the three major inflation pro- 
posais is the Frazier-Lehmke mortgage 
refinancing bill. It would authorize the 
Federal reserve banks to buy up farm 
mortgages, using Federal reserve notes as 
a medium. 

Senator Walsh (Dem.), of Massachu- 
setts. and Representative Kenney (Dem.), 
of Cliffside Park, N. J., have introduced 
companion bills to extend the Reconstruc- 
tion Finance Corporation Act so as to 
permit full. secured loans to cities, towns, 
and villages, including not more than 
$200.000,000 for relief of banks closed or 
in liquidation. 


The House overwhelmingly ree 
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THE INSIDE’ STORY OF THE 


‘BRAIN. TRUST PLOT’ 


A House Committee Hears Sources of Dr. Wirt’'s Information---Only ‘Satellites’ Interviewed---Other Virginia Dinner Guests Next to Be 
| Heard---Events in Both Houses of the Congress Summarized ie 


In Washington on April 17 will be un- 
folded the second act of the sensational 
Wirt drama when the six others present 
at the now celebrated Virginia dinne: 
take the stage to unfold still more of th. 
details of that meal. 

The six persons present will recall for 
the benefit of the Select Committee of 
the House their versions of the table talk 
of last September. Dr. William A. Witt. 
Gary, Ind., school superintendent, be- 
came convinced at the dinner that a plo’ 
was entertained by the “brain trust” to 
supplant the President with a “Stalin.” 

The dinner conversation was the basis 
of most of the charges made by Dr. Wirt 
in a pamphlet circulated privately by him. 
and read before the Committee on Inter- 
state and Foreign Commerce March 23 by 
James A. Rand, chairman of the Com- 
mittee of the Nation. 

Although his counsel. former Senator 
James A. Reed of Missouri, requested that 
he be allowed to do so, the committee 
decided against Dr. Wirt’s introduction of 
a prepared statement, when he appeared 
April 10. It preferred the question and 
answer method of procedure, and pro- 
hibited Mr. Reed from assisting in the 
quqestioning. For more than two hours, 


Dr. WIRT. Robert, Brevere, chairman of | 


the Textile Code Advisory Board. 
Vavid Cushman Coyle, member of the 
technical review board of the Public 


'Works Administration, as I remember it. 


but it is significant from the standpoint 


of finding out what the main idea is. 


The CHAIRMAN. What was said on 


this occasion at the dinner in Virginia on 


Laurence Todd, representative of the 


Tass Agency, press representative for the 
Soviet Government, as I understand it. 


Hildegard Kneeland, from the Home 


Economics Department of the Department effort.” 


of Agriculture. 


Mary Taylor, an economist in 
rriple-A division of the Department ot 
Agriculture. 


|Note. Miss Taylor is employed by the 
Agricultur:! Acjustment Administration. 
an independent Federal agency.! 

Alice Barrows, of the Department ot 
Education. 

[Note. Miss Barrows is employea by 
the Office of Education. a unit of the De- 
partment ot the Interior.! 

As far as I remember, that includes the 
entire list. 

The CHAIRMAN. 
Ginner? 


Where was this 


divided 


Friday, Sept. 1, and by whom? 
Dr. WIRT. I have this manuscript 
into chapters. This particular 


chapter, including these special references, 


| 


/gust 1. 


Dr. WIRT. In the home of Alice Bar-' 


rows across .he river in Virginia, not very 
from Washington. 
the exact location. 


I cannot give you 


Dr. Wirt explained his position. 
He admitted that the source of most| The CHAIRMAN. Are these six that you 
of his material came from the dinner Dame the ones that you refer to when 
guests, whom he termed “satellites” of the | you refer to ‘they” in the entire state- 

“brain trust.” None of his information ment? 
came directly from “brain trust”? mem- Dr. WIRT. Not exclusively. 
bers, it developed. only a part of the persons with whom I 
At the dinner, a former secretary to talked at that time. I have my evidence 
Dr. Wirt. now a Department of Agricul- divided into three parts. I consider that 
tu-e emplove. was hostess. Only one of part 1. Part 1 is significant, not from the 
standpoint of these Government employes, 


That is 


recovery 
America 


I was making a futile effort to try to put | 


is under the general chapter of “futile 
The first paragraph—— 


The CHAIRMAN. Just a minute please. 


the I want an answer to my question. 
Dr. WIRT. That is exactly, Mr. Con-. 


gressman, what I am trying to tell the 
committee. I have personally great re- 
spect for this committee, and I would like 
to say here that if these charges of mine 


are disproved I will be one of the happiest | 


men. in this entire country. 


| Great Recovery Seen 


Dr. WIRT. 1 made a statement con- 
cerning the recovery that the American 
people had had from April 19 until Au- 
I stated that that recovery was 
three times as great as any simular 

in the entire’ history of 
in a Similar period. I agree 
that I did a great deal of talking, because 


over to this particular group, as I had 
before to many other groups, and referred 


at this particular time to the fact that I 


had had conversations with rather repre- 
sentative groups of the executives of the 
American Federation of Labor in their 


building here in Washington, and that I 


had discussed the matter with those gen- 
tlemen for an entire afternoon, and with 


‘others at other times, that the great pur- , that we had had this recove.; in such a 
‘pose in America during that period was | marked degree up until .hat tame? 
to get back our jobs and get back busi- | answer given to me was that: 

ness activity; and then after we had) “Our group takes the ‘esdership and 
secured that type of recovery, that We recognizes the leadership of Dr. suewell 
should go on with our industrial reforms. | we are in the Department of Agriculture, 


1 am in favor of social reforms. I aM | and Henry A. Wallace exvressed the view- 
not a Bourbon. I believe that these state- point that we believed in.” 


iments ought to be brought out. The CHAIRMAN. Miss Kneeland said 
| These particular people, when I pre- that? 

sented that statement regarding the Amer- 
ican Federation of Labor, replied: 


“Are you the man who committed the 
crime of trying to convert the leaders of 
the American Federation of Labor to the 
idea that we should go back to the con- Dr. Tugwell the so-called “recovery” was 
ditions of 1926?” .an illusion, it was a speculation, and ii 
My answer to Hildegard Kneeland was, | he had had power he would have closed 
'I certainly did believe that we should go|the commodity and the stock exchanges. 
back and welcome the opportunity to get That was one statement, but I aave here 
back to the conditions of 1926; that ar printed statement sent out only abou! 
my judgment in no country at any time in | 6 Weeks ago by Dr. Tugwell himself, stat- 
‘the history of the world had the common | !Né that same thing. 
man enjoyed as many advantages as the; The CHAIRMAN. The Chair will have 
common man in the United States enjoyed to confine the witness to the conversation 
at that time. And I thought that that at that time and not to any writing since 
should be the primary purpose of our that time. | 
Government—to help us to get back to| Mr. McGUGIN. Mr. Chairman, are you 
that condition; and that in fact we were going to let the witness bring to our at- 
back then to within 17 per cent of the tention anything that occurred since that 
normal business activity of this country. | will substantiate what he says? 


I tried to point out to that group that; m4. cHAIRMA 
agriculture in this country had had this | I 


tremendous increase so that on July 15 ' 

the chairman is h 
special correspondent with the title Of | wishes 


“The Farmer is Whistling.” My point in 

answering thit question was, he hg is your | Mr. McGUGIN, That is not gettin 
purpose therefore and whai is your ideai “he whole information. 

of what the main purpose is «f the Gov-. The CHAIRMAN. The gentleman is 
ernment program in relation to the fact wrong, as usual. Proceed, Doctor. Did 


| Tugwell Recovery Ideas | 


Dr. WIRT. Yes; and in the opinion oi 


she identify anyone else in the group at, was to 


chat time? 


A. Wallace, Secretary. of Agriculture, and 
nis first assistant,.Or. sugwell. ‘Then: the 
question led to what is their viewpoi..' 
as you understand it, what is the thing for 
which you. stand. My purpose is to find 
out what the main idea is, and 1 would 
like to Know what the purpose, and what 
the plan is. 


It was ‘ven ir answer to my gestion. 
by Miss Pnescland. tha‘ Dr. Tugwell had 
said that we must urst undo a century or 
1 Ore of development, and that he had 
also said. 


fhe CHAIRMAN. Just a minute, was 
this | 


that statement made 
supper ? 
Dr. WIRT. It was a part of this con- 


to you at 


instill and protect the principle of 


| conflict. 
Dr. WinT. No one other than Henry | 


Then the statement was made that 


-according to Ur. ‘Lugweli, if we begin 
_to plan we shall be changing once ana ior 


all and it will require the laying on of 
rough, unholy hands, on many a sacred 
precedent, and doubtless it would cal’ tor 
a greatly enlarged police enforcemen' de- 
partment of the Federal Government. 
The next series of statements, as 
member it, by the same person, was that 
the changes would nave to do with in- 


dustry itself and that Dr. Tugwell nad 
Suggested thav business will logically be 
required to disappear; that he also had 
pointed out definitely in these statements 
that this statement that business will pe 
| tequired lugivally to disappear was not an 
|¢verstatement for the sake of emphasis, 


versation. That he had also made the Ut Was literally meant. 


statement in this publication that the un- | 


Another statement that was made fole 


tangling and removin; of these barriers lowing that by the same person was this 
resulting fron: a century or more of ef- | ‘and it was referring to Dr. Lugweil): 
fort will be «Jmost like the dispensing ot | That it is a logical impossibility to nave 


civilization itself. Another general state- 
ment was ‘ui specifically setting out what 
the first changes would haye to be. 


Miss Kneeland Speaking 


The CHAIRMAN. Who made that 


statement? 
Dr. WIRT. Miss Kneeland made these 
statements. ‘hey saic that the first 


series of chang... wi have to do with 
siatutes and with constitutions and with 
the Government, that the intention of 
tle eighteen'*. and nineteenh centuries 


a planned economy and to nave business 
operating the country’s industries, just as 
it is also impossible to have one- -reterring 
as I understood it to a planned economy 
—within our present constitutional and 
statutory structures. 

Then the statement was added, still 
quoting Dr. Tugwell or referring t. him— 
my check shows that it was a very exact 
quote—modifications in both so serious 
as to mean destruction and rebeginning 
are required. 

I would like to say this, that the state- 
ment was made before me along about 


[Continued on Page 14, Column 4} 


the male guests is employed by the 
Government, 
As evidence that the Government im 


devolutionary and intent on retarding re- 


covery in favor of reform, Dr. Wirt 
pointed to the subsistence homesteads 
projects. 


Important members of the Administra- 
tion mentioned as having revolutionary 
viewpoints were Secretary of Agriculture 
Wallace, Assistant Secretary Tugwell, Di- 
recor of the Budget Douglass, Frederic v. 
Howe, Consumers Counsel, and Henry L. 
Rainey, Speaker of the House. 

Members of the special committee to 
hear the charges were Representative Bul- 
winkle ‘Dem.) of North Carolina, chair- 
man; Representative: Arnold ‘(Dem.) of 
Tll.; Representative Lehlbach, ‘Rep.) of 
N. J.; Representative O'Connor, ‘Dem.) of 
N. Y.. and Representative McGugin, ‘Rep.) 
of Kansas. 

In an executive session following the 
public hearing, it was deciced that D+¢. 
Wirt would be needed no longer. A second 
meeting of the committee takes place 
April 17. 

Excerpts from the rearing as recorded 
in’ the official transcrip: fcilows: 

The CHAIRMAN. We will call Dr. 
William Wirt. Will you please state your | 
name? 

Dr. WIRT. William A. Wirt. | 

The CHAIRMAN. On March 13, 1934, | 
one James Rand, Jr., chairman of the 
Committee of the Nation, read before the 
Committee on Interstate and Foreign 
Commerce of the House of Representatives 
part of memorandum alleged to have been 
written by you. I show you this memo- 
randum and ask if you wrote it? 


? 


Admission of Authorship 


Dr. WIRT. This statement is written 
entirely by me. - 

The CHAIRMAN. To whom did you 
send that statement or one similar to it, 
Dr. Wirt? 

Dr. WIRT. I sent out about a hundred 
copies to various individuals, some news- 
papers and others, who had been inter- 
ested in: similar releases of mine during 
the past three vears. 

The CHAIRMAN: I will ask that part 
of the statement be made a part of the 
record. 

“Plan of Revolutionists: The funda- 
mental troubie with the ‘brain trusters’ 
is that they start with a false assumption. 
They insist that the America of Wash-, 
ington, Jefferson, and Lincoln must first 
be destroyed and then on the ruins they 
will reconstruct an America after their 
own pattern. They do not know that the 
America of Washington, Jefferson, and 
Lincoln has been the ‘new deal’ and that 
during the cighteenth and nineteenth 
centuries we have been making great so- 
cial progress. The common man is get- 
ting his place in the sun. Why try to put 
him back into the Dark Ages? 

“Last Summer I asked some of the in- 
dividuals in this group what their con- 
crete plan was for bringing on the pro- 
posed overthrow of the established Amer- 
jean social order. 

“I was told that thev believed that by 
thwarting our then-evident recovery they 
would be able to prolong the country’s 
destitution until they had demonstrated 
to the American people that the Govern- 
ment must operate industry and 
merce. I was told that of course commer. 
cial banks could not make long-time cap- 
ital loans and that they would be able to 
destroy, bv propaganda, the other institu- 
tions that had been making our capital 
loans. Then wc can push Uncle Sam into 
the position where he must make these 
capital loans. And. of course, when Uncle 
Sam becomes our financier he must also 
follow his money with control and man- 
agement. 


A Dinner in Virginia 


“The mest surprising statement made 
to me was the following: ‘We believe that 
we have Mr. Roosevelt in the middle of a 
swift stream and that the current is so 
strong that he cannot turn back or escape 
from it. We believe that we can keep Mr. 
Roosevelt there until we are ready to sup- 
plant him with a Sialin. We all think 
that Mr. Roosevelt is only the Kerensky of 
this revolution. ” 

The CHAIRMAN. Doctor, if you will 
examine that portign of the manuscript 
which I have marked. you will note that 
you stated that you “asked some of the 
individuals in this group what their con- 
crete plan was for bringing on the pro- 
posed overthrow of the established Amer- 
ican social order.” Is that correct, sir? 


Dr. WIRT. It is. 
The CHAIRMAN. Who were those per- 
sons? 


Dr. WIRT. They 
viduals present at 
near Washineton. 

The CHAIRMAN. When was the din-| 
ner. Doctor? 


were a group of indi- 
a dinner in Virginia, 


Napoleon issued challenges, but you'll 
remember, too, 


That, finally, to his dismay, he met | 
his Waterloo! 


The owl avoids all boasts and claims=— 
he rests his case on facts; 


He says: ‘Try Essolene yourself and 

you'll KNOW how it acts!’ 
We invite you to compare Essolene with any other motor 
fuel. Make your own test..in your own car..in your own 
way. Try a tankful today and notice the difference. See for 


yourself why Essolene guarantees smoother performance. 


[Essolube Motor Oil in the crankcase enables Essolene to do its best] 


AT REGULAR 


GASOLINE PRICE 


Dr. WIRT. As I remember it. it was on | 
Friday evening, September 1.: 

The CHAIRMAN. Who were present 
then? 


| 

ig 

‘ 


Smoother Performance | 


4; 


~ 
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BUY AT THIS SIGN 
This sign identifies 30,000 Esso 3 
Stations and Dealers from Maine 
to Louisiana who represent the 
services and products of the 
world's leading oil organization. 


Copr. 1934, Esso, Ine. 2 
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AMERICAN BUSINESS 


A WEEK 


ORGANIZATION-- SER 


RECOVERY BY INFLATION OR BY EMERGENCY PLANNING- CODE 
VIOLATORS TO BE HALED INTO COURT—NRA RE- 


lOUS LABOR PROBLEMS 


WO SCHOOLS of thought are about to 
come to grip in Washington, with Gen- 
eral Johnson and his National Recovery 


Administration in the middle. 
One school thinks that the way to hurry 


up the procession toward recovery is to 
into 


print money, to bring silver back 
the currency in a big way, to inflate and 
then float out of the depression. 


Another thinks that there should be no 


more tinkering with money through the 
addition of silver or further cut in ihe 
gold value, but that adjustments can be 
made through NRA and AAA to balunce 
up the economic machine and siart it 
going faster. 

President Roosevelt and General John- 
son incline to the side of the planners. 
Many leaders in Congress are on the side 
of inflation. They are unimpressed by 
planning and think that more money and 
more silver in the country’s money will 
turn the trick. 


x 

| THE FACE of that situation the Blue 
Eagle is about to set out on a new 
adventure. This time it will perform in 
the courts, as a symbol:of the long- 

aWaited NRA enforcement drive. 
When General] Johnson, this past weck, 
gave the word that put Federal district 


T: 


oe < J 


ministrator for policy and a director ol 


enforcement, who will function with the 
xeneral counsel to carry out the new en- 


forcement drive. 


son will concentrate on 
broad policy and adjustment. 
Immediately 
the 
The 


troubles of 
settlement 


the soft coal 
of differences 


industry 


— FROM DETAIL, General Jonn- 
matters ol 


he has on his shoulders 


between 


mine operators and mine workers, which 
he sought to impose by ordering a seven- 
hour coal day and a sharp increase in 


waves for the southern operators, 


only 


served to accentuate the differences within 


the industry. 


} 
In Alabama, mines were closed and 15.- 
000 workers thrown out rather than meet. 


the new terms. Kentucky and Tennessee 
operators raised protest. A court order 
was obtained in Alabama restraining en- 
forcement of the new hours and wages. 
Involved there was the old question of 
whether there @oould be a difference in 
wages between t§ North and the South. 

The temper ot this dispute, considered 
by General Johnson to be even more im- 
portant than the threat of labor trouble 
in the automobile industry, came to the 


surface in the statement of Forney John-— 


Unaerwood 


LIEUT. COL, GEORGE A. LYNCH 


Under a new division of NRA authority, Col. Lynch will be in charge 
’ of all but the most important tasks, even signing codes. Out- 
re sanding matters will be referred to Gen. Johnson 


4 


‘attornéys at the service of State Recovery 


Son, representing the Alabama operators. 
e: 


Administration compliance directors, he Said h 


‘threw his whole organization into a new 
phase of operations. 

In the past, anything that looked like 
litigation was avoided with the greatest 
diligence. The NRA legal 


dodged legal actions that might pring the 
law into jeopardy before judges. 
Specific orders had been issued requir- 
ing that all enforcement moves should be 
put up to Washington before they went 
to court. And then in Washington they 


were subjected to long scrutiny and to) 


action outside the legal field. 

Now. however, when. there is a wilful 
violation of the Recovery Law or of the 
codes of fair competition drawn under 
that law, and where that violation is per- 
sisted in, the state NRA officers can turn 
the case over directly to the Federal dis- 
trict attorney for prosecution. 

Said General Johnson: 

“The time las come when uncertainty 
as to enforcement by legal proceedings 
must end. There is much less justifica- 
tion for the areuments that ‘this is a new 


law,’ and ‘most employers do not under 
Stand the obligations of the codes,’ than) 


there was six months ago. 
“We must now proceed on the basis that 


one who is violating his code and who) 
| Unrest was reported in the oil fields. 


is not ready and anxious to comply and 
make restitution when informed of his 
noncompliance must be brought swillly 
and surely before the enforcement agen- 
cies of the government.” 


There are about 10.000 reported cases ot | 


code violation. ‘The plan is not to throw 


them all into court. or any large number | 
of them, but only those that cannot be | 


adjusted by the regular local and national! 
NRA agencies and code 
Otherwise the courts would be inundated 
With a mass of litigation that would be 
reminiscent of prohibition days, 

SWINGING into this new phase of op- 
” erations. NRA underwent a reorgani- 
gation. ‘Under this reorganization Gen- 
eral Johnson was relieved of a mass otf 
detail. There now is functioning a Gen- 


eral Staff form of organization, desivned | 


department | 
’ prided itself on the skill with which it 


authorities. 


| 


New Tale of Woe 


From Coal Fields: 


| The Code Pinches NRA Counsel Feels “Brain Trust’? Cannot Be Measured by 


Operators’ Fears That Hour 
And Wage Provisions Will 
Close Their Mines. and the 
Views of Unions 


Coal mine operators. particularly in the 
bituminous fields. have more than their 
share of management worries. Ever since 
the war the business has been bothered 
with excess production capacity. 

Competition has been severe, both 

among operators in local fields, and among 
different mine regions. Federal figures 
show that many mines are unable to sell 
their coal at production cost. 
* Wage and union difficulties have been 
Widespread. Entering the labor picture , 
has been competition among two unions, | 
the pioneer United Mine Workers and the | 
newer Provressive Miners’ Union. 

Then there has been loss of markets to 
vil, gas and electricity. 

But the straw that broke their backs, | 
many of the operators-claim, was the or- 
der by NRA _ Administrator Johnson, | 
handed down March 31, which established 
a five-day, 35-hour week and increased 
the bituminous wage scale. 

During the past week the operators 
h ia chance to tell their tale of woe to, 
the NRA at a public hearing which lasted | 
several days, 

Claims of Operators 

The hearing ‘veloped into a parade of 
operators to the loud speaker micro-. 
phones in the luxurious auditorium of the | 
Committee Department building. and with 
lew exceptions they claimed that their 
particular mines and districts should be 
exempted from the NRA order. Southern 
operators were especially perturbed about 
the order. 

Otherwise, one operator predicted, they 
would be driven out of business. 

Further muttered threats of civil war 
were exchang.d by employers and union 
representatives. 

Punctuating the employers’ stories of 
management difficulties were frequent 
charges by labor spokesmen that some 
mines were not living up to the NRA or 
were violating contracts. 


IIlurley vs. Lewis 

Typical was, the verbal clash between 
Patrick Hurley, former Secretary of War, 
and John L. Lewis, president of th 
United Mine Workers and member of the . 
Labor Advisory Board, Mr. Hurley, speak- | 
ing for two Illinois coal companies, in- | 
sisted that less efficient mines were.en- | 
titled to a wage differential. He recalled 
that he once was a miner and had been 
a member of United Mine Workers. 

When he charged that the union is | 


‘trying to eliminate all other miners’. 


unions, Mr. Lewis replied that the state- 


! 


ment was made “without knowledge of | 


the facts.” On and on raged the debate | 
and Mr. Lewis said that it was a “mate | 
ter of sorrow and regret to see a man who |, 
has achieved such distinction desert the | 
United Mine Workers of America. 

Fear was voiced by a number of ope- | 
rators that coai mining is a rapidly dis- | 
appearing industry with oil, gas and elec- | 
tricity capturing business from them at a | 


“As between civil war in the industry srowing rate. W. C. Schenk, apearing for | 
and subjection of the industry to three Eastern Kentucky operators, suggested :t | 
proconsuls working through a military | Would be wiser to levy an excise tax On benefits of the present system, so long as 


ringmaster, we prefer civil war. 

“So far as we are concerned, we have 
definitely and finally determined that we 
Will not conform any further to any one- 
man determination of policy and dictation 
in repudiation of essential basis and coven- 
ant of the bituminous coal code.” 

And in retort, John L. Lewis, head of 
the United Mine Workers suid: 

“If the Alabama operators want to de- 
clare war on the United States, the United 
Mine Workers are ready, within 15 days, 
to furnish the President with 20 Army 
divisions to force them to comply with 
the law.” 

In view of past bloodshed in the in- 


j 


dustry, officials were not inclined to 
minimize these threats. 


(OUTSIDE the mining field, labor troubles 

“ continue to press for solution during 
the week. 

Tool and die workers-went on strike in 
Detroit, and while not causing an im- 
mediate threat of industrial tie up in that 
district, fear Was expressed that the 
trouble might spread. 


This code, however, is under a separate 
administration in the Department of the 
Interior, and is not a direct responsibility 
of the NRA, 


Most of the labor disputes continued to- 


be localized and tO allect sealtered in- 
dustries. But the coal and the automobile 
industries remained the focal points of 
possible widespread trouble, 

( YONTROVERSY over the Wagner indus- 


trial disputes bill, which would bar 


dominated unions and would set 


‘up a permanent National Labor Board, 
‘quieted somewhat during the weel -How- 
(ever, support Came for the measure from 
|General Johnson, who suid, in a letter to 


| Senator Wagner, Dem., of New York: 


gas than to increase the costs of coal 
production. 
In the Hard Coal Field 


In the anthracite industry unemploy- | 
ment is widespread. What ought to be> 
done for the idle workers is discussed in a. 
report to Secretary of Labor Frances Per- | 
kins by a committee which she named to | 
make a study of the problem. 

The con.mittee favors shortening of the 
work week to 32 hours in four days. Also 
it would Jike to see companies operating. 
more than one colilery divid production | 
among all of its plants as a means olf | 
work-spreading, although realizing that 
ihis involves management difficulties. 

Among other suggestions are: Unem- 
ployment insurance to meet the situation | 
bevond the emergency period; a dismissal 
Wage; an investigation by subsistence 
homestead Officials; promotion of other | 
heavy industries in the anthracite district. 

A copy of the report was sent to NRA 
Administrator Johnson with the request 
that he consider its recommendations for 
inclusion in the .nthracite code. 


Senator LaFollette Asking 
Big Sum for Publie Works 


Ten billion dollars for public works. 
That is the demand of Senator LaFollette ' 
‘Rep.), of Wisconsin, He has entered a 
bill in the Senate calling for the ex- 
penditure of that much money on specifl- 
cally named types of construction. Senator | 
LaFollette leaves the raising of the money , 
to the discreation of the Treasury. 


NLB Active in Concluding 
Furniture Workers Strike: 


After two days of hearings and con-| 


economy of abundance. 
this generation at least a chance to de-' 


‘Brains’ vs. ‘Stuffed Shirts’ 


In Government 


Trust” Standards 


By DONALD R. 


Our economic recovery seems now as- estically and with only a few reservations. 
sured—if we can bring about and sustain | 


a mental recovery from the baneful ef- 
fects of the depression upon our national 
sanity. It must have been evident to any 
reasonably sane student of public opinion. 
as reflected in the daily press during the 
last six months, that the public mind is 
in considerable disorder—inclined to in- 
termittent hysterias of joy and despair 
and to alterntaing delusions that the mil- 
lenium is at hand or that the world is 
about to dissolve in chaos. 


This is a highly dangerous state of pub- 
lic hind. If it is fostered by a free and 
powerful press, revolutionary activities of 
an explosage variety would be a natural 
consequench, If the press does not promotc 
but only r@flects accurately, a prevailing 
mental unbalance, it is high time for 
sober-minded people of differing political 
or. economic views to join forces in dis- 
couraging the mere sensationalist and 
fanatic publicist from playing upon the 
taut nerves and raw prejudices of our be- 
wildered and long suffering victims of 


economic ill health. 


**Brains”’ to Solve 
The Nation’s Problems 


One striking evidence of mental disorder 
is found in the recent tendency, in many 
vroups of both conservatives and radicals. 
to decry the use of brains in the solution 
of our political economic problems; and 
to argue vehemently against any intelli- 
gently planned economic order and 1n 
favor of a return to primitive methods of 
trial by combat, whereby social and eco- 
nomic progress is the accidental by- 
product of a free for all fight for sub- 
sistence in which the greediest and most 
ruthless will inherit the earth and the 
kingdom of heaven will be found, if ever. 
only beyond the grave. 


In the present day, as in former times, 
it is ignorance rather than perversity that 
causes groups of uneducated, poverty rid- 
den workers te be impatient of the slow 
process of social betterment which are 
advocated by humane and public spirited 
men with brains. 

Those who know little of the slow de- 
velopment of civilized man out of the 
primeval animal have little understanding 
of the fact that we can only advance the 
general welfare through the intricate or- 
ganization of human cooperation in a 
manner providing constant incentives to 
the individual to play his part in the 
conynon endeavor and to fulfill his in- 
dividual obligations to his fellow men upon 
which depend their obligation to render 
service to him. 

Ignorant people, oppressed by a tyranny 
of heavy obligations imposed upon them, 
and denied the compensating benefits 
which they should receive, can easily be 
misled into the belief that the shortest 
way to justice is to smash the existing 
system and then build a new and better 
on 


Political Intelligence 
That Is Demanded Now 


But well-informed persons, enjoying the 


they remain sane should be able to see. 
that what is urgently needed is not a re-| 


turn to an earlier, simpler system which 


could be operated by a lower grade of. 


political brains—but the development of 
a@ more adequate and necessarily more 
complicated system, which must be op- 


erated by a larger number of men who. 
, possess a higher grade of political training 
and intelligence. 


If you smash this intricate organization 
of human effort, you must either scrap 
your civilization or undertake, through 
long years of hardship and confusion, to 
build up another similar organization of- 
fering similar incentives of self-interest to 


_the individuals who must make it work. | 


Obviously it is a far easier, speedier 
method of reform to improve the existing 
human organizations—which the 
product of human nature just as it is— 


than to attempt the creation of new or- 


ganizations based on the vain hope of re- 


‘making human nature in the process of 
reconstruction. 


Economic Conditions 


Have Changed Greatly 


Human nature does change, but not 
With the speed with which economic con- 
ditions have changed in the last 50 years. 
The youth of today is the first generation 


that has been born into the age of elec- 


tricity—the first that has ever known an 
We should give 


velop the morality suitable to a just use 


of the new economic powers of mankind. | 
It is sadly evident that my generation 


has not Geveloped such a morality, and 
that only a fraction of this generation 
understands the need for this new moral- 
ity. Thus we find one explanation for 
the insanity of some of its reactions to 
the New Deal. And thus we find the 


reason for the organization in other parts. 


‘ferences, the National Labor Board an-j} of the world of enormous masses of people 


“We would, and must have, a supreme nounced April 12 thai it had settled a with hysterical emotions and erratic lead- 


on the military model as an aid to speed | COU! Of industrial relations, In my opin-| strike of 1,200 employes of the Kroehler| ership who seek to impose by force upon 


and responsiveness. 

Taking the load trom General Johnson 
is his old army buddy. Col. G. A.-Lynch, 
who has become adimuinistrative officer, 
with authority to sign codes and other 
documents and to handle the detailed du- 
ties that formerly tell on the adminis- 
trator. 

“The most advanced thinker in the 
American Army.” is the description of 
Colonel Lynch given by General Johnson. 

HEN THERE IS a Review Officer, Alvin 
Brown, who passes on al] documents 
for action of the administrator and on 
all final decisions of division heads, to 
See that there is consistency in the moves 
made according to approved policy. 

W. A. Harriman, of the railroad Harri- 
mans, has become special assistant ad- 
ministrator. Mr. Harriman is charged 
with coordinating the activities of the 
Various industrial groups. He also has 
supervision over the selection and ap- 
pointment of executive personnel and ad- 
visers. 

Donald Richberg remains general coun- 
sel with complete charge of all legal 
phases of the NRA. He also is a major 
factor in shaping policies and in steer- 
ing the organization. 

The economic adviser, who has super- 
vision over all economic policies through- 
out the organization, is Leon Henderson. 
at present head of the research and plan- 
ning division. Mr. Henderson is serving 
aS personal adviser to General Johnson 
as well. He came into NRA as a critic. 


Still to be named is an assistant ad- 
¢ 


jon the government should not favor any | Furniture Manufacturing Co, 


The strike | 


their bewildered fellow-men half-baked 


particular torm of labor organization, An began March 12 and the workers asked, programs, wherein reactionary individual- 
\informed labor democraey should solve higher wages, shorter hours, and other ism and visionary socialism are crazily 


the question of form for itsel!. 


Hits, activities should stop there. It should 
neither finance, foster, nor direct what 
the men do. The control of employment 


Senator 


| Wagner said that General 
_Johnson's views paralleled his own. 


| kk * 


ernment business must similarly 


‘their compliance. | 
is sO potent a force that there can be no. r 


freedom of choice under such a scheme.” : 


HAND of NRA has been strength- | 


ened in dealing with industry through 
a decision of Controller General J. R. Mc- 
Carl. 

He has ruled that corporations or in- 
dividuals bidding on Government con- 
tracts must submit certificates of com- 
pliance with the code for their industry. 
Under his interpretation, the bid must not 
only be made by a firm which has signed 
& certificate of code compliance, but the 


product also must be manufactured by a 


company with a compliance certificate. 

_ With hundreds of millions of dollars of 
government business involved, this ruling 
adds to the inducement of businessmen 
to cOme under the NRA. 

It gives full support of the Controller 
General to the executive order issued by 
President Roosevelt, March 14. 


Immediately at stake was business done ; 2.581.343. 


| 


Labor reports a gain in membership tion. 


concessions. Much-disputed Section 7-a 


| “On the other hand, while a company |of the Recovery Act, dealing with col- 
| might initiate a form of company union,’ lective bargaining, also was in issue, 


— 


assert 


= 
HE BLUE EAGLE is to continue after 
April 15 with its job of enforcing the. 
President's reemployment agreement, or. 
blanket code. 

This blanket code, which functioned 
while independent codes were being 
drawn, originally expired in January but | 
was given an extension of life. Now it! 
is to get another extension, in order to. 
cover industries that are not yet working , 
under codes of their own. 

Persons operating under this agreement | 
may display the Blue Eagle. That bird! 
is United States property, and if its use. 
is abused punishment can be meted out. | 

Withdrawal of the Blue Eagle remains, 
an NRA punishment. Soon. however, a 
“Code Eagie” is to take its place in all in- 


dustries which have their forms of self-, 


government, 


x * 
HE AMERICAN FEDERATION ol 


combined. 

In the United States the majority of our 
population have remained reasonably sane 
because our vast natural resources could 
be and were so employed that even in 
years of widespread destitution millions 
of men were not driven into open revolt 
by the menace of imminent starvation. 
The masses retained their faith in their 
government and in the darkest hours 
when economic collapse was near at hand 
their government justified that faith with 
vigorous, effective and courageous action. 


Country Has No Need 
Of Colored Shirts 


So we did not find it necessary to or- 
ganize armies of black shirts, brown shirts. 
or red shirts to bring on a dictatorship 
and to coordinate by force the production 
and distribution of the necessities of life. 
But for a time this Nation, as a whole, ac- 
cepted the wisdom of a voluntary mobili- 
zation of our national resources under the 
direction of the national administration 
in a hastily devised, but deliberately 
planned, program to insure that the busi- 
ness enterprises of the Nation serve the 
immediate and pressing needs of the Na- 
And for a time the owners and 


'Of 455,000 since Avg. 31, 1933, to a total of | managers of the great commercial and fi- 


This: is somewhat under the | 


nancial institutions of the country, even 


by the Ford Motor Car Co. As a result! enrollment which had been expected as though uncertain, confused and doubtful 


of the ruling, this company must submit 
a certificate of code compliance. Any 
agents of it who Bid directly ca gov- 


a result of the intense organization drive 
of recent mouths. Back in 1920 the mem- 


| bership was above 4,000,000. 


of the effects of this united endeavor, 
cooperated in the program, some reluc- 
tantly and half-heartedly, some enthusi- 


KICHBERG 


General Counsel, National Recovery Administration 


old opportunities 


profit-making have gradually emerged, | 
temporarily dispossessed 
from irresponsible powers and _ privileges 
which could be exercised for large private 
gain, have become impatient for a return 
of the “good old days” of freedom from 
legal obligations to the public welfare. 
their exasperation with 
of opposition to their selfish, dangerous 
program they cry out against a mythical 
Of course, men with brains 
differ on so many subjects and are so in- 


many of those 


brain trust. 


dependent-minded 
a brain trust. 


the same way. 


Some Critics Classed 
As ‘Stuffed Shirts’ 


On the other hand, those business men 
who see the need of planning their own 
business operations, in coordination with 
other business operations, 
value of impartial adjustment of conflict- 
ing private interests, the value of the aid 
of public servants in preventing, destruc- 
and 
whereby wealth and energy are wasted in 
hurting other people instead of being used 
to make human beings happier. 
same business men are not intolerant of 
who 
they use for planning methods of organ- 
izing and coordinating business activities 
sc that they may better serve the public 


tive competition 


public officials 


interest. 
But there 


begun 


what might be 
“League 


away. 


ities. 


fawned upon them jeer at their stupid- Driven to the wall by these loss-leader commerned ” 

They have seen their former asso- ) actices, stores dealing mostly in books Price rises have caused 
ciates stripped of fortune and _ honors, 


some giving up their lives in despair, some 
retiring to a well-earned obscurity, some 
becoming fugitives from justice. 
have had for years before them the men- 
tal choice of confessing to themselves 
| their own incompetence, or of stubbornly 
insisting that they were eternally right, 
|that alternate booms and _ depressions 
were inevitable from the operation of 
economic laws and couki not be prevented 
by human wisdom, and that time would 


[Continued on Page 15 Column 4] 


But as this program has served the | 
necessities of the emergency, as intolera-_ 
ble pressures have been relieved, as the | § 


But men accustomed to or- | 
ganizing hog trusts are unable to realize 
that brains cannot be herded together in 


is another class of business 
men, of bankers and politicians who have 
to conspire against a mythical 
“brain trust’—who seem to be organizing 
appropriately 
Stuffed Shirts.” 
‘probably enroll in their ranks most of 
the discredited economists and 
writers and oracles of editorial 
who helped to inflate the bubble pros- 
perity that burst in 1929. These are the 
men who either did not know what they 
were doing when they mortgaged our fu- 
ture to create the illusion of wealth, or 
were sufficiently insane even then not to 
worry about the deluge of misery which 
they were preparing for us. . | 
The years of the depression have been 
@ grave mental strain for such men. They 
have seen their prestige and power melt 
They nave heard men who had 


FOR THE CONSUMER 


of self-service 


. the consumer. 
| Several 


Harris 


& Ewing 
DEXTER M. KEEZER 


Having decided to “do something” 
for the Consumer, the National 
Emergency Council put Mr. 
Keezer in charge of its 
program, 


In 


the stubborness 


One Big Industry 
That Kept Its Labor 


there could never be. basis, and (2) 


Employment Near 1929 Level, 
| Gas Plants Want Code 


One industry that has not curtailed its 
labor to any extent is the manufactured 
gas group. Serving almost a million con- 
sumers, most of them household, the in- 
dustry’s employment 
the 1929 figure. 

Discussing its proposed code with the 
NRA at a public hearing April 11, manu- 
factured gas producers said they had a 
capital investment of $2,500,000,000. The 
industry is almost a unit in favor of the 
proposed code. according to Herbert O. 
Coster, speaking for the Manufactured 
Gas Industry Association. 

The code would contain compiex wage 
and hour provisions, which labor repre- 
sentatives opposed, pointing to work haz- 
ards and wage scales, as well as hour 
limitation. 

After recessing th? hearing, the NRA 
announced that it would be resumed 
April 26 for further consideration. 


relate to prices. 


‘about 200. 


Still see the is 95 per cent of | 


ice, 
rapidly as possible. 
discontinued.” 


industrial warfare 
These 
have brains which 
AAA. 


Both have 


“In undertaking 
local consumers’ 


called a 
They will 


Aid for Book Dealers 


Inthe Retailing Code 


financial 
wisdom 


“Not 
‘An NRA Curb on Below-cost 


Sale of Publications 


To entice customers into the store, de- 
partment stores, drug stores, and other 
stores long have sold books below cost. 


have been loud complainers to the NRA. 
Under an NRA code approved April 13 
for the Bookselling Division of the Retail 


Trade, it is illegal for anyone to sell a 
book in the first six months after publica- partisan uses. 
tion at a price lower than that fixed by. 
the publisher; or before Jan. 1 of the 
following year, if it is published prior to 
July. This gives the book seller normal 
profits on a book during one Christmas 
season. Excepted are book clubs, libraries, 
and other public agencies. 


They country. 


| infrequently,” 
said, “the analysis of the retail price paid 
by a consumer entails the study of whole 
series of prices, affected by the opera- 
tions of both the NRA and the AAA. The 
Consumers’ Division, by preliminary study 
of price problems, will undertake to expe- 
dite and facilitate their handling by the 


The Latest Effort 


To Aid Consumer 
During Recovery 


Experimental County Coun- 
cils as a Weapon Against 
Undue Increases in the 
Price Level 


The National Emergency Council—co- 
ordinating agency for recovery organiza- 
‘tions—has decided to “do something” for 


months after original plans 
were announced for the creation of a con- 
‘sumers’ council in each county of the 
country, the NEC just now has sanctioned 
/the creation of a few of these agencies for 
experimental purposes. 

Frank C. Walker, executive director of 
the NEC, made the announcement. 
said the Council approved creation of a 
Consumers’ Division which woule (1) or- 
ganize immediately a number of local 
‘consumers’ councils on an experimental 
act 


He 


as a coordinating 


200 to Be Formed 
The number of the councils, instead of 
being 3,000 as originally intended, is to be 


of goods has been serious. 
ers’ advisory board has been active in the 
NRA and a Consumers’ Council 
been strictly 
with their scope of activity limited. 

the development of 
counciis,” 
explained, “that NEC realizes that it is 
traversing untried and difficult ground. 
But in its determination to see that the 
recovery program realizes its fullest po- 
tentialities in promoting the welfare of 
consumers, it has decided, on a showing 
that there is a reasonable prospect of suc- 
cess, to test the possibilities of local cone 
sumers’ groups to supplement the cone 
sumers’ agencies in the Recovery Adminis- 
tration in Washington.” 


‘Will Disseminate Facts 


agency to aid the National Recovery Ad- 
ministration and the Agricultural Adjust- 
ment Administration in the handling of 
consumers’ problems, particularly as they 


“Thereafter,” said Mr. Walker, “if the 
‘councils, whose members are to serve on @ 
voluntary basis, perform effective serv- 
the number will be increased aS 


If not, they will be 


Ever since the NRA and the AAA were 
created and started to function, the prob- 
Jem of the ordinary citizen as a purchaser 


A consume- 


Mr. 


in the 
curbed, 


Walker 


the NEC director 


directly 


complaint 
against the operation of many NRA codes, 
particularly in the rural sections of the 
The feeling is that creation of 
councils in these areas might merely 
serve to coordinate this information for 


Heading the staff of the consumers’ di- 
vision will be Dexter M. Keezer, who also 
is assistant director of the Consumers’ 
Advisory Board of the NRA. Mrs. Mary 
H. Rumsey, Chairman of the Consumers’ 
Advisory Board, will have general super- 
vision of the new activities. 


IMPORTANCE 


UNITED STATES 
NEWS brings important 


information to thinking 


people—the very best clientele 
in thecountryforany product, 


yet the hardest to reach. 


The people who read The 
United States News are impor- 
tant people—they are impor- 
tant to every company which 
is important enough to do na- 
tional advertising. 


Advertising Dept. 
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PALATIAL EMBASSY, OPEN AFTER 


Underwood & Underwood 
Not for 13 years had satin-slippered toes glided anovsky formally reopened the huge 80-room man- Photo at left shows the drawing room, one of the At the right is the main lobby, on the second floor, mJ 
over the polished floor of Russia’s Embassy in sion April 10. Priceless furnishings amid crystal finest in the Capital. Decorations are in red and chandeliers and gold-leaf trimming greatly enhance 
Washington, when the first reception held by chandeliers and gold-leaf trimming appear amid _— gold. Valuable old rugs cover the polished floor The stairs shown in the background lead to Am- 
Soviet Ambassador and Madam Alexander Troy- the luxury of the newly decorated embassy. and antique candelabra furnish light. | bassador Troyanovsky’s private apartments. 


| . | +eral Cummings; Secretary of Agricul-, with the gilt-and-white period in Even more than the grand recep-, to the upstairs living quarters of the! toy top etched in pendant diamonds, 
FIRST SOCI AL FUNCTION | they were built. ‘tion room, the state dining room is| Ambassador and of his immediate Toward the ceiling is one of the bige 
the Turkish "emer ,%. critiah Cooperating with this idea, the | an impressive apartment. In a Soviet staff. More modern in atmosphere | gest blown-glass globes in existence. 
| Ambassador; the Polish Ambassador: Soviet government had sent over Embassy it is calculated to make the than the state apartments below,; Both the front and rear yards of 
SIN CE SOVIET RECOGNITIO ‘the Italian Ambassador; the French, fom Moscow a quantity of museum | eyes of the beholder pop. Again, this 
A 


they are furnished with equal taste| the Soviet Embassy are to be turned 
mbassador: the German Ambassa-/ pieces. Rugs, furniture, ornaments. 


is a room of extraordinary width and! and richness. It is so light in color-| into gardens. Outside the windows 
dor; the Irish Minister, the Canadian , The Bokhara rug in the grand recep-| pore extraordinary length. Two|!8 and so uncluttered in arrange-) of the State dining room, the begin~ 
Minister, the Chinese Minister, the|tidn room is a masterpiece in red. h ment that the luxury is not at first| nings of the rear garden may be seen; 
WHEN a group of Venetian workmen | stately feast, had walked loyal ad-j| Persian Minister, the Greek Minister.| With touches of blue. The chande- | other rooms can be thrown open to. its most obvious quality. | palms and shrubs grouped against the 


in the early Sixteenth Century herents of the Czar; nobility, gentle-|In fact, everybody who is anybody) liers throughout the mansion glitter extend it even farther if such space; Other guests, who made straight | long windows. Cut flowers, also, will 


made a certain exquisite crystal chan-|men and their ladies, and Cossack/ here, including Mrs. Woodrow Wilson, like jewels. The marble mantels over is required by Soviet hospitality. for the dining room, ignoring the| usually be found in several of the 
delier for a Russian palace, little did officers. The scene was little different | Colonel Edwin M. Watson and Captain the fireplaces hold antiques. There; To reach this dining room from tour of upstairs quarters and of mod- | rooms. 
they or the masters of the Russian the other evening. If the Russian! Walter Vernou, officer aides to the are massive, hand-chased, solid sil- the grand reception room, the guests ern glass-enclosed offices, the latter) A thoroughly modern kitchen has 
alace think that it would one day/guests bore no title except that of| President, and a nearly complete list Ver candlesticks, freshly arrived from walked down a lofty, white-pillared supplementing the house full of of- been installed, with the last word in 
“ alace of the proletariat. Comrade, this fact did not show in the of Washington society people. Russia. There are dinner services of hallway carpeted in rather vivid red fices in the chancellory next door, steel equipment, a special ic box for 
lie 5 oletariat are perhaps. carefully correct formal clothes of the | ‘Rea , old Popoff and Imperial porcelain. (all the carpets are of this shade) or found themselves walking upon’ what such delicacies as caviar, with tseam 
Palace an “a 5 But not in men, the glowing gowns of the women. | =e, White, and Gold About 40 handsome paintings by through q brighter—indeed, a some-| is said to be the largest Beshir Bok- tables on which fod may be prepared 
contradictory N ‘gota the formal’ As many important foreign and Amer- | After greeting the Ambassador and Russian artists adorn the walls. There what achingly—red room which serves hara rug in the world. It contains: or kept hot, and a pantry with a bar 
bin nog mabany of the Union| ican officials came to pay their re-, 4™bassadress, the guests were met by is Louis XV and Louis XVI furniture, as a smaller parlor. 


| On the marble forty shades of red, the the shades’ fully organized for mixing iced drinks, 
‘alist Republics -Spects ‘as in the old days. There’s a a blaze of gold and white and of red some of it authentic, some of it mantel of this parlor are two of the blending into an effect of deep crim- The floors, in harmony with the flag 
yg we Socia ral : philosophy or something hidden some-. brighter than crimson. The grand copies bought in America. There is most beautiful vases, hand-painted, son. It is, as Embassy officials point of Soviet Socialism, are of red quarry 
orkers of the soil. A brotherhood where in that fact, perhaps reception room, its gold leaf refur-| Ukrainian furniture, there are silver- that are likely to be seen in this out, of inestimable value. tile. : 
of workers in factories. Great march- At thin bed of th tai t aA  bished, its stately white woodwork re- gilt statuettes, there is that Venetian country outside the Metropolitan Gardens Planned | The original builder of the hous@ 
ing armies of workers, the common| — © Head OF une stairs stood Am~' painted, a few of its puffy cherubs crystal chandelier. All the furnish-'| Museum of Fine Arts. _| Above the dining table is the Ve-| never moved in. It is said that heg 
people filing through Leningrad. bassador and Madame Alexander; taken down, had been redone and, ings are new to the house, even! Those guests who diverged to their| netian chandelier. Nearly four hun-,| decision not to ocupy the mansion wag 
Sacrifice for a government, sacrifice | Troyanovsky, with a Soviet military| largely refurnished under the direc-, though in themselves ancient. The left on leaving the grand reception; dred years ago Venetian washenen, | caused by the warning of a fortung 
of life, of comfort, of individuality. aide near at hand in high boots,| tion of a noted New York architect. | effect, though sumptuous, is not that room instead of proceeding to the) using the finest Russian quartz glass, ‘teller who declared that any womag 
A plodding proletariat, grinding and wide blue trousers and brown tunic.'| Instead of remodeling the chief. of overcrowding. A feeling of space,’ dining room, found themselves at the! made those crystals which hang in| over 50 who built a home would nev 
smashing through to an ideal; MeN! ambassador Troyanovsky once rooms, the architect had chosen rather | of richly furnished space, is the net | foot of another extension of the wide! three delicate rows with a resultant} move away from it except to be earri 
doing two men’s work, women doing knew exile in Siberia, imprison- to find the decorations which went’ result. {main stairway. This extension heads, outline something like that of a large’ out to her burial. 
men’s work. This is an average PIC-| ment, service with the Red army..—= — ee | 
ture of Bate today in the average This did not make the feast and 
mind of non-Russians. the wines taste less delicious on Copyright 
Well! At the Soviet Embassy, 0M the night he gave his first formal — od ' 
the occasion of its first official party, | entertainment in America. 


all is light and gold and gayety.| He a oe what It meant to 
Thirteen years ago when the Russian ive In cellars or possibly in noth | 
Embassy closed the doors of what had} ing more ‘Sheltered than a snow-| FE * 
originally been house of eighty rooms, bank. His main reception room ) 
built by a member of the Pullman today is along the lines of a min- i P oe a 
family who intended to play an im-|iature Madison Square Garden, | 
portant role in Washington society, with a State dining room at the 5 7 : 

the place had been a great gilded rear of the mansion built in the 
monument to luxury and hospitality. Same proportions. For all the 
It still is. eighty rooms in the Soviet Em- 


Modernized, with a group of hand-. of offi- | | | 
been re-gold-leafed; the great white ONG House rented for the Purpose.| W. E. Richards, Jr. of Lansford, Pa., 
pillars re-whitened. Instead of the im-| Into the vast, ornate rooms filed who rode nearly 20,000 miles in 
perial Czarist arms, there hangs over; the long procession of guests, 

his car last year, says: 


the grand’ gag | come to pay their respects to the 
shield bearing the Soviet embiem; representative of the Union of 
sickle and hammer crossed. Soviet Socialist Republics: There|; 7 —_—_—_— 3 | 3% 4 “3 I’m a real tennis fan, Mr. Tilden, and I know it 
Upon the stairs with their bronze were Secretary of State Hull;| takes healthy nerves to play championship tennis 
rail, beneath this emblem and on to- Owen J. Roberts, Associate Justice year after year. But don’t forget, it takes healthy 
ward the nerves to drive a car, too. Trying to see your way 
that evening of April 10, ove c ourt; Speaker o 
rugs, the diplomatic and official per- Rainey; Secretary Morgenthau, in blinding fog or rain... skids...other drivers taking 
quick, unexpected turns—all are enough to give any 
man ‘traffic jitters’! And yet driving never bothers 
me a bit. Smoke? I’ll say I do. Morning, noon, and 


sonages of the Capital. It was the of the Treasury; Secretary of 
same stairway up which, to many a War Dern; Attorney Gen- | 
WITH FEDERAL RELIEF JOBS pe 


One Out of Every Ten Getting Government Aid at a | ™R 
Total Cost of About a Million Dollars a Month | : 


One out of every 10 students in 1,207' stated. “I found a crowd in front of 
colleges and universities in this coun- | our student employment office. Many 
try, or a total of 70,276, will be enabled of these young men have been living 
to go to school through help of the in basements, in attics, boarding them- 
Federal Government if the authorized | selves on five to ten dollars a month, 
Student-aid program of the Federal | undergoing all sorts of privations in 
Emergency Relief Administration is | order to remain in school, and hoping 
carried out. that some student-relief program would 

Preliminary reports reaching the be approved which would give them 
FERA show that a program of lasting ' employment. 
benefit to worthy young men and wo-| “The effects upon the morale will 
men now is being administered by the be excellent and wholly out of propor- 
cooperating institutions at a cost to the | tion to the actual money involved.” 


MOTORIST NEEDS TO WATCH 
NERVES, TOO, MR. TILDEN” 


William T. Tilden, II, seven times world tennis 
* champion and winner of countless other titles, says: 


**As a steady smoker, I find that cigarettes vary a lot 

‘in their effect upon the nerves. I have tried all the 
other popular brands, but for years I have smoked 
Camels. Because of their extraordinary mildness I know 
that I can smoke Camels as freely as I wish and still 
have healthy nerves."’ 


How Are YOUR Nerves? 


Camels are made 


es are everywhere ia EXPEN- 
cate You know them by from finer, MORE 
mocer 


on 
igns as these — foot-tapping, SIVE 
nail-biting—frown- other popular 
key- rattling, Camels never get om your nerves. 
ing and worrying. You can smoke one after another... 
e not all they enjoyment. Camels 


Ii your nerves 
d be, study your bebits thet 


— packed 
shoul so mild, so delicate cH 
oo Government of $1,017,621 a J. R. McCain, president of Agnes ' | might affect them—youreating, your se ee finer, costlier to- 
: . Scott College, Decatur, Ga., said: “I : eations. And get wit P ke them 
believe that this aid to students i sleeping, your reor heccos! The more you smo 
Under the plan developed by the | lant on your smoking by like them. 
FERA. Federal funds are allocated on haps the most constructive and is ia “8 a fresh 8 the more you'll li 


. : ‘likely to be the most permanent of all 
the basis of enrollment to each college : 
desiring to cooperate. This money is er? benefits the Government is pro- (ba es 
used by the school to finance projects . Vann. a : ARAVAN with Casa Loma Orc r d 
giving $15-a-month jobs to worthy stu-! b. H. Hubbard, president of the | CAMEL C Budd, Connie Boswell, Every <T 
dents. Texas State College for Women, said: TUNE IN Stoopnagle and ~y PM. E.S.T.—9 p.M.,C.S.T- 
In addition to the requirement that “The grateful and enthusiastic re- * dayand Thursdaya WA BC - Columbia Network 
the students aided shall be selected Sponse of young women now entering | M., M.S.T.—7 P.M., P.S.T., over 
from among those financially unable to | our institutions under the plan of part- 8 P.M., M- 
stay in school if it were not for the | time jobs for college students would Me pibastee ac: RBS 
$15-a-month jobs, most of the institu- bring tears to your eyes.” 
tions are asking those who are helped; Plans for putting the program into 
to maintain high scholastic ratings. effect were worked out by Dr. L. R. Al- Sy 
Presidents of the institutions con- derman, Director of Emergency Edu- 
cerned are directing the student-aid cation, Federal Emergency Relief Ad- 
program. Employment given students ministration, and C. F. Klinefelter, As- 
has ranged from unskilled labor on re- sistant Director of Emergency Educa- 
pair work to technical assistance in sci- tion, with the cooperation of the Of- 
entific laboratories and libraries as fice of Education, Department of the 
well as clerical service, waiting on ta- Interior. Approximately three-fourths 
bles, and work on buildings and of the students helped are those whc 
grounds. Many of the presidents have would have dropped out at the end ot 
praised the effects of the help. the first semester for financial reasons 
“This group of young people is ex- while about one-fourth are new stu- 
ceedingly worthy,” A. G. Crane, presi- dents who would have been unable to. 
dent of the University of Wyoming,! enter without a part-time job. 


starting on Camels. 
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Threats to Peace 


Of Milk Industry: 
Headache to AAA 


Wheat, Corn, Cotton, Hogs 
| And Tobacco Also Have 


WEEKLY INDICATORS OF CURRENT BUSINESS 


Charts Prepared by Department of Commerce of United States Government 
index Numbers Weekly Average for Years 1923-1925, Inclusive, 100 


LEGEND 
BUSINESS ACTIVITY SLIGHTLY LESS — 


Refunding Bonds Your! ncome Tax : 

Under Pending Bill 
To Bring Cut = What Proposed Rates Would 
Interest Payments 


Add to Levies on Married 
And Single Men 

Savings of 29 Million Dol- 

lars Expected From Ex- 


~o-0-0-0-0-0-0-0 (933 1934 


Pending before Congress is a new tax 
bill drastically revising the income tax 
rates What these projected revisions 
would mean to a married man with no 


AUTO PRODUCTION MOVES UP 


JAN.| FEB.| MAR. | APR.|MAY ( JUNE |JULY| AUG.| SEPT. | OCT. | NOV.) DEC. Their Own Worries; the 
change of Liberty Bonds dependents and with all his income (JAN. FEB.) MAR.| APR] MAY [JUNE [JULY] AUG.| SEPT.JOCT. |NOV.| DEC. 160 
“earned income” and what they would 10 6 Surplus Wheat Problem 
For New Securities mean to a single man in the same situa- 
tion are set forth in the following tables: 90 130 3 Milk is providing the Agricultural Ad- 
The Treasury Department tucked a tidy | |justment Administration with an overs 
saving of $19,000,000 a year into its pocket — 80 fo 100 time of worry and many a headache just 
last week |  $3.000 $2 $8 $8.80 — id rter of 
3.590 40 26 28.60 product provides one-quarter 
The saving grew out of a huge refi- | 4.000 4 “ 2S 7 70 of wel” _the gross farm income of the nation under 
nancing of Liberty bonds, the firsi in po + 80 88 00 0 en LES present conditions. It affects the liveli- 
recent years, which the Treasury started 6.000 1a 116 127.60 2,000.00) 
i a up on 7.00 2 94." et its problems apparently are baffling 
10.000 480 408 511.50 | 1s wrestling with the troubles of wheat 
Encouraged by the response to its call, | 000 680 £83 761 20 50 tbitititibelibibibitleslids 10 farmers, corn tarmers, hog farme on 
the Treasury on April 13 called for re- 14.000 900 778 1,032.90 and tob 
ion of 000 of Lib-, 1,140 993 1,326.60 farmers and tobacco farmers. 
ig pesos Pg rage , 12-year | 18.000 a we ie LTHOUGH dipping slightly in final week of March composite business UTOMOBILE production for the week increased to 89,722 units from A milk war is raging in Chicago, with 
3} bonds This is to vield an interest! 5,000 2.520 2.348 2.975.50 f index for the month averaged more than 3 per cent higher than in ' 79,913 the week before, according to Cram’s Reports. Retail deliveries | the AAA sending in its legal forces to 
vi ‘another $10.000,000. Bonds called 30.000 3.480 3.378 4.163.50 previous month. Commercial failures for first month in April lower than for the last 10 days of March at highest level since May, 1931, and the watch out for farmer interests. 
Sate OF SikhNet Crewe ; ' 40.000 5.800 5.743 6.814.50 —— 9 th: total for March was larger than in any month for two years except June, Hot verbal shots have been directed at 
4th Liberties with serial numbers 50.000 8.600 8 633 9 993.50 in any week since 1920. Electic power output 15 per cent higher than a 
12003 13°70 50 ane 1932. Seasonal increase of production expected. Sccretary of Agriculture Wallace by dairy 
ending in digits 8 or 2. neeenes| won 15.700 15.868 17.952 00 ee + farmers in the New York area. 
are "totalling 64.300 sa ame Talk of a milk strike in the spring is 
iberties are bonds ‘ 100.000 30.10 30.35 89 inni 
000.000 200.000 86.600 88.783 95,958.50 OUTPUT OF STEEL IS LOWER BITUMINOUS MINES BUSIER 
ondi- 500.000 263.600 263.708 290.576.00 munities. 
Better financial and economic 571.100 571.1 628,771.00 To Curtail Production 
tions as well as an apparent strengthening Single Man tH 100 100 i Offered to the dairy farmer in an effort 
of the market for Government swe hey | Net Present House Senate | i to help his situation has been a plan to 
cited among reasons for the Apri ‘ oy a we aos 9 80 80 a0 ‘curtail production 10 to 15 per cent, to 
move. 000 80 74 80 levy a processing tax on the butterfat in 
New Bonds for Old Ones 3.500 | _m‘lk, and to pay bounties to farmers who 
Last October the Treasury called $1,-_ 4500 149 199 134.20 60 | ~ | 60 - y agree to curtail their marketings. 
872.000,000 worth of Fourth Liberty Loan | 5.000 160 140 154 00 Reactions have varied from unqualified 
he Treas- | 6.000 240 216 248.60 acceptance to unqualified disapproval in 
bonds. By “calling” the bonds the TreaS-( tang 330 292 343 20 40 'the various dairying areas. While of- 
ury gave notice that it would pay them 8.000 429 368 = 40 ‘ficials are not ready to admit public! that 
stop interest on them on April 19, 19000 800 338 704.00 > ‘the control as now is un- 
4, 12.000 300 728 970.20 @) | likely to b t int ffect. th ivat 
anwhile, however, the Treas- | 14.000 1.020 938 1.25840 20 Corns : ikely to be put into effect, the private 
the called bonds, 16.000 1.260 1.168 Opinion is that it will have to be entirely 
and bearing 3% per cent rg agg 4 peor eo 6 148 7,260.00 ~TEEL industry operated during the week at 45 per cent of capacity, ac- JRODUCTION of soft coal for weck of March 31 (latest shown on chart) which goes into consumption entree 
October holders of aponantageoy age ae 50.000 8.720 Re Pern i. cording to trade estimate, a recession from 47 per cent the week be- marked increase over the week before, estimated daily average of 1,534 within the United States, and depends al- 
the old bonds turned them in ,  €0,000 on +p 18 645 00 fore. Sentiment in industry reported much better than at any time since thousand short tons compared with 1,443 in previous week. Output so far 'most more than any other commodity on 
ones. 0.000 20'120 20.948 * 23 540.00 since the beginning of the year. this year well ahead of 1933. the ability of cit ; eople to bu i the 
the called bonds | ace has said that there may be a poten- 
another offer to trade the called Sones | 300,000 «$71,220 «572.088 629,794.00 WHOLESALE COMMODITY PRICES LOWER | 
for new Treasury bonds bearing interest | 


CARLOADINGS REMAIN EVEN 


_ tial demand for 50 per cent more milk 
than is produced, if only people in cities 
had the money to buy. 
Milk Prices Proved Firm 

In fact, milk prices held up better than 
most other farm prices during the de= 
pression. That has attracted large nume- 
bers of farmers to the industry. Now more 
milk is being produced than can be ab- 
/sorbed at present prices. 
| At first the AAA instituted a_ policy 
of marketing agreements that guaranteed 
‘to farmers supplying city markets, both a 
minimum price for their milk and a re- 
sale price to the public by distributors. 
_ Now the AAA fixes only the price paid 
‘farmers for their milk, and that mininium 
price is set at a level that will prevent a 
glut of outside milk flowing into the city 
milk sheds. 

In Chicago, where the milk war has 
_ broken, the battle is between distributors. 
|The AAA is uninterested in this fight ex- 
‘cept as it may affect payment to farmers 
‘of the minimum price for milk set by it. 
Orders have gone out that distributors 
who buy from farmers on credit must post 
|bonds guaranteeing payment. Also in- 
Stituted have been suits against two dis- 
_tributors ordering them:to show cause why 
they should not lose their license to do 
business. They are charged with failing 
_to comply with terms of the license. 

Outside of milk, wheat is receiving spe- 
cial attention at this time. 

The preliminary Federal estimate of 
winter what production, suggesting a 
crop of about 491.000,000 bushels, which 
with a normal spring wheat crop would 
bring the years’ total to 700,000,000 
bushels, has shown that the country may 
have a big surplus of this grain for export 
during the crop vear ahead. 
| If present conditions are borne out 
there would be about 100,000,000 bushels of 
| wl eat eligible for sale abroad. Under the 


at 334 per cent and running until 1946. | 
This time between $750,000,000 and $1,000.- 
699.000 worth of the called bonds came 
tumbling in for exchange, leaving very 
‘jittle of the called issue out. 

Any called bonds which are still out- 
standing will be paid off in cash by the 
Treasury on or after April 16, since the 
15th falls on Sunday. 

Mr. Morgenthau Pleased 

Because it has succedded in replacing 
$1.875,000,000 worth of bonds which were 
s calling for onl) 
has made it- bonds probably were held by small inves- 
self a net saving of 1 per cent a year in, tors who are now contriouting their 1 per 
interest charges. In dollars and cents this | cent a year to the Government's economy; | 
savings amounts to about $18.750.000 a drive. oy 


STORY OF THE ‘BRAIN TRUST’ | 
AND A ‘REVOLUTIONARY PLOT’ 


80 
60 


40 
20 


save another $10,000,000. 

Secretary Morgenthau was pleased with 
the success of the first major depression 
refunding and called it “very satisfac- 
tory.” Altogether 1,250,000 of the called | 
‘Fourth Liberty bonds had been rounded | 
up by the Treasury for refunding or re- 
demption in cash. 

Of the 1.250.000 outstanding called 
bonds. 340,000 of them were in $50, de- 
nomination and $400,000 of them in $100 
‘denomination. The bulk of these 740,000 


100 
80 


60 


40 

— a fractional decline in wholesale commodity prices was noted in 
A week ended April 6, index figure being 73.5 compared with 74.0 in week 
before. This contrasts with recovery high of 74.6 three weeks ago, with 
depression low of 55.0 on March 3, 1933. Irving Fisher data. 


| 


 Peger-cortnieng inion of revenue freight for week ended March 31 (latest 
4 shown on chart) reported almost even with figures of the week before, 
608,442 cars. An increase of 5,000 cars in coal shipments offset small re- 
cessions in loadings of other classifications. 


PRICES RISE ON STOCK MARKET 


BOND PRICES REGISTER INCREASE. 


150] 
100 


120] 
100 


80 


60 
JAN. | Fee.] MAR | APR. 


ora vigor marked securities market in the week and activity sur- 

passed that of fortnight preceding. Composite price of 40 corporate 
issues rose to $93.42 from $92.64 and total volume of trading rose to 
$80,600,006 par value. New high levels for year set by Government issues. 


[Continued from Page 11.] 


‘Opposition. «. reference was made at that | 
don't we do something really worth time to a similar statement by Henry A - 
while? The things we are doing so far , Wallace. : | 

rivial.” Miss Kneeland 
don’t we? There are that Henr, A. Wallace agreed with his as- 
plied, “Yes, why : , sistant, Tugwell, that these things which 
many people of our group here now in 


, Wwe are now doing we must go on doing, 
the Government and many of them in much as we dislike them; that it was im- 
key positions. Why don’t we do some- | 


possible to turn back. 
thing worth while?” And I pressed the The CHAIRMAN. You informed Miss_ 
question to find out, what is the main idea , 


Kneeland that you had read this before, 
that we ought to be doing. Where are— 


did you? 
we headed? 


Dr. WIRT. I did: yes. 
The CHAIRMAN. Who is talking at ti 


the same time by Laurence Todd—““Why 


JAN. | FEB.| MAR. | APR. 


~*TOCK market showed unusual strength in the week; the average price 


MAY | JUNE | JULY] AUG.| SEPT. | OCT. | NOV.] DEC. 


AUG.] SEPT. | OCT.}| NOV. | DEC. 


‘7 advancing to $91.30 from $88.93. Volume of trading increased to 
7,249,000 shares from 5,542,000. Bullish sentiment due to exceptionally fa- 


vorable reports from various sections of industry. 
FI NUE charts of “Weckly Business Indicators” “index numbers,” using for convenience as a 
T are issued by the Bureau of Foreign and base period the weekly average of each series 
Domestic Commerce of the Department of Com-_ for the years 1923-1925 except where otherwise 
merce. To simplify comparison between busi- indicated. The weekly average for this period is 
ness indicators and to compare statistical series expressed as 100 on the charts and the value for 
which are expressed in different units, the each week is calculated as a percentage of this 
Bureau has calculated the statistics in terms of average. Thus, when the item for any particu- 


The statement as_quoted then was this. 


lar week is greater than the average for the 
years 1923-1925, it is expressed as an index 
number of more than 100; if the value is less 
than the average the index number is-less than 
100. Actual week for all items does not always 
end on same day. Latest data plotted on chart 
for week ended April 7, where aavilable. 


Still Miss Kneeland 


The CHAIRMAN. And _notwithstand- 
this meeting now? 


ing the fact that you had told her of that, . 
she proceeded to quote it all to you again?» 
Dr. WIRT. As a matter of conversa- 
on. 
Dr. WIRT. Still Miss Kneeland. Most 
of us—trving to quote Dr. Tugwell, and I 
am trying to summarize the substance of 
that statement to me concerning Dr. Tug- 
well's philosophy as_ representing this 
group. The reference was made that many 
people—I think the actual words were 


“most of us"—have been quite free to: 


predict that the institutions of Soviet 
Russia would break down because of their 
failure to have a profit motive in the 
management of their business. 

Another similar statement made was 
this. that the people who are advocating 
planning should realize quite finelly that 
everything will be changed if the linking 
of industry can finally be brought to com- 
pletion in a plan. 

And then it was pointed out that we 
had gone quite a long way and that we 
now had approached the final step in that 
development and that, that final step was 
relatively a short one, and that we were 
now considering crossing that threshold. 

Those were the words quoted by this 
person from Dr. Tuewell’s statement. 
Another statement was: 


“Planning will have to be a function ot | 


the Federal Government or if it is not 
the planning agency will have to take 
over the Government.’ 


The CHAIRMAN. Who made that | 
statement? 
Dr. WIRT. The same person. Another 


statement was that: 
“This final step that we would have to 
take would involve principally the Ameri- 


can people having to learn how to mect. 


the issue and support the discipline that 
might be necessary, and that if we ac- 
cepted the principle of planning that we 
must understand it will imply the com- 
plete destruction of business as*we know 
it in connection with the term ‘laissez 
faire’ industry.” 

“It was also recognizea in answer to my 
question that Dr. Tugwell in this same 


formulation of the philosophy of the plan- | 


ned econcmy had called particular atten- 
tion to the fact that this contemporary 
Situation in the United States has ex- 
plosive possibilities.” 


Another statement was brought out; 
that is, that in this same article Dr. Tug- 


Planned Economy 


well—and it was their accepted philosophy | 


—said that: 


“many people in the stage that we were, | 
in the depth of this depression, would wel- 


these people 


He also has stated. according to her re- | 
port, that there would come a time when 
had welcomed in the 
beginning his planned economy would be 
faced with th’ discipline that would have 
to be forced upon the American citizen, , “brain trusters” and 
and that then there would be tremendous | 


‘to find out for my own information— 
‘are these the satellites, then, that were 
there that night? 

Dr. WIRT. I could consider them so. 
I will now go to the second part. 


| The CHAIRMAN. Di 
'book with her? 
| Dr. WIRT. She did not. 
| The CHAIRMAN. Which one of them. 
Said that they believed that “by thwart-. 
ing our evident recovery we would be able| The CHAIRMAN. Was that conversa- 
,to prolong the country’s destitution’? | tion with some “brain trusters” in the sec- 
Miss Kneeland? ond part? 
Dr. WIRT. Yes, since that kind of re- meeting? 

/covery—which I contend was a real re-| pr. WIRT. 


covery and which resulted in the increase | t@ Washington at that time at the request 


she have the 


in business activities within 17 per cent of pr. Robert Kohn. who was the head of | 
of normal—if you accept the fact that the | the Housing Division of the Public Works | 


recovery was false and illusory and the! administration. He wrote me and _ said 
only hope of getting any recovery was tO that he would like to have me come to 


get it through the establishment of these | Washington if I could arrange to do so. 


|reforms outlined at that time, therefore, | for a consultation with him and M. L. 
the end would justify the means, and it wilson, his assistant, who had recently 
Would be necessary to go ahead with these | heen appointed as head of the Subsistence 
reforms and disregard the recovery that! pomestead Department, which was one 
we had had actually up to that time:- ‘of the divisions in the Housing Depart- 


, ment, of which Dr. Robert Kohn was 
“In Swift Stream” | | 


chairman. 
Dr. Kohn asked me to meet him there, 


the statemen to you that “We believe we | is Mr. Wilson's assistant. Naturally, being 
have Mr. Roosevelt in the middle of a ‘invited. I wanted to know what the main 
| Swift stream"? ‘purpose of the Subsistence Homestead 
| Or. WIRT. The statement was made program was, as they saw it. Dr, Kohn 
iby three people. attempted to explain to me what that pur- 
The CHAIRMAN. Name them. pose was. He made it clear that generally 
Dr. WIRT. Lawrence Todd, Miss Knee- the housing program was interested in 
land, and Miss Taylor. It was made in securing richer life, as far as possible, for 
‘this connection, that we were all forced the American people, through something 


to go through with the things that we on the order of the Garden City develop- | 


were then doing, starting to do. and we ment in New York, from where he came, 
could not turn back any more than you and in the order of a suburban trend. 
can turn back the flight of Time; there- To me thet is the thing that is usually 
fore, not only Roosevelt, but all of us in. referred to by the term “a movement to 
ithe middle of this swift stream. decentralize the cities of America.” I felt 
| The CHAIRMAN. Who made the staic- that that could hardly be interpreted as 
/ment to you contained in the Rand tes-'a recovery measure. It might be a relief 
timony? Was that Miss Knecland? measure. But if vou start to decentralize 
Dr. WIR'’?. Those same persons. American cities, vacating houses that are 
The CHAIRMAN. Who made which already there, you are going to lower the 
part of it? Did Miss Kneeland make it rental values, and you are going to make 
all? it impossible for those communities to 
Dr. WIRT. I tried to say that Lau- pay their taxes. 
rence Todd joined in that statement re- 
garding Kerensky, and the middle of the 
stream, 
The CHAIRMAN. What did Miss Tay- | 
‘lor say, which part of that statement? The CHAIRMAN, 
Dr. WIRY. Nothing much more than: that, now? 
/acquiescing in the statement. Dr. WIRT. I told him that. I quote 
| The CHAIRMAN. Now, then, what did what I told him. And that therefore that 
Mr. Bruce have to say? could hardly be considered a 
Dr. WIRT. Practicaly nothing. measure, but it might be a relief measure. 
The CHAIRMAN. What did Miss Alice | Then they explained particularly that the 
Barrows say? | $25,000,000 appropriated for the subsistence 
| Dr. WIRT. Practically nothing. She homesteads—and this explanation was 
| was the hostess of the evening, and tried made by Dr. Kohn and Mr. M. L. Wilson 
to make it as entertaining for all of us as together that that money probably was 
possible. expended ‘o: some other purpose. 
| The CHAIRMAN. 1 understand you te It had been decided that they would 
say that this Laurence Todd and this Miss use that $25,000,000 for the particular pro- 
‘Kneeland and this Miss Tavlor are the jects that they had referred to in their 
“brain trusters” that you refer to letter to me, which was a p!anning of 
Dr. WIRT. No. I stated here the some communities in America as demon- 
heir satellites. stration centers of what might be accom- 


} 


Recovery vs. Relief | 


Did you tell him 


come a planned economy, because they 
longed for securit:.” 


¢ 


. 


Who was present at this No. 2| 


t was at the time I came | 


The CHAIRMAN. Doctor who made and they later invited Mr. Pickett, who! 


recovery 


The CHAIRMAN, Doctor—I am trying | plished toward getting the richer life for 


} 


American people; and that along with 
‘that there probably would be in the sub- 
‘sistence Homestead development—— 
| The CHAIRMAN. I want to find out, 
‘was any part of what they said in the 
‘Rand statement? 
| Dr. WIRT. Yes. The Rand statement 
was based on what they said. 

The CHAIRMAN. Let us come down to 
that part of it. 
- Mr. O'CONNOR. Let me ask you this. 
|The conversation you have just referred 
to-—-would you interpret that conversation 
as part of the Statement, quoting your 
language—"“of a concrete plan for bringing 
on the proposed overthrow of the estab- 
lished American social order?” 


(ren. Westervelt’s Views | 


Dr. WIRT. I certainly would. I would 
like to go then to another statement. 

Mr. O'CONNOR. When, where, and who 
‘was present, please? 

Dr. WIRT. 
‘Gen. William A. Westervelt who was, when 
these things, happened, the Assistant Ad- 
'ministrator of the AAA in my home, in 
Gary, Ind. His home is in Chicago. Gary 
is simply across the line from Chirago. 

Mr. O'CONNOR. Was he a “brain 
truster”? 

Dr. WIRT. Well, he was the assistant 
administrator to George Peck, in charge 
of the AAA program. He was a man who 
impressed me as being in an important 
position and of great responsibilty 
Otherwise Frederick C, Howe, to whom he 
referred, would not be coming into his 
office and consulting him: Dr. Tugwell, 
to whom he referred, would not be com- 
ing into his office and consulting him; 
and Speaker Henry T. Rainey, of 
House, would not be coming into his of- 
fice and consulting him. 

Mr. O'CONNGCR. Now. Doctor, would 
vou please tell us the conversation that 
vou had with General Westervelt, pertain- 


| 


Condition of Treasury Day by Day 


Internal revenue receipts: 


Miscellaneous internal revenue ......6. 
Processing tax on farm products ...... 


Miscellaneous receipts 

Trust and contributed funds and 
crement on gold 

Public debt 


66-6 808646 86568 


General cxpenditures: 
Departmental 


Interest Public Gebt 

Trust and contributed funds .....ccccees 


Balance today 


At this particular occasion | 


the 


4, 
$4.771.926.244.63 


4, 
$4, 


ing to what is contained in the Rand 
Statement solely. 
| Dr. 
_C. Howe came into his office and was dis- 
‘cussing the Federal relief program; that 
‘Howe asked him, Westervelt: 
‘any way by which we can stop feeding 
them? We are going too Slowly. If we 
could stop feeding them, we would make 
greater headway toward what we are try- 
ing to accomplish.” He said that Rex- 
ford G. Tugwell. came into his office and 
_told him that he could get a million dol- 
‘lars from the Government for a special 
kind of school to which they could get the 
recent college graduates who are not em- 
ployed to come, and because of their at- 
titude to society, due to the fact that 
_they had not been able to get employ- 
ment following their graduation, it would 
be easy to innoculate them with the ideas 
'that they wanted them to have concern- 
ing the new planned economy. 

General Westervelt also had made that 


statement, So Lewis Douglas says, at the 
time to him. 


} 
i 


| Would Call Mr. Douglas 


I suggest that you call Lewis Dou 
and ask him about that matter. 

General Westervelt also said that Henry 
T. Rainey, Speaker of the House of Rep- 
resentatives, came to his office. as 
remember it, some time last November 
and inquired about the progress that was 


being made concerning a project in the , 


western part of Illinois in which he was 
interested for his constituents. 

Mr. O'CONNOR. Now, just there: will 
you please point out what part of the con- 
crete plan to overthrow the Government 
ithat visit had to do with? 

Dr. WIRT. I will do it right now. In 
his statement he said that he asked Rep- 
resentative Rainey what is Congress going 
to do, and Speaker Henry T. Rainey said: 

“Congress will assemble, we will pass 
certain laws, and adjourn about the mid- 


April 5 Apri! 6 April 7 
$916 813.44 $1.063.383 97 $1 ,027.197.01 
6.867 964.44 6.005,.639.69 2 969.253.10 
2.974,983 .42 5,526,852.98 3,433.229.04 
870.079 83 9°8 502 71 785.594 23 
964 483.28 153,404.72 ‘204,466.71 
2,353,887 .87 526,379.73 400 .963.34 
19.654.397.50 5.571.997 .50 926.000.00 


4.731.558,547.91 
$4.751.364.759.21 
€1,380.308.14 


738 223,634.82 


$4.721.412 519.93 


$1.146.492.56 $1.815.202.61 


904.612.25 783 023.87 324 549.67 
6.754 650.97 9.191.656 61 5.2°9.234.55 
28.951.406 59 21,376.09) .27 13,020.970.11 
1.427 566.60 562,903.57 495,814.53 


1 183,046.75 
731,.558.547.91 


6.389,919.25 
4.711,680,816.50 


5,551.611.25 
4.698.593 .545.43 


as Shown in Condensed Form 


dle of May, 


‘international wheat agreement this coun- 


and after we adjourn in a try is entitled to sell 92,000,000 bushels. 


month or 6 weeks the Government will’ But standing in the way is a price here 


ber of industries, then within 


over the operation of some other indus- 
tries, and then I do not know what will 
happen.” 


Mr. O'CONNOR. Now, Doctor, proceed | 


with this conversation on this occasion 
pertaining to the last statement and the 
plan to overthrow the Government. 


Clear Explanation Asked 


Dr. WIRT. General Westervelt told ‘me 
that practically the things referred to in 
|my statement to Rand -were as he knew 
‘them from his experience in his Govern- 
ment office, with the exception of once 


thing, and that was I made the statement | 


in my communication to Rand that it 
was pointed out to me in the Virginia din- 
ner that the plan of the economy advo- 
cates did not propese and did not want to 
take over the operation of agriculture. 
General Westervelt called my attention 
to the fact that was probably an error. 


Mr. LEHLBACH. Dr. Wirt. I wish you 


would tell me whether my understanding | 
of what took place at the home of Miss | 


Burrows in Virginia on September 1 is 
correct. I understand that there was a 
group of six people. whom you have 
named and whose positions you have des- 
ignated, those in public office being in the 
Department of Agriculture, and that vour 
purpose in conversing with them at that 
dinner was to find out what the plan of 
/control of the Government was that these 
people were supporting, and that Miss 
Kneeland took the lead and developed 
what you have testified, stating that she 
was developing. with the approval of her- 
scif and her associates at the dinner, the 
political philoscphy and that actions con- 
templated in accordance with said phil- 
osophy of Dr. Tugwell and Secretary of 


April 9 April 10 April 11 
$1,022.119.14 $354.326.55 $687,194.19 
6.108.431 26 3,589 .484.96 2.782.392 55 
4.503.011.82 1.519.§534.11 $25.309.23 
1,217.834.18 632,077.45 629,660.31 
160,585.72 542,695.30 171.037 57 
1.254 672.0% 437.813.03 935,017.57 
212.250.00 619.000.00 108.929.720.00 


4.698.593 545 43 
$4.713.072.259.58 


4.656.808 .581.89 


$4.674,534.813.79 


4.659.399 333.45 


$4.774.419.664.58 


$1.411.119.90 $1.153.088 61 $8 49.516.43 


623.159.77 259.202 69 215,029 
9 332.233.53 4 751 297.61 5.345.996.24 
31.171.445.23 18.431 .577.01 10,.212.073.97 
1 343.258.43 159,872.67 125,911.90 
2.327.510.75 75 98 .269.178.25 


430.431.7 
4,666.808.581.89  4.659.399.333.45 4,659.652.681.74 


771,926,244.63 $4,.751,364,759.21  $4.721,412.519.93  $4,713.072.259.58 $4.674 534.813.79 $4.774.419.664.50 


another 
“Is there month or two the Government will take | price level or a decline in the United 


WIRT. He stated that Frederick take over the operation of a certain: num- | ‘hat is far above the world level of prices. 


| Expected by Government Officials is 


(.ther a gradual rise in the world wheat 


States wheat price level nearer to a come 
| petitive basis, provided we have a big sup- 
ply of grain to sell abroad. 

Eut in connection with wheat. Secretary 
Vallace and officials of the AAA have 
been interested in production-control 
plens under consideration in Canada. 
There the provincial governments are 
proposing a plan that would license every 
wheat grower, assign to that grower a 
quota which he would be entitled to sell, 
and establish a central sales agency. 

“These Canadians tend to make us look 
like pikers down here,” Secretary Wallace 
chserved, commenting on the Canadian 
plan. “They go at their control in a 
wholesale anc hearty way. 

“You see, they have a conservative gov- 
ernment in Canada and can go at these 
thing more directly.” 

“They really ould go in for regimentae 
tion.” commented Chester ©. Davis, ad- 
ministrator of the AAA. 

Also, involving grain, is the order to 
Arthur W. Cutten, member of the Chi- 
cago Board of Trade. to show cause why 
he should not be barred from further 
trading in grain. 

Secretary Wallace. in a complaint, 
which will be heard in Chicago May 14, 
charged that Cutten had failed to report 
his trading commitments as required un- 
der the Grain Futures Act. that he had 
conspired and colluded with various un- 
named grain firms to conceal his op- 
erations on their books. 


Agriculture Wallace. Is my understand- 
ing correct? 

Dr. WIRT. It is, with two exceptions. 
I never said, and I do not believe these 
people said. that anybody was planning 
to overthrow the Government; they were 
lanning to overthrow the established 
social order. 

Mr. LEHLBACH. They wre planning 
to do it with respect to the Government so 
as to make it conform with the political 
philosophy they entertained? 

Dr. WIRT. The established social or- 
der would be overtnrown. 

Mr. O'CONNOR. Have you talked to 
anyoody else whom you describe as & 
“brain truster” that you have not told us 
about? 

Dr. WIRT. Not that I remember. 

Mr. REED. It mav not be in order, but 
I am now formaly making the request 
that these people who have been named 
by the witness be subpoenaed and ex- 
amined by the committee. 

The CHAIRMAN. Senator. 
miltee will take 
visement. 

The hearing recessed until April 17, 
1934. 


the com- 
vour request under ad- 
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The New Plan fora Special Board 
To Regulate Stocks and Money 


c Evolution of Measures in Congress Dealing 
With Securities, the New Dollar, and the 
Investment Markets 


249 15 > 


‘BRAINS’ vs. ‘STUFFED SHIRTS’ 
AS RULERS IN GOVERNMENT 


Where Government 
Money Goes—— 


Small Increase Over Previous 
Week—Emergency Agencies 
Account for Largest Sums 


OVERNMENT last week failed to main- 
tain the increase in spending which 
developed the week before. 
Total expenditures by the Government 
Creation of a new Federal board to rule/{Senate changes would be rejected. in the week ended April 11 amounted to 
the investment markets of the country, | Members did not all 
agree wi m, and the Committe - rime e as 
and perhaps its currency became a possi- Icwed the Senate’s lead. mittee fol preceding week. 
bility last week. The House Committee, in one respect, Of the total expenditures last week 
Out of the efforts to draft an accept- surpassed the Senate by proposing that $113,000,000 were on account of the Gov- 
able stock exchange control bill and tothe date on which the bill, if passed, be- ermment’s emergency agencies. The rou- 
modify the existing Security Act came the comes effective be postponed from April tine Government establishments spent 
suggestion during the past week that one 1, 1935, to July 1, 1935. only $48,000,000, less than half of the 
Federal body be set up to exercise all of | Second important question was: Would amount spent by the emergency units. 
the broad powers contemplated in the President Roosevelt, who asked especially The Federal Relief Administration, 
moves to control stock and bond markets. for rigid margin restriction, agree to the Which has taken over into its Works Divi- 
Pointing out that the control of invest- modified bill? sion the task of the Civil Works Admin- 
ment credit and the control of currency | istration, became last week the leading 


corporations generally, there will be levied 
a tax of one-tenth of 1 per cent on the 
par value of each share. In order to 
prevent evasion of this tax, the law pro- 
vides that an excess profit tax of 5 per 
cent shall apply after 12'2 per cent is 
in the Senate comes into its own as law. |¢8rmed on the capital stock reported by 
The Senate Committee on Interstate | the corporation. — di 
Commerce has taken the lead in reporting | Or the have 
‘favorably the program which President | ®7€S which also are incorporated. 


Billions of dollars of great industrial 
properties owned by the telegraph, tele- 
phone, radio, and cable companies would 
pass under a Federal control like that of 
the Interstate Commerce Commission over 
the railroads if legislation now advanced 


| A Twin t ol Proposed Security Issues 
} 
| In Amount of Billion Dollars 
rT R ] t R di _ In the nine months since security is- 
, 0 eeu a e a 10 suers have been required to register their 
[Continued from Page 12.4 \flotations with the Federal Trade Come 
restore the prophets of the post-war boom our laws and institutions of government z . z mission, almost $1.000.000,000 in new is- 
to their former honor. we cannot dictate that this job shall be | n re * ervice sues has been docketed. 

There are a great many Stuffed Shirts | done. We can only impose certain con- |. _ Becoming effective were 522 issues in- 
who have access to avenues of great pub- | ditions in the public interest as to how | ‘. , ‘volving offerings totaling $617,000,000, in- 
licity and so they pour their hysterical this job shall be done, if the majority of ‘Progr ess of Legislation for cluding reorganization issues and certifi- 
fears and their warped views of economic those concerned are ready and willing | seer - cates of de sit. Withdrawn have been 
recovery into the public ears. They can- to do it. | New Commission to Con . 
not use facte—even if they recognise them | ' ] Billi a C « |105 issues. Stop orders have choked an- 
n’so they create myths and hobgoblins | THUS we are proceeding in the only way | rol DIMONS IN COMMUNE | other 35, and 139 registrations are still 
and repeat nonsense over and over again | pov cation Systems of Nation 
in the expectation that eventualy a great | ations that every great nation has found 
—. people will assume that a falsehood | necessary—and which has been brought 
is a fact. : 

about only through polit 

This campaign of the League of Stuffed | many 
Shirts is the greatest menace to our €CO-' we pave not been 
The has | political revolution—but having accepted 
ithe fact of an economic revolution we 
business men to provide the means of sta- have planned to avoid any danger of 
bilizing the production and distribution | revolution y 
of goods and services, so that wages for ine meh at the NR 
workers and returns upon investment may | |) 4 al of the NRA and its officials 
flow steadily to those whose livelihood de- Sould always be subject to detailed and 


the past, if one of these subsidiaries made 
are vitally connected, some officials in the | Agreement Nears spender for the Government. Total dis- pends upon the steady flow of commerce. OUtspoken criticism. But when a Stuffed ae cat Was petty pmo a profit that profit might be offset by 
Government predicted that eventually the Qyp Security Bill ‘bursals by the Relief Administration fyery person in the Nation is profoundly Shirt, or any other mental casualty of | | the loss of another subsidiary. But now 


plan to create an exchange control board 
may merge with the plan to create a While they were disagreeing over the 000 more than all of the routine Govern- 
monetary authority in charge of the new stock market bill, the Senators and Rep- ment departments combined. 
devalued dollar. _resentatives were approaching an agree- The Civil Works Administration, @how- 
.ment on revision of the Security Act. ever, continued to spend money as it 
After conferring with the Hcus’ Inter- | closed out its accounts and demobilized its 
Waits H Acti State Commerce Committee, Eugene R ‘men. Some of the Federal CWA projects 
aits Mouse Action Black, Governor of the Federal Reserve are continuing. These various residue 
The suggestion of a stock exchange | Board, predicted that the Act would be | activities cost $32.000.000 last week, two- 
control board was temporarily resting last | changed to clear up some of its ambigui- | thirds as much as all of the routine de- 
week in the Senate Banking and Cur- | ties and curtail some of its heaviest | partments combined. 
rency Committee. The monetary author- | penalties. The Public Works Administration, cus- 
ity plan, having been endorsed by the, Gov. Black reiterated his previous criti- todian of $3,300,000.000, continued last 
House Banking and Currency Committee, cisms, saying that the stringency of the | week in a spending doldrum. ; 
was awaiting action in the House. en eae rar cae = sous te Although it had more money at its dis- 
The suggestion of a central body en- | ‘0rting the Now of credit. shou € | posal than any other Government agency, will be exposed if he is s : oe a 
joying the powers of the proposed stock | modified, he said, to permit a reopening | it spent only $14,000,000 last week. tion of management and labor. Under ‘scrutiny of a competent 
Joining with the critics of the Security | 


exchange bill and the existing Security Of capital investments. | 
‘ | Economic Recovery Is 
Proposed Security Issues 


Act was put forward by Senator McAdoo | 
Assured, He Thinks 
The Federal Trade Commission during 


aggregated $52,000,000 last week, $4,000,- the depression, attacks the fundamental fons, ‘kant i touch with the Senate the new tax bill would end this practice 
program and underlying aims of the NRA po itte The Senate c itt ow and make each corporation stand on its 
it is just and proper to demand ROW | 
& State= | has reported the Dill bill ($.3285) andit is | OWN feet. 

‘ment of what industrial program he is veaiti ; Then the corporation, in paying its 

{ on the calendar awaiting action. 
| Supporting to bring us safely and surely! pe pil] would create a Federal Com- | ¢xecutives, wili be aware of the fact that 
out of the depression and to prevent an- ‘munications Commission to regulate all all salaries and bonus outlays of $15,000 
other era of boom followed by another de- | and above, are to be reported to Congress 
pression these services under the broad general by the 8 , ¢ f the T 

’ ‘term of “wire and radio.” Its self-stated | 9Y the Secretary of the Treasury. 

When any man or group cf men begins 


giv id,|* 
available under our Constitution to ac-!to sneer at brains and to use the phrase efficient. cumulant ber not ty ‘wire 
complish these great ends—the voluntary | “brain trust” as a term of reproach, there |and radio communication service at rea- 
cooperation of the owners and managers | is presented pretty clear evidence of a sonable charges, and with centralized au- 
of private business, and voluntary aid Of | distrust or fear of trained intelligence, | thority. It also is for national defense, as 
free labor. Under our Constitutional which indicates that the speaker is afraid it vests extraordinary powers of control in 
guarantees of freedom we cannot possibly that his ignorance or his wrong-doing|the President in war time. 
succeed without this voluntary participa- 


interested in the success of this endeavor. 
We are seeking not only to rise out of a 
depression, but to find the means of pre- 
venting any recurrence of such a calamity. 
NRA Plan Entirely 
Within Constitution 

The NRA is using the only means 


Monetary Measure 


——— } 


GET THE 


NEW 

MICRO-SENSITIVE 
RADIO TUBES 
with 5 big improvements 


missioners, with a corps of assistants, ex- 
pert and otherwise. Certificates of public 
convenience would be required for any new 
construction or extension of lines, or for 


(Dem.), of California, after the Senate | Act, the Capital Goods Committee of the. 
Banking and Currency Committee on the | NRA, last week, protested to Congress on | ‘acquisitions. There would be five radio 
motion of Senator Glass (Dem.), of Vir- the ground that the Security Act and In conclusion let me return to my open- | zones. Nothing in the proposed law is to 

ing statement: Our economic recovery | be construed to give the Commission power 


ginia had voted to place the powers of other similar measures are forcing the = 


the stock market control bill in a new nationalization of industry. Purchases of ficient revenue to provide for the payment of 


invest- ragic ; its fixed interest charges on its present out- assured—if we can, as a peo- to radio communications or to in- Severe 
Federal Board. Earlier drafts c‘ the bill a ee usually or amgge by invest- the week announced the Penge egg By standing interest bearing securities. The ple, sustain a mental recovery from the | terfere with free speech, but lotteries and RCAtubes 


depression. | obscene, indecent, o below 
eral Trade Commission and the Federal from the curtailment under the Security ties Act of 1933. Ordinarily these issues terest due November 1, 1933. on the above oe a i Se ee a see 


: : danger of a political revolution so long | Prohibited on the radio. On all the com- 
Act, the Committee holds. may be sold tg the public 20 days after debentures. A readjustment plan is con- | | rec 
Creation of new agency to direct the Twenty-five of the leading stock ex- filing, unless Subject to a Commission “G. Kellogg, ‘president: cannot ponsibly escape from an eco- lof through rates, through routes, and 
exchanges was only one of several changes | Changes, declaring their opposition to the stop-order. The registration follows: Yanochowski, vice_president; Curtis B. 


nomic revolution because that is in proc- reasonable charges and practices. 
ess throughout the world, brought about 
DEEMER BEACH AMUSEMENT ASSOCIATES, #5 the inevitable product of the industrial 
New Castle, Del. A. common law trust reg- | revolution. 
canized March 27, 1934. to’ catty on’ ‘an|_. Only present menace to our national 
amusement park business, and proposing to | Sanity—and consequent danger of a politi- 
~~ preferred stock, the proceeds | cal upheaval—lies in the spread of that 
to be us or purchase of collateral trust insanity which animates the League of 
Among officers of the enterprise are. Charles | Stuffed Shirts—that fear of brains that 
S. Rose, Baltimore, president and general | has already exposed the incompetence of 
| their post-war leadership, brains that will 
always oppose their return to power, and 
secretary, and D. Stewart White, Wilmington, | ’ and bond coupons. Or if he _ has 
Del. ‘brains that are seeking to establish a new such a large that in the past he 
April 16 ‘morality for the conduct of public and has maintained a personal corporation 
INTERNATIONAL DEPOSITORS CORPORA ies ge in rage to prevent those for many of his holdings, he will be con- 
TIC N, enver. A Colorado corporation Ors | rresponsibie uses of economic power for , fronted with a 30 to 40 r cent surtax on 
panived Oct. 74. 1926, and since 1931 engaged | private gain that destroy the economic | the earnings of that agency. 
expects to sell $250,000 in investment trust | @Nd political security of all the people. Or again, the indiviaual might. be deriv- 
units. There are no underwriters but com-| When all the warped minds in the ing his income from an annuity that he 
missions to dealers have been estimated with ll 
a view to averaging 5 per cont of the selling country rally around the know-nothing-|has purchased: from an insurance com- 
price of the unit, in no case to exceed 121,|40-nothing school of politicians and de-|pany. Formerly the income from these 
a brainless government, it will be | annuities was not taxed until that in- 
is Oo I a 
F. M. Zimmers, president; Henry Gleed, Jr., come had reached the total value of the 
vice-president; A. H. Trome. secretary- | *™erican people are alra trust their policy. Now the income tax is to be ap- 
treasurer, and Irene Zimmers, assistant sec-| overnment to men who are accused of! plied after exemptions on ‘a portion of 
baving brains and of desiring to devote | the return, provided the bill passes finally 
them to public service. as now drawn. In any event his tax pay- 
ment could be opened to inspection under 


retary. all of Denver. 
The foregoing are excerpts from an 


April 12 > ha ag of Chicago, and James 

DAVID PINSKI BOOKS INC., New York. A - Burns, Pekin, fil., treasurer. 

New York corporation organized Feb. 6, 1934, 
to publish and sell in a uniform binding 
the works of David Pinski of 2178 Broadway, 
New York City, issuing 1.000 shares of first 
preferred stock at $10 each. 

HUMMEL-ROSS FIBRE CORPORATION, Hope- 
well. Va. A Virginia corporation proposing 
under a plan of readjustment or reorganiza- 
tion to issue $400,000 first mortgage serial 
bands. This company, organized in 1920, 
manufactures kraft pulp. paper and board. 
Among Officers are J. P. Hummel, Richmond, 


written into the pending stock market bill oe regulation bill is only 
the past week by the Senate Banking and ' betause of its unworkable and deflation- 
Currency Committee. jary provisions, submitted to the Senate | 
One of the most important changes was | COmmittee on Banking and Currency and 
that deleting from the bill the sections | the House Committee on Interstate and 
which specifically set the margin required | Foreign Commerce a draft of a new regu-— 
of stock traders. In place of these rigid |/atory measure the past week. 
requirements for margin, the Committee | It would vest in a new proposed Fed- 
substituted a section giving power to the | eral Commission unlimited power to pre- 
proposed exchange board to stipulate the Vent unfair practices on the exchanges, | 
margin specifications it saw fit from time | WOuld empower the Federal Reserve | 
to time. The Reserve Board could veto Va., president. and P. M. Tallon, Hopewell, 
exchange board's decision if it wished. | Would outlaw, they Said, any manipu-  secretary-treacurer. 
already ‘written and rewritten many (lative practices, ‘under severe criminal 248, BROADWAY, CORTORATION. 11, Wet 
times, the stock exchange bill seemed no | Denalttes. Their statement follows, in part: — of $1 281,000 outstanding of the original $1.- 
more certain to remain in the shape it as- | Changes recently made by the Commit- 700,000 First Mortgage 6'2, Per Cent Serial 
sumed last week than in any of its|tees of Congress in the Fletcher-Rayburn Gold, Bonds, of Lucania Henliy, Corporation, 
previous shupes. While the Senate Com- |‘ bill have been described as victories for ' purpose of utiaion and owning No. 2480 
mittee was modifying it. two important the stock exchanges. Such statements are = Broadway, New York City. The issue is the 
questions rei.ained unanswered. | based on the assumption that the ex- only funded debt now 
First question was: Would the House changes have been seeking to prevent ef- foreclosure, actiou, on, she 
Interstate Commerce Committee, which | fective legislation or to avoid altogether ‘instituted Feb. 14. 1934. 
agree to the changes made by the Senate 
Committee? Representative Rayburn 
(Dem.) of Bonham, Tex., chairman of the 


the collateral held as security for bonds of 
| The Mortgage Company of Maryland. Inc., | 
House Committee, predicted that the 


Taxes and Pocketbooks, 
A New Revenue Law 


[Continued from Page 1.] 
which apply on income above $4,000 un- 
der the new bill, will mean higher pay- 
ments in some instances, especially if part 
of his income is derived from dividends 


wi 


‘ 


Exchanges Favor 
Curb on Speculation | | 


| GOLD BELL MINING CO., LTD., Red Rock, 
“The stock exchanges of the country 


Ariz. An Arizona corporation organized 


are listed at a value of $1.120.000 par. Mort.  contember 1, 1932, to mine and deal in min- 


gages underlying these bonds were, in a large | 


which have been deposited under a deposit 
agreement dated May 1. 1933. The debentures 
Speeding Up Inquiry 
Into Publie Utilities 


Alleged Write-up of Properties 
By Large Company Outlined 


Suddenly speeded up as the end draws 
near, the Federal 


and alleged propaganda activities dealt 


business. 
Included was an allegation by Commis- 


sion Examiner Charles Nodder tHat the. 
: ‘changes in the interest of the public. 


Associated Gas & Electric wrote up a 
group of properties some 88 million dollars. 
The way the alleged write-ups 
handled, 
by its investigating staff, was like this: 
Appraisals of the Associated subsidiaries 
were made by E. J. Cheney, an independ- 
dent engineer. Mr. Cheney, it war testi- 


more securities on the increased value as 
shown by this new appraisal. 

In reply, counsel for Associated said that 
the appraisals never were used for the pur- 
pose of selling securities on increased 
-veluatio nnor were they used to raise 
utility rates; also the procedure of the 
Commission was described as unfair. 

Two Points of View 

Commission examiners testified that Mr. 
Chenev really was not an 
engineer, that he had a joint bank account 
in the Chase National Bank with H. C. 
Hopson, vice president of Associated. 

Answering this charge of collusion. Pat- 
rick J. Hurley. of counsel for Associated, 
said that the account was created long 
before Mr. Hopson had any interest in 


the utility company, and that the pro-. vu 
Island. Arkansas & Lou'siana Rail- 


cedure was perfectly regular. 
Further Evidence 
Other developments in the utility in- 
vestigation during the week were: 
Introduction of a series of Associated 


ing to alleged lobbying for utilities in the 


New York Legislature by State Senator | 


Warren T. Thaver and a dozen other 
members or former memters of the Legis- 
lature. 

Claim of counsel for Associated that the 
documents introduced were copies of origi- 
nal copies of the letters; that they in- 
volved nothing sinister or improper: that 
thev had been lving around the Commis- 
sion five years prior ‘o their introduction 
as evidence. 

Alleged Propaganda 


Offering of evidence of alleged proga- 
ganda activities by the former National 
Electric Light Association in 1929 designed 
to place utility “educational” material] in 
schools and colleges of every State. 

Introduction of two letters purportedly 
written to S. J. Magee, Associated 
president, in 1928 by H. D. Fitch, presi- 
dent of subs.diary Kentucky-Tennessee 
Light & Power Co., dealing with matters 
involving Kentucky legislation. 

Effort .o break down legal fees and com- 
missions totaling almost a million dollars 
which Commission examiners intimated 
were paid out for lobbying agains! the 
utility inquiry at the time it was first 
proposed to Congress six years ago, and 
for details in acquisition of new properties. 

Aside from these developments in Wash- 
ington, the New York State Senate Com- 
mittee was prepared .o start hearings 
April 16 into Senator Thaver's alleged 
connection with Associated Gas & Electric. 


Trade Commission’s , 
study of power and gas utility financing. 
| to prevent excessive speculation and vests 


intimately during the past week with the | 
Way public service companies run their ' 


were | 
the Commission was informed. 


independent | 


ceedings. 
letters and inter-office memoranda relat-) 


vice’ 


have no such purpose. They have op-. 
posed the pending bill solely because it | 


‘contains unworkable and deflationary pro- 


visions. The stock exchanges favor leg- 
islation which will prevent excessive spec- | 
ulation and which will give to the Fed-.| 
eral Government full power to prevent 
unfair practices on stock exchanges. 

“At the request of one of the congres- 
sional committees, the undersigned 25 


‘stock exchanges submitted to the mem- 


bers of the Senate and House committees , 
a draft of a regulatory bill. This hill 
pives to the Federal Reserve Board power 


im a Federal commission, to be appointed 


by the President, unlimited power to pre- 
| vent unfair practices on stock exchanges. 


It outlaws manipulative practices. It pro- 
vides for governmental supervision of ex- 
It 


is flexible to meet new conditions but 


does not contain provisions which will 


injure investors by causing a deflation 
of security values. It is a bill with the 


'“teeth” of Federal criminal penalties for 
| manipulative practices and also for any 


stock exchange which violates an order 


fied, appraised the properties at a figure | 0! the regulatory commission. 
in excess of their book value at the time. | 
Then the company allegedly would issue | ‘** 
‘this character. 


posing the Fletcher-Rayburn bill as orig- 


“The stock exchanges of the country urge 
the adoption of regulatory legislation of 
They are united in op- 


inally introduced or as modified by the 


‘Rayburn bill only because it goes far be- 


yond what is necessary for the regula- 
tion and supervision of stock exchanges.’ 


Certificates of Deposit 
Under the Securities Act 


Certificates of deposit which bondhold- 
ers receive when they turn over their 
bonds to a protective committee must 
be registered with the Federal Trade Com- 
mission under the Securities Act of 1933. 

Among largest docketings of this type . 
is thrt filed during the past week cover: 
ing ‘a bond issue of $14.862000 of the 


road Co., with the Chicago, Rock Island 
and Pacific Railway Co., as guarantor. 
The bonds are in default, and both rail- 
roads -ere involved in bankruptcy pro- 


FOREIGN EXCHAN 


degree, in default. 


derly way without sacrificing vafues. accord- 
ing to the statement. 
the company are: Edward J. Bond. Jr., pres- 
ident: Austin J. Lilly. vice-president and 
psecretary; John G 
treasurer. all of Baltimore 

MARY ANN GOLD MINES, INC., 
Colo. A Colorado corporation, 


Manitou. 


and proposing to issue $87,500 Class “A 
common stock, the proceeds to be «used for 
organization and operating expenses. Of- 
ficers of the company are: A. de Marcon- 
nay. Manitou. Colo., president: C. K. Woods, 
Cripple Creek. vice-president. and H. J. Holt, 
Manitou. Colo... secretary-treasurer. 


_AOSEPH TRINER BEVERAGE CORPORATION, 


Chicago. 
March 15, 


An Illinois corporation, organized 


1934. to manufacture and _ sell 


’ wines, liquors and pharmaceutical products. | 


The company proposes issuing 60,000 shares 
of common capital stock at an aggregate 
price not to exceed $300,000, proceeds to be 


used for purchase of merchandise, payment | 


of bank loans. and payment of accounts 
payable, to a total extent of $120000. Has- 
kell. Scott and -Gever, underwriters, ol 
Chicago, have an option to purchase all of 
the shares registered. receiving no commis- 
sions or discounts althouxsh the company has 
agreed tO pay all expenses incident to com- 
pliance with its agreement with the under. 
writers. Among the officers are: James 
Triner, Oak Park. I1!.. president: Kathryn 
Triner, Chicago. treasurer, and Ella Lagorio, 
Chicago, secretary. 

CHRITSMANN BREWING 


COMPANY, New 


Lisbon, Wis. A Delaware corporation, or- 
ganized July 10, 1933. to manufacture and 
sell beer. Company expects to issue 85,497 
shares of common stock at an aggregate 


price not to exceed $427.485. Refinance Cor- 
peration, Chicago. underwriter, has received 
19.999 shares of stock without cost and an 
option to purchase 34.998 shares as assignee 
of Arthur C. Lueder. vice-president, at 50 
cents a share. Of the 34,998 shares. 21.000 
have been purchased for cash. In addition, 
46.000 are under option to Refinance Cor- 
poration from M. Lippmann at the option 
price of 65 cents a share. No commissions 
as discounts will be paid by the issuer. 
Among Officers are Charles Christmann., 
president and treasurer. ond Carl W. Christ- 
mann, secretary. both of New Lisbon, Wis. 
MIDDLE WESTERN TELEPHONE COMPANY, 
Park Ride. Ill., calling for deposits of $497,- 
000 principal amount of Converiible Six Per 
Cent. Gold Debentures and 49.700 shares of 
Class “B" common stock of no par value of 
Middle Western Telephone Company. Funded 
debt of the company now outstanding in ad- 
dition to the above issue consists of $651.- 
500. Fifteen Year Six Per Cent Collateral 
Go!d Bonds. The conipany reports that its 
income i+ dependent upon receipts trom op- 


erating subsidiaries and that in the last few 
years the gross revenues of operating com- 
panies have steadily declined w.th the result 
that the company is not now receiving suf- 


GE CUOTATIONS 


The Federal Reserve Board announces that the noon biiyvine rates in New York City 


tor cable transters payable in foreign currencies were as fellovs 


“The Roard assumes 


no res? on: b'l'ty as to the accuracy, of the rates quoted 


§ Anril Apri) 7 April wrt! 10 Apri) } 
Argentina (peso) ee *34.3250 *34.3359 *34 2625 4186 *24 4223 
415.4 66 410. 0°0 412 N28 419 9833 411.3333 4'° 6568 
*18 9820 12.08 : *18 9820 18.°R20 8 9106 *18.9°29 
Belgium 23.3553 23.5856 23.2838 4076 23.4225 
Brasil <miigeia) oer *3.5330 *8.5459 3.5490 3.57.0 6.5710 §.5379 
109.0090 100.0000 100.0729 100.1250 109.1718 09.2530 
China (Shanghai) ....,... 34.7031 34.6405 24.0406 244.8125 24.8125 34.8125 
(pene) *58.8800 *59.0000 59 91700 *58.8200 *57.300) 
99 9550 99.9550 99.9150 99 9150 99.91du 
Czechoslovakia (koruma)......... 4.16 4.1640 4.1534 4.1618 4 1628 4.1607 
23.014 23.0932 23.0733 23.0950 23.0450 23.0416 
(POUNG) ..... 515.2916 515.4750 517.2050 517.3666 516.2416 516.3000 
Finland 2.2708 2.2700 2.2740 2.2750 2.275 2.2712 
France (franc) 6.5966 6.6°01 6.5235 6.5970 6.5992 6.600) 
Germany (reichsmark) 39.7384 39.7600 39 7442 29 6S08 39.5500 39.5100 
Greece (drachm@) 9440 9437 9437 9430 
Hong (dollar) 8.7187 38.7187 °8.6162 38.8427 38.8427 38.8437 
Hungary (PeOngO) *29.6666 *29.6°00 “29.6750 29.6750 *296875  *29.7250 
India 38.75.50 38.7450 33.0450 8.0150 36.8200 38.8350 
Japan 0.2937 30.418 JU 30.2575 
27.7136 27.7160 27.7160 27.7160 27.7360 27.7160 
67 £457 67.6515 67.6742 67.6871 67.0638 67.670 
New Zealand pound) ........... 411.5000 411.5833 413.0833 1666 412.2333 
Norway ‘«rone) 23.8033 25.8700 25.9741 25. C866 25.9254 25.924) 
18.9483 18.9340 18.9100 12.9200 18.9189 13.926: 
4.7150 4.7041 4.7141 4 7243 4.720 4.707! 
1.0045 1.0045 1.4030 1 1.0085 1.005) 
Spain (pesctad 13.6525 i°.6596 13.6650 12.6583 13.6732 13.6728 
Singapore dollar) ........ 60.3750 60.3125 60.5000 60.5625 60.3750 60.4375 
Sweden (krona) 26.5727 26.5563 26.6475 26.6883 26 8072 26 615 
Switzerland 2.3525 32.3897 32. 3700 3703 2 3760 29 3835 
South Africa (pound) ...... esses 509.5312 509.5000 511.3437 511.6250 5104375 510.3125 
Uruguay (peso) ..... *60.3733 *80.3666  *89 3735 80.4066 89.4468 *80 4066 
Yugoslavia (Gimari 2.27350 2.2750 2.2670 2.267 2 2750 2.2689 
*Nominal. 


A general refunding plan) 
is proposed to permit liquidation in an or-, 
Among officers of | 


Rouse. vice-president and 


organized | 
March 14. 1934. to engage in metal mining, | 


REGENT CO., Boston. 


COMMITTEF FOR WOODS BROTHERS 


POV PROTECTIVE 
Nv SFEPRA RATEWAY COMPANY OF CAL- 


wav service froin 


eral ores, proposing to issue 125,000 shares of 
common stock at an aggregate price of $37,- 
500, the proceeds to be used for equipment 
and other operating expenses. The company 
expects to offer its stock to the public at 25 
or 30 cents a share par value. Not less than 
16 cents a share is to be received by the 
company after paying sales commissions, ac- 
cording to the company’s statement. Among 
officers are: Anton Kolinowski, Los An- 
geles, president; Adolph Royeski, Red Rock, 
Ariz., tieasurer, and Arthur Lishner, Los An- 
geles, secretary. 


MOULDED PULP CORPORATION, New York 


City. A Delaware corporation manufactur- 
ing and dealing in wood pulp paper and 
products, proposes to issue $300,000 par value 
six per cent cumulative preferred stock, the 
proceeds to be used to pay indebtedness and 
provide working capital. The underwriter, 
United Bond & Mortgage Co., New York. 
plans to sell the stock to the public at $100 
a share. Discount of $2 a share is expected 
to be paid by the issuer on stock sold. Of- 
ficers are: Paul Plunkett, president; William 
A. Fleming. secretary, and Roger F. Mc- 
Grath,. treasurer, all of New York City. 


GREAT DIVIDE MINING CORPORATION, 


New York City. A Montana corporation pro- 
posing to mine gold, lead and silver in Lewis 
& Clark County, Montana, proposing to is- 
sue $125.000 common stock. Company ex- 
pects to sell 50.000 shares at $1 a share, the 
next 25,000 shares at $1.25 a share, and the 
remaining 25,000 shares at $1.75 a share. 
Among officers are: Herbert Smith, presi- 
dent: Montgomery Waddell, treasurer, and 
Francis P. Pace, secretary, all of New York 
City. 

A Massachusetts cor- 
poration operating and owning an apart- 
ment house in Brookline, Mass., and propos- 
ing to issue common stock without par value 
in pursuance of a readjustment or reorgan- 
ization plan. the issue not to exceed $250,000. 
Among Officers of the reorganized company 
are Walter J. Sugden. president, and Robert 
H. Davison, treasurer, both of Boston. Stock 
is to be issued to voting trustees and a vot- 


ine trust certificate representing one share 


of stock will be issued in exchange for each 
#100 face prircipal amount of bonds of The 
Regent. Inc. The plan of reorganization was 
approved by the Bondholders Protective 
Committee which called for certificates of 
deposit of the company's first mortgage 
bonds as announced in Registration State- 
ment No. 2-707. Release Number 128. 


DAYTON KEITH AND OTHERS, Boston. vot- 


ing trustees proposing to issue voting trust 
cortificates representing 4.750 shares of the 
common stock without par value of Recent 
0.. Boston. The amount of the issue is not 
to exceed $250,000. The trustees are Day- 
ton Keith, Frederick G. Curry and Walter J. 
Sugden, voting trustees under a voting trust 
avreement dated April 2 
COR- 
PORAVION 10-VYEAR 6 PER 
'TFRA® TRUST SINKING 
PCNDS DUF PRI 1, 1937, 48 Well St.. New 
York calling for dep:sit of the ahove Fronds 
in a vrincipal amount of $1,710.500 outstend- 
ine from an origina! issue of $2.50°.009 of 
Woods Brothers Ccrporation. Lincoln. Ne- 


CENT 


braska. entaged in the real estate business 
and destine in agricultural lends and 
ranches in the Centre) Weat. Members of 


the nrotective committee «re all investment 
hearkers fel'ows: A. Perry Osborn, New 
York: Chertes A. Ccllins, Reston: J. GO. Grose 
Cleveland. end H. Kenvon Pope. Thi- 

The interest counons on the shove 
1, 1973. Ortoher 1. 1933. and Anri! 
1. 1924. have net heen n2rid according to the 


curmvittce, and the compenyv ts in 


fev't with resnect to its sinkiny fund. “!n 
ef the forecoing the committee say-. 
“it is importent thet the bondholders shculd 
‘nite oromnptly fer the protection of their 
interests." * * * “fhrough the coopera- 
tion of the bondholders, this committee can 
ask and h*s been assured it will obtain 
pctive represertaticn in the comneny’s af- 
faire 2 


IF RNIS. 


aliine for 


220 Morket St.. San Francisco, 
denovite of first Per 
Cent Ponds and Morteave 5 Per 
Cent Ronde of total amounts outstending, 
$1282 000, preverutory 10 a reorganization 
of the comounv, Whieh operstes raile 
Stanis'sus County, 
'ORNIX CORPORATION. 


GOLD MENING 


Reno Nev. A Nevada corporation organized 
Dee 13 1933. to mine metals in Nevada and 
Califronia. proposing to issue 200.000 sheres 


ef-commpmon stock at $1 @ share. the proceeds 
to be expended on mine develenoment, pur- 
“hase end installation of a mill for treat- 
ment of the ore. and in meeting payments 
on the property coming due before the mine 
reaches the productive stage. according to 
the registraticn statement. Not more then 
20 per cent commission will be paid on sales 
of stock. Rodney M. Davis, Seattle. Wash.. 
is president: T. C. Magrath of Seattle. ~iceé 
president and treasurer, and Wayne Hamp- 


fesue 


COMMITTEE | 


by telephone April 10 to the annual 
dinner of the Trade and Commerce 
Bar Association in New York City. 


address delivered from Miami, Fla., 


Cunningham 
Radiotron 


new rules to be made by the Treasury. 
Then there is the case of the corpora- 
tion. 
If any stock is outstanding, as it is in 


“YES, MOTHER. night haere” 


expressions make up the 


broken ones, strengthens 


ton, Seattle, secretary. 


Av rie close of the day, at the end of the week, 
at the turn of the year, when your mind ranges 
back to sum it up, what counts for most? 

Is it not the people you spoke to and what 
vou said to them and whe 
| The ideas born in conversation, the new slant 

given to your thoughts by a word or two, the 
| greetings and farewells, the advice and the ad- 
monitions, the hopes confessed and questions 
answered—these and a thousand other vocal 


To be cut off from human contact is to live 
but part of life. The wonder of the telephone 


is that it multiplies human contacts, restores 


constantly develops new ones. In spite of 


distance or storm or inability.to move about 
freely, you can be as active, sociable, alert 
and informed as you wish by telephone. 

Just think of this the next time you use the 
telephone. With no greater effort than the 
calling of a number or the turning of a dial, 
you can speak to almost anyone, anywhere. 
No place or person is far away when you can 
say —‘‘T’ll call you up.” 


t they said to you? 


story of our lives. 

Is this somebody's birthday? Is someone in another town 
being married or celebrating a wedding anniversary? The 
sound of your voice and your good wishes will brighten the 
day. The rates are low. You can make a davtime station- 
to-station call to most places 75 miles away for about soc. 
During the evening and night periods many rates are 15% 
to 40[% lower than in the daytime. 


strained ones and 
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“Patriotism consists of some very practical things. 
it sis patriotic to learn what the facts of our na- 
of tiohal life are and to face them with candor.” 


o> HE Home Owners’ Loan Corporation is the big- 
rT gest business institution in the United States 

& and-perhaps the whole world. It has about 
xPaceDiz $2,000,000,000 of mortgages to handle and 
probably before long will have another $2,000,000,000 or 
more to issue. 

Obviously such a credit mechanism requires the most 
efficient management and personnel. It ought not be a 
football of politics. 

If an appraiser is to decide the value of a home on 
which a mortgage is placed, he ought not to answer the 
question on the basis of politics or favoritism. 

If only a limited number of mortgages can be ex- 
changed, certainly the favored ones should not be those 
with political influence but the most deserving cases and 
the most meritorious from the standpoint of business 
judgment. 

But how can these appraisals be made and disinterested 
management in every district and town in the United 
States be achieved if the personnel is to be chosen by 
political methods? | 

It is pertinent and opportune, therefore to examine 
what has happened with respect to the latest effort to 
inject political considerations in the management of the 
various enterprises set up by the New Deal. 

When the bill to guarantee the principal as well as the 
interest on urban mortgages came before the Senate re- 
cently, Mr. Norris of Nebraska offered the following 
amendment: 


v 


“In the appointment of agents 
and in selection of employes for 
PROVIDED said corporation, and in the pro- 
FOR VICTORS motion of agents or employes, no 

partisan political test or qualifi- 
cation shall be permitted or given consideration, but all 
agents and employes shall be appointed, employed, or 


NO SPOILS 


- promoted solely upon the basis of merit and efficiency. 


“Any member of the Board who is found guilty of a 
violation of this provision by the President of the United 
States shall be removed from office by the President of 
the United States, and any agent or employe of the Corpo- 
ration who is found guilty of a violation of this section 
by the Board shall be removed from office by said Board.” 

One may disagree with the economic soundness of 
many of the proposals laid before Congress by Senator 
Norris of Nebraska but there can be no quesion about his 
sincerity, his honesty, his fidelity to principle. 

And Senator Norris makes a virtue of consistency. For 
he is one of the men in Congress who has often cham- 
pioned the cause of public ownership or public operation 
of business enterprises. Hence if the government is to 
take over larger and larger responsibilities, Mr. Norris 
wants the government service purged of the inefficiencies 
that politics brings. 

Not so with the colleagues of Mr. Norris. Notwith- 
standing that the President of the United States asked 
for it, the Democrats in the Senate voted almost solidly 
against the amendment proposed by the Nebraska Senator 
and so did the Democrats in the House of Representatives. 

When the proposal was first voted on, it carried in the 
Senate by 40 to 35 with most of the Republicans, insur- 
gents and regulars, supporting it. Then Senator Neely, 
Democrat, asked to have it reconsidered but the amend- 
ment stayed in the bill by a margin of one vote, 35, to 34. 


Over in the House of Repre- 


POLITICAL sentatives, the Committee on 
REASONING Banking and Currency omitted 
SAME AS EVER the amendment from the bill in 


reporting the measure to the 
House. Hence there was no chance at that time to get 
a record vote as to how the membership of the House felt 
about it. But the Republicans realizing that they were 
embarrassing their opponents did manage to put the 
House on record a week later when a motion was made 
to instruct the conferees representing the House to stick 
to the Senate amendment. , 

On this vote in the House the nays were 229 and the 
ayes 114. Again the Democrats deserted the President 
who wanted the amendment retained. They also voted 
against the advice of the chairman of the Home Owners’ 
Loan Corporation, John H. Fahey, who wanted the 
amendment enacted into law. 

Mr. Fahey is a business man and a man of broad ex- 
perience in national affairs. He was one of the organizers 
of the Chamber of Commerce of the United States, and 
is astaunch Democrat. Probably his political or economic 
philosophy is not the same as that of Senator Norris but 
both men are well aware of the dangers of political 
bureaucracy. | 

What, it might be asked, was the expressed objection 
on the part of the Democrats and how do the Republicans 


a reason. 


THE JOKER THE New DEAL 


Refusal of the Democratic Majority in Congress to Support the F roposal of Senator Norris to 
Keep Politics Out of the Home Owners’ Loan Corporation Illustrates Why the Govern- 
ment Cannot Operate Business Projects as Efficiently as Private Corporations 


—— 


By DAVID LAWRENCE 


happen to have become suddenly so virtuous in matters 
of political patronage? | 

The debate in the Senate as well as the House shows 
a peculiar reasoning which is as naive and frank as it is 
convincing that in political government there has been 
little change in human nature since March 4, 1933 not- 
withstanding the widespread impression that the New 
Deal has awakened a new conscience in public affairs. 

The Democratic members of the Senate and House 
unhesitatingly said they believed the recommendations 
of a member of Congress should have weight with public 
officials, and that the Republicans did the same thing 
when they were in power. Senator Norris tried to show 


that if the practice was wrong in the first place, this did 


not now make it right for the Democrats. 


v 


But it was apparent from the 
discussion that members of Con- 
gress are receiving many times 


FRANK ABOUT 
more applications for jobs than 
OPPOSITION _there are jobs, that they believe 


there are plenty of efficient men with political background 


DEVOCRATS 


and influence and that a good personnel can be built up > 


through the usual patronage channels. 

As for the Republicans, they are just as much to blame 
as the Democrats. Their point of view with few excep- 
tions is really the same as that of the Democrats but right 
now the Republicans, behaving as political minorities 
often do, vote for'everything that will torture or embarrass 
their opposition. | 

There is a certain honesty in the outspoken position of 
the Democrats in refusing to say in an amendment that 
politics will be barred when most of them know that as 
a practical matter it cannot be barred. As a matter of 
fact, it was this point the Democratic Senators kept fling- 
ing at Mr. Norris. There is nothing in the amendment, 
they said, to prevent a Senator or Representative from 
writing a letter of recommendation. To do this, they 
argue, is not to make a political test because the responsi- 
bility of appointing agents and employes rests anyway 
with the officers and staff of the Home Owners’ Loan 
Corporation. 

There were various suggestions made too, that the Civil 
Service rules be applied by law to all appointments but 
it was suggested during the debate that the peculiar kind 
of talent and ability required in getting personnel was not 
the sort that could be quickly chosen by Civil Service 
methods. This was, of course, more of an excuse than 


v 


It is significant, however, that 


IN PRACTICE _,, It is significant, however, that 
NEW DEAL NO ress when confronted with the 
IMPROVEMENT | Problem of selecting efficient per- 


| sonnel and keeping politics out 
of it refused to do so. And ina sense this forthright posi- 
tion is salutary. For it proves better than a dozen attacks 
on the New Deal from academic standpoints that in prac- 
tice the New Deal is no better than the Old Deal, that high 
sounding principles may be used but when it comes to 
disbursing the public funds, there are preferred lists worse 
than anything the Morgans ever perpetrated and there 
are favors granted and public moneys disbursed in 
scandals that make the testimony before the Pecora bank- 
ing committee seem tame. 

Let us read the plea by the Nebraska Senator. He said 
to the Senate: “Here is a bank, and we are going to ap- 
point officials in the bank. Let us do for the Government 
exactly what we would do if we were individuals and run- 
ning a bank. If we were individuals, we would not hunt 
for Republicans and Democrats. If we had a cashier to 
appoint, we would hunt a man who was, in our judgment, 
qualified to act as cashier. We would give no considera- 
tion to his politics. It would never be taken into con- 
sideration. 

“Here is a business which the Government is going to 
transact. It is the biggest business in the United States. 
The taxpayers of the United States, whether they are Re- 
publicans or Democrats, have contributed the money that 


is to be expended in the management of that business. It : 
- will amount to hundreds and hundreds of millions of dol- 


lars. Moreover, the work they are performing is in no 
way partisan. 


POLITICS 
AND IDEALS 
DO NOT MIX 


for poor people, we are going to 
modernize homes for poor people. 
Fifty per cent of the houses in 
the United States do not have 


bathrooms in them today. The men who are running this 


business are going to buy millions and millions of dollars’ 
worth of equipment. There are going to be carpenters 
employed. There are to be bathrooms and toilet facilities 


“We are going to build homes: 


bought for these improvements. Why in the name of 
business and economy, acting for the taxpayers of the 
United States, should we let politics enter into the matter? 

“It is said that we cannot have the Government doing 
any business because politics always gets into it. The 
Government is going into this business, and we are met 
at the threshold with the proposition on one side that we 
are going to make the business partisan, and on the other 
side we are asking that it be made non-partisan, that every 
employee everywhere shall be employed according to his 
efficiency. 

“The amendment does not touch members of the Board 
in their appointment. It says nothing about them. They 
can all be Democrats. Perhaps they are; I do not know. 
But it provides that when we are transacting this business, 
when we are building homes, when we are saving homes 
for the poor people of our country, we want the Board to 
keep out of politics.” 

Poor Senator Norris! He still holds tenaciously to the 
notion that a political government can do as good a job 
as a private business or corporation. He holds up to 
public view the splendid record made in personnel selec- 
tion by the Tennessee Valley Authority. Mr. Norris was 
the author of a provision in the law governing the Muscle 
Shoals project which is identical with that he offered to 
the Home Owners’ Loan Corporation. But, as was stated 
in the Senate, the Tennessee Valley business can be con- 
centrated in a few hands. The selection of appraisers and 
attorneys, however, and the distribution of fees in every 
city and town where there are mortgages exchanged is 


a far-flung affair. which cannot be kept free from politics 


by a simple amendment such as the Nebraska Senator 
offered. 


Still instead of breaking down 
| the safeguards that were offered, 
CONGRESS the Congress should have zeal- 
MISSED ously tried to add to what Mr. 

Norris suggested so as to 
strengthen the barriers against partisanship and political 
pull in the management of the Corporation. 

The whole episode is most discouraging to those who 
have hoped against hope that somehow the New Deal 
would breathe a new influence in government, would after 
all make it possible to draw a distinction between purely 
political enterprises of the government and institutions of 
major responsibility in which integrity and efficiency artd 
experience are absolutely essential. 


OPPORTUNITY 


Mr. Roosevelt for a time convinced the country that-. 


the New Deal meant an end to the waste and extrava- 
gance of government. He indicated his belief that the 
government under his administration would be a different 
thing than under his predecessors and hence large re- 


sponsibilities could be undertaken with safety. He spoke 


proudly in his message to Congress last January about 


the things ‘“‘the State” was about to give American busi- — 


ness in exchange for its concessions to the new social 
order. | 

The skeptics doubted then as they always have. the 
effectiveness of governments when politically controlled 
and influenced. From time immemorial professors of 


- economics and political science—the ancestors of the pres- . 


ent day “brain trust”—have drawn up plans and specifi- 
cations for the government of the many by democratic 
methods. They have set up as nearly an ideal mechanism 
on paper as could be devised. But usually these plans 
break down on one fundamental—the political system and 
its counterpart, human nature. 


ELECTIONS WON It is no more possible for Dem- 


ocrats than Republicans to vote 


BY PROMISES to deny themselves the oppor- 
OF POSITIONS 
even minof offices with men and 


women who in the election campaigns can organize their 
friends. What is more importanf than an active organ- 
ization of workers who will serve without pay? That’s 
the way campaign expenses are/‘kept down and how elec- 
tions are won. The detailed/ experiences of the Home 
Owners’ Loan Corporation with politics as set forth on 
page two of this issue are most illuminating. 

Not long ago a Democratic state chairman had in his 
hand a typewritten list of positions in his state which were 
under federal control. He asked a veteran newspaperman 
who knew the state to guess how many positions were on 
the list. The answer was about 90 or 100. But the list 
contained more than 1,000 possible appointments. This 
was in a fairly small state of relative small population. 
What must it be in a state like New York or Illinois? 

The New Deal was a wonderful concept. It was inno- 
cently put forward as practical. But time has actually 
proved that political chicanery, political influence, politi- 


cal methods and political scandals constitute the real joker 
in the New Deal. 


fill key positions and 
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